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The 
idea 

that 
an 

“international 
bank” 

would 
facilitate 

central 
bank 

coop- 

eration 
dates 

back 
to 

the 
late 

nineteenth 
century 

(Toniolo 
2005: 

20-23). 

It 
was 

officially 
revived 

in 
the 

immediate 
postwar 

period, 
particularly 

at 
the 

1922 
Genoa 

economic 
conference. 

In 
keeping 

with 
the 

vision 
of 

Governor 
Montagu 

Norman of the 
Bank 

of England, 
the 

Bank 
for 

Inter- 

national 
Settlements 

(BIS), 
established 

in 
1930 

to 
facilitate 

the 
transfer 

of German 
reparations, 

was 
also 

given 
the 

mission 
of promoting 

central 

bank 
cooperation.” 

Since 
July 

1931, 
when 

the 
Hoover 

moratorium 
putan 
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One 
Hundred 

and 
Thirty 

Years 
of 

Central 
Bank 

Cooperation 

end 
to 

reparations, 
central 

bank 
cooperation 

has 
been 

the 
main 

objective 
of the 

BIS.* 

The 
1935 

BIS 
Annual 

Reportasked: 
“Cooperation 

on 
what? 

With 
what 

objectives 
in 

view? 
How?”* 

With 
the 

insight 
of 

130 
years 

of history, 
this 

chapter 
tries 

to 
answer 

three 
questions: 

How 
did 

changing 
international 

monetary 
and 

financial 
conditions 

shape 
the 

targets 
and 

tools 
of 

cen- 
tral 

bank 
cooperation? 

What 
conditions 

determined 
its 

intensity? 
Did 

a 
structured 

organization, 
such 

as 
the 

BIS, 
make 

a 
difference? 

This 
chapter 

will 
not 

discuss 
the 

desirability 
of cooperation. 

We 
focus 

primarily 
on 

the 
process, 

rather 
than 

the 
ultimate 

outcomes 
of 

соорег- 
ation, 

and 
we 

do 
so 

from 
a 

positive 
rather 

than 
normative 

perspective. 
In 

other 
words, 

while 
we 

fully 
recognize 

that 
cooperation 

based 
on 

the 
wrong 

“model” 
of 

how 
the 

economy 
works 

or 
on 

the 
Wrong 

analysis 
of 

current 
and 

future 
conditions 

can 
have 

perverse 
effects, 

we 
do 

not 
make 

such 
assessments 

in 
the 

scope 
of 

our 
analysis. 

We 
are 

only 
interested 

in 
understanding 

what 
factors 

shape 
cooperation 

and 
in 

its 
immedi- 

ate 
results. 

Thus, 
we 

consider 
cooperation 

effective 
simply 

to 
the 

extent 
that 

its 
proximate 

goals 
are 

achieved 
(e.g., 

supporting 
an 

exchange 
rate 

arrangement, 
reaching 

agreement 
on a set 

of prudential 
standards) 

and 
do 

not 
address 

the 
trickier 

question 
of 

whether 
those 

actions 
promote 

the 
ultimate 

goals 
(e.g., 

economic 
welfare 

more 
generally).° 

We 
define 

cooperation 
broadly 

to include 
both 

purposeful 
exchanges 

of information 
(“low-key” 

cooperation) 
and joint 

decisions 
and 

implementation 
(“high- 

profile” 
cooperation).? 

* 
Article 

3 
of 

the 
current 

BIS 
Statutes, 

including 
also 

the 
ancillary 

missions 
of providing 

additional 
facilities 

for 
international 

financial 
operations 

and 
[acting] 

as 
trustee 

or 
agent 

in 
regard 

to 
international 

financial 
settlements. 

> 
BIS, 

5th 
Annual 

Report, 
Basel, 

13 
May 

1935, 
pp. 

41-44. 
© 

For 
example, 

central 
bank 

cooperation 
may 

have 
been 

effective 
in 

delaying 
the 

collapse 
of 

the 
Bretton 

Woods 
system, 

but 
whether 

the 
achievement 

of 
this 

proximate 
goal 

was, 
on 

balance, 
positive 

or 
negative 

for 
the 

world 
economy 

is 
a 
separate 

question 
— 

a 
question, 

in 
fact, 

about 
which 

a 
heated 

debate 
exists. 

In 
practice, 

exchange 
of 

information 
is 

critical 
and 

accounts 
for 

the 
lion's 

share 
of 

international 
cooperative 

efforts. 
The 

exchange 
is 

aimed 
at 

(a) 
developing 

a 
better 

7
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Table 1.1: Regimes, targets, and tools of cooperation 
  

  

Gold standard Bretton Woods Post-Bretton Woods 
  

Regime Characteristics 

Monetary regime — Gold convertibility as ultimate — Fixed but adjustable exchange — Unrestricted fiat money 

constraint (on countries and rates 

overall system) — Gold as (soft) constraint on 

overall system 

Financial regime — Liberalized financial markets — Financial repression — Progressive liberalization 

— No (limited) prudential (administrative controls) — Prudential regulation in plac 

regulatory apparatus in place 

0ζ 

Conceptions and Experience 

Monetary stability — Identified with gold — Increasingly identified with price - Identified with price stability 

convertibility stability — After the Great Inflation, glol 

— Approximate price stability — Seen as consistent with fixed disinflation 

(until Great Depression) exchange rates until late 1960s 

Financial stability — Financial instability can threaten - Financial repression keeps overtt - Reemergence of financial 

convertibility financial instability in check instability 

— Financial instability not 

uncommon (especially at the 

periphery) 

Targets ofcooperation - Maintaining gold convertibility — Reestablishing conditions for — Price stability seen as a 

current account convertibility domestic affair (except in 

— Sustaining fixed exchange rates Europe) 
— Financial stability gains grou 

Tools of cooperation* — - Emergency liquidity lending — Emergency liquidity lending — (Sporadic) foreign exchange 

— Gold Pool intervention 

— Emergency liquidity lending 

(to EMEs**) 

— Developing codes and 

standards (banking, paymeni 

and settlement systems) 

— Strengthening market 

information 

IT 

  

* Other than exchanges of information ( “low-key” cooperation). 

** Emerging market economies. 
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li

ty
 

of
 

Ov
er

al
l 

in
de

pe
nd

en
ce

 
is
su
es
 

in
te

ns
it

y 
of
 

pr
ud

en
ti

al
 
re

gu
la

to
ry

 
fi

el
d.

 
In
te
rn
at
io
na
l 

of
 c

en
tr

al
 

re
qu

ir
in

g 
co
op
er
at
io
n 

Th
ro

ug
ho

ut
 

th
e 

pa
st
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0-
od

d 
ye

ar
s,

 
in

te
rn

at
io

na
l 

fi
na
nc
ia
l 

co
op

er
- 

Pe
ri
od
 

re
la

ti
on

s 
ba

nk
s 

co
op
er
at
io
n 

(t
ot
al
 s

co
re

/3
) 

fi
na

nc
ia

l 
in

fr
as

tr
uc

tu
re
 

th
ro
ug
h 

so
-c
al
le

d 
“s

of
t 

la
ws
”,
 

es
pe
ci
al
ly

 
in 

th
e 

 
 

at
io
n 

wa
s 

fi
rs

t 
an

d 
fo

re
mo

st
 

th
e 

go
ve

rn
me

nt
's

 
bu

si
ne

ss
. 

Ce
nt

ra
l 

ba
nk

s 
(1
) 

(2
) 

(3
) 

(4
) 

 
 

pl
ay
ed
 

a 
la

rg
er

 
or
 
sm

al
le

r 
ro

le
 
ac
co
rd
in
g 

to
 
th

ei
r 

ro
om
 

fo
r 

ma
ne
uv
er
 

in 
18

70
s-

19
13

 
2 

2.
33

 

2.
67
 

0.
67
 

2.
67
 

3.
33
 

3.
00
 

3.
67
 

th
e 

in
te

rn
at

io
na

l 
ar

en
a.

 
As
 

th
e 

ch
ap
te
r 

fo
cu

se
s 

on
 
co

op
er

at
io

n 
am

on
g 

19
20
$ 

1 
19
30
$ 

0 

19
50
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4*
 

1
9
5
9
-
7
3
 

3”
 

ba
nk

s 
in

 
th
e 

ov
er
al
l 

ga
me
 

of
 
fi

na
nc

ia
l 

co
op
er
at
io
n 

(o
r 

la
ck
 
th
er
eo
f)
. 

19
73
-m
id
-1
98
0s
 

3*
 

ce
nt

ra
l 

ba
nk
s 

ra
th

er
 
th

an
 

ov
er
al
l 

fi
na
nc
ia
l 

di
pl

om
ac
y,
 

it 
is 

us
ef
ul
 

to
 

tr
y 

to
 
pi
n 

do
wn
 
wh

at
 

fa
ct
or
s 

in
fl

ue
nc

ed
 

th
e 

de
gr

ee
 o
f 

in
vo

lv
em

en
t 
of
 
ce

nt
ra

l 

SS O wt 

NO NAM oH 

On
e 

ca
n 

th
in
k 
of

 
th

e 
in
te
ns
it
y 

of 
ce

nt
ra

l 
ba

nk
 
co
op
er
at
io
n 

as 
va
ry
in
g 

Mi
d-

19
80

s-
20

05
 

3 
 
 

ov
er

 
ti

me
 
ac
co
rd
in
g 

to
 
th
re
e 

ma
in

 
fa
ct
or
s:
 

(1
) 

th
e 

ov
er

al
l 

co
nd

it
io

ns
 

in 
No

te
: 

All
 r

an
ki
ng
s 

on
 

a 
sc
al
e 

of 
0-

4.
 

in
te

rn
at

io
na

l 
re

la
ti

on
s;

 
(2
) 

th
e 

pr
es

ti
ge

 
en
jo
ye
d 

by
 
ce
nt
ra
l 

ba
nk
s 

wi
th
 

th
e 

* "
We
st
er
n 

wo
rl
d”
 

on
ly
. 

pu
bl
ic
 

at 
la

rg
e,

 
wh

ic
h 

al
so

 
af

fe
ct

s 
th

ei
r 

in
st
it
ut
io
na
l 

re
la

ti
on

sh
ip

 
wi

th
 

th
e 

po
li

ti
ca
l 

au
th

or
it

ie
s 

(i.
e.,

 
th
e 

al
lo

ca
ti

on
 

of
 
ta
sk
s 

in 
mo

ne
ta

ry
 
po
li
cy
ma
k-
 

(1
94
5-
20
00

).
 

In
 
mo

st
 

ca
se

s,
 

ce
nt

ra
l 

ba
nk

 
di
pl
om
ac
y 

cl
os

el
y 

mi
rr
or
ed
 

in
g,
 
in
cl
ud
in
g 

pr
ov

is
io

ns
 

fo
r 

ce
nt
ra
l 

ba
nk

 
in

de
pe

nd
en

ce
);

 
an
d 

(3
) 

th
e 

te
ch

ni
ca
l 

na
tu

re
 

of
 
th
e 

pr
ob

le
ms

 
re
qu
ir
in
g 

co
op

er
at

io
n.

 
Ta
bl
e 

1.
2 

pr
o-
 

vi
de
s 

ou
r 

su
bj

ec
ti

ve
 
as

se
ss

me
nt

 
of

 
th
e 

va
ry
in
g 

st
re
ng
th
 

of
 
ea

ch
 

of
 
th
es
e 

th
re

e 
fa
ct
or
s,
 
re
su
lt

in
g 

in 
an
 
ov
er
al
l 

ra
nk

in
g 

by
 
su

bp
er

io
ds

 o
f 

th
e 

in
te

n-
 

si
ty

 
of
 c

en
tr

al
 
ba
nk
 
co

op
er

at
io

n,
 

as 
de

sc
ri

be
d 

in 
th

e 
ma
in
 

se
ct

io
ns

 
of
 
th
e 

ch
ap
te
r.
 

In
te

rn
at

io
na

l 
Re
la
ti
on
s 

Ne
ed
le
ss
 

to
 

sa
y,
 
in

te
rn

at
io

na
l 

fi
na
nc
ia
l 

di
pl
om
ac
y 

wa
s 

al
wa
ys
 

di
ct

at
ed

 

an
d 

la
rg

el
y 

ru
n 

by
 
go

ve
rn

me
nt

s 
as 

pa
rt

 o
f 

th
ei

r 
fo
re

ig
n 

po
li
cy
. 

Ov
er

 
th
e 

pe
ri

od
 
co

ve
re

d 
in 

th
is

 
ch

ap
te

r,
 

th
e 

st
at
e 

of
 
in
te
rn
at
io
na
l 

re
la
ti
on
s 

va
ri

ed
 

en
or

mo
us

ly
 
fr
om
 
wa
r 

(1
91

4-
18

 
an
d 

19
39

-4
5)

, 
to

 
co
mp
et
it
iv
e 

na
ti
on
al
- 

is
m 

(
1
8
7
3
-
1
9
1
3
)
,
 

to
 
c
o
n
f
r
o
n
t
a
t
i
o
n
a
l
 
un

il
at

er
al

is
m 

(
1
9
1
8
-
3
9
)
,
 

to
 
va
ri
ou
s 

de
gr
ee
s 
of

 c
oo

pe
ra

ti
ve

 
mu
lt
il
at
er
al
is
m 

wi
th
in
 
th
e 

so
-c

al
le

d 
We

st
er

n 
wo
rl
d 
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go
ve

rn
me

nt
s’

 
fo

re
ig

n 
po

li
cy

, 
ce

nt
ra

l 
ba
nk
 
go

ve
rn

or
s 

be
in
g,
 
af
te
r 

all
, 

hi
gh

- 

ra
nk
in
g 

ci
vi
l 

se
rv

an
ts

. 
In
 
th
e 

fe
w 

in
st
an
ce
s 

wh
en
 
ce

nt
ra

l 
ba

nk
er

s 
ex

er
ci

se
d 

a 
de
gr
ee
 

of
 
au

to
no

my
 

in 
th
e 

in
te
rn
at
io
na
l 

ar
en
a 

— 
as
 

in 
th

e 
ca
se
 

of
 
th
e 

Eu
ro
pe
an
 
Ec

on
om

ic
 
C
o
m
m
u
n
i
t
y
 

(E
EC
) 

Go
ve

rn
or

s 
in 

th
e 

19
60
s 

— 
th
ey
 

we
re
 

sti
ll 

st
ro
ng
ly
 
co

nd
it
io
ne
d 

by
 

th
e 

ov
er

al
l 

st
at
e 

of
 
in
te
rn
at
io
na
l 

re
la

- 

ti
on
s.
 
Th
e 

no
ti
on
, 

so
me

ti
me

s 
ex
pr
es
se
d 

at
 

th
e 

BI
S 

me
et

in
gs

, 
th

at
 

th
e 

go
ve
rn
or
s 

in
 

Ba
se
l 

co
ul
d 

be
 

fr
ee

 
fr

om
 

po
li

ti
ca

l 
“i

nt
er

fe
re

nc
e”

 
wa
s 

to
 

a 

la
rg

e 
ex
te
nt
 

an
 

il
lu
si
on
. 

Pr
es

ti
ge

 
an
d 

In
de

pe
nd

en
ce

 
of

 
Ce

nt
ra

l 
Ba
nk
s 

Ce
nt
ra
l 

ba
nk
s 

we
re
 
ne

ve
r 

te
rr

ib
ly

 
po

pu
la

r 
wi
th
 
th
e 

pu
bl

ic
 

at 
la

rg
e.

 
Kn
ow
l-
 

ed
ge

 
of
 
th
ei
r 

ar
ca

ne
 

ta
sk
s 

wa
s 

li
mi

te
d 

ev
en

 
am

on
g 

th
e 

mo
st
 
ed

uc
at

ed
 

me
mb
er
s 

of
 t

he
 
pu
bl
ic
. 

Si
mi
la
rl
y,
 
“b

an
ks

” 
ha
ve
 
be
en
 
qu
it
e 

un
po

pu
la

r 
wi

th
 

or
di
na
ry
 
ci
ti
ze
ns
 
ev
er
 
si

nc
e 

th
e 

Mi
dd
le
 
Ag

es
. 

In
 
th
is
 
co

nt
ex

t,
 
ho
we
ve
r,
 

th
e 
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pr
es

ti
ge

 
of
 c

en
tr

al
 
ba
nk
er
s 

va
ri

ed
 
co
ns
id
er
ab
ly
 
ov
er
 
ti
me
, 

de
pe

nd
in

g 
on
 

ho
w 

we
ll
 
th
ey
 
se

em
ed

 
to
 
de

li
ve

r 
mo

ne
ta

ry
 

an
d 

fi
na

nc
ia

l 
st
ab
il
it
y.
 
Th
e 

ov
er
al
l 

st
an
di
ng
 

of
 c

en
tr
al
 
ba
nk
s 

wi
th
 
pu
bl
ic
 
op

in
io

n 
af
fe
ct
ed
 
th
ei
r 

re
la
- 

ti
on
sh
ip
 
wi
th
 
go
ve
rn
me
nt
s 

an
d 

th
er

ef
or

e 
th
e 

la
tt
er
’s
 
wi

ll
in

gn
es

s 
to
 
al
lo
w 

ce
nt

ra
l 

ba
nk

er
s 

di
sc
re
ti
on
al
 
po
we
rs
 

in
 
fi

na
nc

ia
l 

di
pl

om
ac

y.
 

Te
ch
ni
ca
li
ti
es
 
In
vo
lv
ed
 

in
 
Co
op
er
at
io
n 

Na
tu
ra
ll

y,
 

th
e 

mo
re
 
te
ch
ni
ca
l 

th
e 

is
su
e 

ca
ll

in
g 

fo
r 

co
op
er
at
io
n 

(a
nd
 

th
e 

mo
re
 

sp
ec
ia
l 

th
e 

ce
nt
ra
l 

ba
nk
 
ex

pe
rt

is
e)

, 
th
e 

gr
ea

te
r 

th
e 

sc
op
e 

fo
r 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n.
 

Ot
he
r 

th
in
gs
 

eq
ua
l,
 

th
es
e 

co
nd
it
io
ns
 

te
nd
 

to
 
ch
an
- 

ne
l 

in
te
rn
at
io
na
l 

co
op

er
at
io
n 

th
ro

ug
h 

ce
nt

ra
l 

ba
nk
s 

by
 
le
ve
ra
gi
ng
 

th
ei
r 

ex
pe

rt
is

e.
 
Th
ey
 
ca
n 

al
so
 
pr

ov
id

e 
ce

nt
ra

l 
ba
nk
s 

wi
th
 

a 
gr

ea
te

r 
de
gr
ee
 
of
 d

is
- 

cr
et

io
n 

in 
pu

rs
ui

t 
of
 t

ha
t 

co
op
er
at
io
n.
 
Ac
co
rd
in
gl
y,
 
ce

nt
ra

l 
ba
nk
s 

pl
ay

ed
 

a 
la
rg
er
 
ro
le
 
wh
en
 
co
op
er
at
io
n 

re
qu
ir
ed
 
ke

ep
in

g 
th

e 
ex
ch
an
ge
 

ra
te
 
wi
th
in
 

th
e 

go
ld
 

po
in

ts
, 

en
gi
ne
er
in
g 

co
mp

le
x 

cu
rr
en
cy
 
sw
ap
s,
 

an
d 

ag
re
ei
ng
 

on
 

su
pe
rv
is
or
y 

st
an
da
rd
s.
 

Ta
bl
e 

1.
2 

co
nt
ai
ns
 
ou
r 

ow
n 

su
bj
ec
ti
ve
 
ap
pr
ec
ia
ti
on
 
(o
n 

a 
0-
4 

sc
al
e)
 
of
 

th
e 

we
ig
ht
 

of
 t

he
 
th
re
e 

ab
ov
e-
me
nt
io
ne
d 

fa
ct

or
s 

in 
ex
pl
ai
ni
ng
 

th
e 

ov
er
- 

all
 
in

te
ns

it
y 

of
 c

en
tr

al
 
ba
nk
 
co
op
er
at
io
n 

ov
er
 
se
ve
n 

re
le
va
nt
 
su
bp
er
io
ds
 

in
to
 
wh
ic
h 

th
e 

ti
me
 

sp
an
s 

co
ve

re
d 

in
 

th
e 

ch
ap

te
r 

ca
n 

be
 
co

nv
en

ie
nt

ly
 

di
vi

de
d.

 

Na
ti
on
al
is
m 

st
ro
ng
ly
 
af
fe
ct
ed
 
in
te
rn
at
io
na
l 

re
la

ti
on

s 
be
fo
re
 

19
14
; 

th
e 

sc
ar
s 

of
 
th
e 

wa
r 

an
d 

of
 
th

e 
pe
ac
e 

tr
ea
ty
 

st
ra

in
ed

 
th
em
 

fu
rt
he
r 

in
 

th
e 

19
20
s.
 
Te

ns
io

n 
wa
s 

in
cr

ea
se

d 
by
 
th
e 

Gr
ea
t 

De
pr
es
si
on
, 

ma
ki
ng
 

th
e 

19
30
s 

th
e 

mo
st
 

co
nf
ro
nt
at
io
na
l 

pe
ac

et
im

e 
de

ca
de

. 
By
 

co
nt
ra
st
, 

“c
on
se
ns
ua
l 

Am
er
ic
an
 
he
ge
mo
ny
” 

(M
ai
er
 
19
88
) 

ma
de

th
e 

19
50
s 

po
ss
ib
ly
 
th

e 
de
ca
de
 
of
 

sm
oo

th
er

 
in
te
rn
at
io
na
l 

re
la

ti
on

s 
wi
th
in
 

th
e 

We
st

er
n 

wo
rl

d.
 
As
 
Am
er
ic
an
 

le
ad

er
sh

ip
 

lo
st
 
gr
ou
nd
 

fr
om
 

th
e 

19
60
s 

on
wa

rd
, 

in
te
rn
at
io
na
l 

re
la

ti
on

s 

be
ca

me
 

le
ss
 
ha
rm
on
io
us
; 

ne
ve
rt
he
le
ss
, 

co
op
er
at
io
n 

re
ma
in
ed
 

at 
a 
mu
ch
 

mo
re
 

in
te

ns
e 

le
ve
l 

th
an
 

at 
an
y 

ti
me
 
be
fo
re
 

19
39
. 

Th
e 

ch
ap

te
r 

al
so
 
de
al
s 

wi
th
 

th
e 

pe
cu
li
ar
 

ty
pe
 

of
 
in
te
rn
at
io
na
l 

co
op
er
at
io
n 

th
at
 
ex

is
te

d 
am
on
g 

24
 

th
e 

al
li
ed
 
po

we
rs

 
du
ri
ng
 
Wo
rl
d 

Wa
r 

I 
an
d,
 

in 
an
 
im
pl
ic
it
 
wa
y,
 
ev
en
 
am
on
g 

en
em
y 

ce
nt

ra
l 

ba
nk
s 

du
ri
ng
 

th
e 

Se
co
nd
 
Wo

rl
d 

Wa
r.
 

Be
fo
re
 

19
14

, 
ce

nt
ra
l 

ba
nk
s 

we
re
 

re
la

ti
ve

ly
 

li
tt

le
 
kn
ow
n 

to
 
th
e 

pu
bl

ic
 

an
d 

qu
it

e 
st
ro
ng
ly
 
de
pe
nd
en
t 

on
 
go
ve
rn
me
nt
s 

as
 f

ar
 
as
 t

he
ir

 
in

te
rn

at
io

na
l 

op
er
at
io
ns
 
we
re
 
co
nc
er

ne
d 

(e
.g

.,
 
em
er
ge
nc
y 

le
nd

in
g 

to
 

a 
fo
re
ig
n 

ce
nt
ra
l 

ba
nk
 
wa

s 
a 

hi
gh
ly
 
se

ns
it

iv
e 

po
li
ti
ca
l 

ma
tt
er
).
 

In
 

th
e 

19
20

s,
 
ce

nt
ra

l 
ba
nk
s 

ga
in

ed
 
po
we
r 

an
d 

pr
es

ti
ge

, 
as
 
we

ll
 

as
 

a 
hi

gh
er

 
de
gr
ee
 

of
 
in

de
pe

nd
en

ce
, 

ow
in
g 

to
 t

he
ir
 
ro
le
 

in 
th
e 

re
st
or
at
io
n 

of
 g

ol
d 

co
nv

er
ti

bi
li

ty
. 

Wi
th
 

th
e 

Gr
ea
t 

De
pr
es
si
on
 
ce

nt
ra

l 
ba
nk
s 

ev
er

yw
he

re
 

lo
st

 p
re

st
ig

e,
 

as
 p

ub
li

c 
op
in
io
n 

as
so

- 

ci
at

ed
 
“b
an
ke
rs
 
an
d 

fi
na

nc
ie

rs
” 

at 
la
rg
e 

wi
th

 
th
e 

de
ba
cl
e.
 
Re

sp
on

si
bi

li
ty

 

fo
r 

mo
ne
ta
ry
 

po
li

cy
 
wa

s 
sh

if
te

d 
to

 
th
e 

tr
ea

su
ri

es
; 

in 
so
me
 

ca
se
s,
 
ce

nt
ra

l 

ba
nk
s 

be
ca
me
 

li
tt
le
 
mo

re
 

th
an

 
di
gn
if
ie
d 

go
ve
rn
me
nt
 
de

pa
rt

me
nt

s 
(t
he
 

Ge
rm
an
 
Re

ic
hs

ba
nk

 
re
pr
es
en
ti
ng
 

an
 
ex
tr
em
e 

ca
se
 

in 
po

in
t)

. 
To
 

be
 

su
re
, 

in 
th
e 

19
30
s 

ma
ny
 

ce
nt

ra
l 

ba
nk

s 
we
re
 

gi
ve
n 

ne
w 

re
gu
la
to
ry
 
an
d 

su
pe

r-
 

vi
so

ry
 
re
sp
on
si
bi
li
ti
es
 

(A
ll
en
 

19
38

).
 

Bu
t 

th
es

e 
di
d 

no
t 

ha
ve

 a
 

si
gn
if
ic
an
t 

im
pa

ct
 
on

 
in
te
rn
at
io
na
l 

co
op
er

at
io

n 
un
ti
l 

ha
lf
 a

 c
en
tu
ry
 

la
te

r.
 
Wi

th
 

th
ei

r 

co
nt

ri
bu

ti
on

 
to
 
po
st
wa
r 

re
co

ns
tr

uc
ti

on
, 

in 
th
e 

19
50
s 

Eu
ro

pe
an

 
ce
nt
ra
l 

ba
nk
s 

sl
ow

ly
 
be

ga
n 

to
 
re
fu
rb
is
h 

th
ei

r 
pu
bl
ic
 

im
ag
e.
 

By
 

th
e 

19
60
s 

th
ey
 

ha
d 

re
ga

in
ed

 
pr
es
ti
ge

 
an
d,
 

in 
se
ve
ra
l 

ca
se
s,
 

a 
de

gr
ee

 
of
 

de
 
fa

ct
o 

au
to
n-
 

om
y 

fr
om
 

th
ei
r 

re
sp

ec
ti

ve
 
go

ve
rn

me
nt

s.
 
Wh

il
e 

ke
y 

de
ci
si
on
s 

in 
su
pp
or
t 

of
 
Br
et
to
n 

Wo
od
s 

re
qu

ir
ed

 
go

ve
rn

me
nt

 
di
re
ct
io
n 

an
d 

ap
pr

ov
al

, 
th
e 

fa
ct

 

th
at
 
ce

nt
ra

l 
ba
nk
s 

an
d 

go
ve
rn
me
nt
s 

ge
ne

ra
ll
y 

ag
re

ed
 

on
 

th
e 

ob
je
ct
iv
e 

to
 

be
 
pu
rs
ue
d 

— 
ma

in
ta

in
in
g 

th
e 

sy
st

em
 

af
lo
at
 

— 
ma
de
 

th
e 

de
gr

ee
 

of
 
in

de
- 

pe
nd

en
ce

 
le
ss
 
re
le
va
nt
. 

Af
te
r 

th
e 

lo
ss

 
of
 p

re
st

ig
e 

as
so
ci
at
ed
 
wi
th
 
th
e 

Gr
ea
t 

In
fl

at
io

n 
ph
as
e,
 
st
ar
ti
ng
 

in 
th
e 

mi
d-
19
80
s 

ce
nt

ra
l 

ba
nk
s 

sl
ow
ly
 
re
ga
in
ed
 

a 

hi
gh

 
st
an
di
ng
, 

as
 
th
ei

r 
ef

fo
rt

s 
to
 
br
in
g 

in
fl
at
io
n 

un
de

r 
co

nt
ro

l 
bo
re
 

fr
ui
t.
 

Fr
om
 

th
e 

19
90

s,
 

th
is
 
wa

s 
pr
og
re
ss
iv
el
y 

en
sh

ri
ne

d 
in 

gr
ea

te
r 

an
d 

mo
re
 

fo
rm

al
 

ce
nt

ra
l 

ba
nk
 
in

de
pe

nd
en

ce
. 

If,
 
pa
ra
do
xi
ca
ll
y,
 

th
is
 
au
to
no
my
 

an
d 

fo
cu
s 

on
 
do
me
st
ic
 
pr
ic

e 
st
ab
il
it
y 

at 
ti
me
s 

pr
ov

ed
 
in

co
ns

is
te

nt
 
wi

th
 
ef
fo
rt
s 

to
 
im
pl
em
en
t 

in
te
rn
at
io
na
l 

co
op
er

at
io

n 
on

 
ex

ch
an

ge
 

ra
te

s,
 

it 
wa
s 

va
lu
- 

ab
le
 

in
 

th
e 

in
te
rn
at
io
na
l 

co
op

er
at

iv
e 

ef
fo
rt

s 
un

de
rt

ak
en

 
in 

th
e 

fi
el
d 

of
 

pr
ud

en
ti

al
 
re

gu
la

ti
on

. 

 
 

 



As
 

fo
r 

th
e 

de
gr
ee
 

of
 
te
ch
ni
ca
li
ty
 

in
vo
lv
ed
 

in
 

th
e 

ma
tt
er
s 

re
qu
ir
in
g 

co
op
er
at
io
n,
 
No
rm
an
 
be
li
ev
ed
 
th
at
 
ce
nt
ra
l 

ba
nk
s 

we
re
 
th
e 

so
le
 
re
po
si
to
ry
 

of
th
e 

so
ph
is
ti
ca
te
d 

te
ch
ni
qu
es
 
re
qu
ir
ed
 

to
 
ma
na
ge
 

th
e 

in
te
rn
at
io
na
l 

go
ld
 

st
an
da
rd
 
(T
on
io
lo
 
20
05
: 

16
3)
. 

Th
us
, 

co
nt
ra
ry
 

to
 
te
xt
bo
ok
 
as
su
mp
ti
on
s,
 

at 
th
e 

da
y-
to
-d
ay
 
op
er
at
io
na
l 

le
ve
l,
 

th
e 

ac
tu
al
 
ru
nn
in
g 

of
 
th
e 

pr
e-
19
14
 

sy
st
em
 

di
d 

no
t 

re
st
 
on

 
ad
he
re
nc
e 

to
 
si
mp
le
 
me
ch
an
ic
al
 

ru
le
s.
 
Th
e 

ar
ca
ne
 

su
bt
le
ti
es
 

of
 
ma
na
gi
ng
 
ex
ch
an
ge
 

ra
te
s 

wi
th
in
 

th
e 

go
ld
 
po
in
ts
, 

nu
rt
ur
in
g 

ma
rk
et
 
ex
pe
ct
at
io
ns
, 

ma
in
ta
in
in
g 

a 
hi
gh
 

le
ve
l 

of
 
re
se
rv
es
 

as
 
re
qu
ir
ed
 

by
 

po
li
ti
ci
an
s 

an
d 

pu
bl
ic
 
op
in
io
n 

al
ik
e,
 
an
d 

st
er
il
iz
in
g 

go
ld
 

in
fl
ow
s 

we
re
 

all
 
th

e 
ex
cl
us
iv
e 

do
ma
in
 

of
 c

en
tr
al
 
ba
nk
er
s.
 
In
te
rn
at
io
na
l 

co
op
er
at
io
n 

to
 

ke
ep

 
th
e 

sy
st
em
 

vi
ab
le
 
co
ul
d 

on
ly
 

re
st
 
on
 

th
ei
r 

te
ch
ni
ca
l 

ex
pe
rt
is
e.
 
An
 

ev
en
 
hi
gh
er
 
de
gr
ee
 

of
 t

ec
hn
ic
al
 
so
ph
is
ti
ca
ti
on
 
wa
s 

pr
ob
ab
ly
 
re
qu
ir
ed
 

in 

th
e 

19
20
s,
 
wh
en
 

th
e 

re
in
st
at
em
en
t 

of
th
e 

go
ld
 
st
an
da
rd
 
wa
s 

th
e 

ma
in
 

ta
sk
 

of
 
co
op
er
at
io
n.
 

In
 

th
e 

19
50
s,
 
co
op
er
at
io
n 

fo
r 

mu
lt
il
at
er
al
 

se
tt
le
me
nt
s 

ca
ll
ed
 

fo
r 

a 
pa
ym
en
ts
 

ne
tw
or
k 

an
d 

a 
cl
ea
ri
ng
ho
us
e 

te
ch
no
lo
gy
 

de
ve
l-
 

op
ed
 

at 
th
e 

BI
S,
 
bu
t 

re
qu
ir
ed
 

li
tt
le
 
of
 t

he
 
ty
pi
ca
l 

fi
na
nc
ia
l 

an
d 

mo
ne
ta
ry
 

ex
pe
rt
is
e 

of
 c

en
tr
al
 
ba
nk
s.
 
Af
te
r 

19
58
, 

wi
th
 
cu
rr
en
t 

ac
co
un
t 

co
nv
er
ti
bi
li
ty
 

an
d 

th
e 
de
ma
nd
 

fo
r 

fi
na
nc
ia
l 

en
gi
ne
er
in
g 

to
 
pr
op
 

up
 

th
e 

do
ll
ar
 
an
d 

th
e 

po
un
d,
 

th
e 

te
ch
ni
ca
l 

ex
pe
rt
is
e 

of
 c

en
tr
al
 
ba
nk
s 

ag
ai
n 

pr
ov
ed
 
in
va
lu
ab
le
, 

fo
r 

in
st
an
ce
, 

in
 
co
or
di
na
ti
ng
 
cu
rr
en
cy
 
sw
ap
s 

an
d 

in
 
th
e 
ma
na
ge
me
nt
 

of
 

tw
o 

se
pa
ra
te
 
go
ld
 
ma
rk
et
s.
 
In
te
rn
at
io
na
l 

co
op
er
at
io
n 

in
 
pr
ud
en
ti
al
 

re
g-
 

ul
at
io
n 

an
d 

th
e 

de
ve
lo
pm
en
t 

of
 “

so
ft
 
la
ws
” 

th
at
 
ma
rk
ed
 

th
e 

pe
ri
od
 
fr
om
 

th
e 

mi
d-
19
70
s 

on
wa
rd
 
wa
s 

al
so
 
ch
ar
ac
te
ri
ze
d 

by
 

a 
hi
gh
 
de
gr
ee
 

of
 t

ec
hn
i-
 

ca
l 

co
nt
en
t,
 
wh
ic
h 

ce
nt
ra
l 

ba
nk
s 

de
ri
ve
d 

fr
om
 

th
ei
r 

in
ti
ma
te
 
kn
ow
le
dg
e 

of
 n

at
io
na
l 

ba
nk
in
g 

sy
st

em
s,

 
on

 
wh
ic
h 

in
te
rn
at
io
na
l 

co
nv
er
ge
nc
e 

of
 p

ru
- 

de
nt
ia
l 

st
an
da
rd
s 

an
d 

ru
le
s 

co
ul
d 

be
 
ba
se
d.
 

An
 
un
we
ig
ht
ed
 
av
er
ag
e 

of
th
e 

sc
or
es
 
gi
ve
n 

to
 t

he
 
th
re
e 

fa
ct
or
s 

af
fe
ct
in
g 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

yi
el
ds
 
an
 
ov
er
al
l 

ra
nk
in
g 

of
th
e 

se
ve
n 

su
bp
er
io
ds
 

ac
co
rd
in
g 

to
 t

he
 
in
te
ns
it
y 

of
 c
oo
pe
ra
ti
on
, 

wh
ic
h 

re
ac
he
d 

its
 h

ig
he
st
 
po
in
ts
 

in 
th
e 

ye
ar
s 

fr
om
 

19
58
 
on
wa
rd
 
an
d 

its
 
lo
we
st
 

in 
th
e 

19
30
s.
 

We
 

ne
xt
 
de

sc
ri

be
 

in
 
so
me
 

de
ta
il
 
ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

fr
om
 

th
e 

mi
d-
18
70
s 

to
 
th
e 

pr
es
en
t.
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C
O
O
P
E
R
A
T
I
O
N
 
U
N
D
E
R
 
T
H
E
 
C
L
A
S
S
I
C
A
L
 
G
O
L
D
 
S
T
A
N
D
A
R
D
 

Wi
th

 
th
e 

Re
ic

hs
ba

nk
’s

 
co

mm
it

me
nt

 
to

 
co

nv
er

t 
its

 
no
te
s 

in
to

 
go

ld
 

in 

‘1
87

6,
 

th
e 

ye
ll

ow
 
me
ta
l 

be
ca
me
 

th
e 

un
ch

al
le

ng
ed

 
mo
ne
ta
ry
 
st
an
da
rd
 

of
 

th
e 

de
ve
lo
pe
d 

“c
or
e”
 

of
 t

he
 
wo

rl
d 

ec
on

om
y.

 
Fo
r 

th
e 

fo
ll

ow
in

g 
fo

rt
y-

od
d 

ye
ar

s,
 

un
ti

l 
th

e 
ou
tb
re
ak
 

of
 W

or
ld
 
Wa

r 
I 

in
 
19

14
, 

th
e 

“c
la
ss
ic
al
 
go
ld
 
st

an
- 

da
rd
” 

pr
ov
id
ed
 

th
e 
ba
ck
gr
ou
nd
 

fo
r 

a 
re
la
ti
ve
ly
 
ef

fi
ci

en
t 

an
d 

st
ab

le
 
sy

st
em

 

of
 i

nt
er
na
ti
on
al
 
pa

ym
en

ts
, 

in 
an

 
ep

oc
h 

of
 r

ap
id

ly
 
ex

pa
nd

in
g 

co
mm

od
it
y 

tr
ad

e,
 
re
co
rd
-h
ig
h 

la
bo
r 

mi
gr
at
io
n,
 
an

d 
fr
ee

 a
nd

 
gr
ow
in
g 

ca
pi

ta
l 

mo
bi

li
ty

, 

of
te

n 
ca

ll
ed

 
th
e 

“f
ir

st
 
gl

ob
al

iz
at

io
n.

” 

Un
de

r 
th
e 

cl
as

si
ca

l 
go

ld
 
st

an
da

rd
, 

co
nv
er
ti
bi
li
ty
 
wa
s 

se
en
 

as
 
th
e 

si
n-

 

gl
e 

an
ch

or
 

th
at
 
un

de
rp

in
ne

d 
bo
th
 
mo
ne
ta
ry
 
an

d 
fi

na
nc

ia
l 

st
ab
il
it
y.
 
On
 

th
e 

on
e 

ha
nd
, 

go
ld

 
co

nv
er
ti
bi
li
ty
 
wa

s 
id
en
ti
fi
ed
 
wi

th
 
mo
ne
ta
ry
 

st
ab

il
it

y 

an
d 

th
ou
gh
t 

to
 
de

li
ve

r 
st

ab
le

 
pr

ic
es

, 
at 

la
st
 
ov

er
 
me

di
um

- 
to

 
lo
ng
-t
er
m 

ho
ri

zo
ns

.’
 
On

 
th
e 

ot
he

r 
ha

nd
, 

th
e 

co
nv
er
ti
bi
li
ty
 
co

ns
tr

ai
nt

 
wo

ul
d 

gi
ve

 

wa
y 

or
 
th
re
at
en
 

to
 
do

 
so

 
at 

ti
me
s 

of
 f

in
an

ci
al

 
in

st
ab

il
it

y.
 
Th

us
, 

in 
th
e 

co
n-

 

te
xt
 
of

 l
ib

er
al

iz
ed

 
fi

na
nc

ia
l 

ma
rk
et
s 

wi
th
 
fe
w 

or
 
no

 
pr
ud
en
ti
al
 
re
gu
la
to
ry
 

co
ns
tr
ai
nt
s,
 

a 
si
ng
le
 

to
ol

, 
th
e 

re
gu

la
ti

on
 

of
 t

he
 
su

pp
ly

 
of
 l

iq
ui

di
ty

 
an

d 
of
 

its
 
pr
ic
e 

by
 
ce

nt
ra

l 
ba

nk
s,

 
wa
s 

se
en
 

as
 
un
de
rp
in
ni
ng
 

th
e 

pu
rs

ui
t 

of
 b

ot
h 

ob
je

ct
iv

es
. 

Ec
on

om
ic

 
hi

st
or

ia
ns

 
di

sa
gr

ee
 
on
 
th
e 

ex
te

nt
 
of
 c

en
tr

al
 
ba

nk
 
em
er
ge
nc
y 

co
op
er

at
io

n 
du
ri
ng
 

th
e 

cl
as

si
ca

l 
go

ld
 
st
an
da
rd
 
an

d 
on

 
its

 
us
ef
ul
ne
ss
 

fo
r 

th
e 

vi
ab

il
it

y 
of

 t
he
 
sy
st
em
 

(e
.g

.,
 
Ei
ch
en
gr
ee

n 
19
92

, 
19
95

; 
Ga
ll

ar
ot
ti

 
19
95

; 

Fl
an

dr
ea

u 
19

97
).

 
Th
ey
 
do

 
ag
re
e,
 
ho

we
ve

r,
 

th
at

 
wh
at
ev
er
 
co
op

er
at
io
n 

di
d 

oc
cu

r 
wa
s 

ca
rr

ie
d 

ou
t 

on
 a
 s
tr
ic
t 

bi
la

te
ra

l 
ba

si
s 

an
d 

wa
s 

un
do

ub
te

dl
y 

le
ss
 

in
te

ns
e 

th
an

 
in 

th
e 

ye
ar

s 
fo

ll
ow

in
g 

19
14

. 

Th
e 

fa
ct

 
th

at
 

ce
nt

ra
l 

ba
nk
 
co

op
er

at
io

n 
wa
s 

li
mi

te
d 

an
d 

bi
la
te
ra
l 

is 

pa
rt
ly
 
ex
pl
ai
ne
d 

by
 

th
e 

st
ro

ng
ly

 
na
ti
on
al
is
t 

ch
ar
ac
te
r 

of
 
in
te
rn
at
io
na
l 

$ 
Th
e 

ul
ti
ma
te
 

go
al
, 

ho
we
ve
r,
 
wa
s 

se
en
 

as 
co

nv
er

ti
bi

li
ty

 
ra

th
er

 
pr
ic
e 

st
ab

il
it

y 
pe

r 
se,

 
it

se
lf

 
su
bo

rd
in

at
e 

to
 
co

nv
er

ti
bi

li
ty

 
(e
.g
.,
 
Go

od
ha

rt
 

19
92
).
 

It 
wa
s 

on
ly

 
su

bs
eq

ue
nt

ly
, 

ma
in
ly
 

fo
ll

ow
in

g 
th
e 

Gr
ea
t 

De
pr
es

si
on
, 

th
at
 
th

e 
ob

je
ct

iv
e 

of
 p

ri
ce
 
st

ab
il

it
y 

ca
me

 
pr

op
er

ly
 

in
to

 
its

 
ow
n 

in 
th
e 

po
li

cy
 
wo

rl
d 

(e
.g
.,
 
De
 
Ko

ck
 

19
74
).
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re
la
ti
on
s 

(w
hi
ch
, 

fo
r 

in
st
an
ce
, 

ma
de
 
go
ve
rn
me
nt
s 

re
lu
ct
an
t 

to
 

lo
se
 
go
ld
 

re
se
rv
es
 

in 
fa
vo
r 

of
 w

ou
ld
-b
e 

en
em
y 

co
un
tr
ie
s)
 
an
d 

by
 
th
e 

fa
ct
 
th
at
 
in
te
r-
 

na
ti
on
al
 

fi
na
nc
ia
l 

re
la
ti
on
s 

we
re
 
mo
re
 

th
e 

do
ma
in
 

of
 g

ov
er
nm
en
ts
 

th
an
 

of
 c
en
tr
al
 
ba
nk
s,
 
wh
ic
h 

we
re
 
pr
iv
at
el
y 

ow
ne
d,
 i
f 

ti
gh
tl
y 

su
pe
rv
is
ed
, 

in
st
i-
 

tu
ti
on
s.
 

Ma
na
gi
ng
 

th
e 

go
ld
 
st
an
da
rd
 

wa
s 

a 
fa

ir
ly

 
co
mp
le
x 

te
ch
ni
ca
l 

ma
tt

er
, 

bu
t 

in
te
rn
at
io
na
l 

co
op
er
at
io
n 

wa
s 

no
t 

co
ns
id
er
ed
 

of
 p

ar
am
ou
nt
 
im
po
r-
 

ta
nc
e 

fo
r 

th
e 

st
ab
il
it
y 

of
 
th
e 

sy
st
em
.?
 I
f 

th
er
e 

wa
s 

an
 
un
de
rs
ta
nd
in
g 
of
 t
he
 

go
ld
 
st
an
da
rd
 

as
 a

n 
in
te
rn
at
io
na
l 

pu
bl
ic
 
go
od
, 

it 
un
de
rp
in
ne

d 
em
er
ge
nc
y 

co
op
er
at
io
n 

on
ly
: 

th
er
e 

wa
s 

li
tt
le
 g

ra
sp
, 

ex
ce
pt
 

by
 
so
me
 
pr
ac
ti
ti
on
er
s 

an
d 

no
n-
ma
in
st
re
am
 
ec
on
om
is
ts
, 
of
 
th

e 
us
ef
ul
ne
ss
 

of
 d

ay
-t
o-
da
y 

co
op
er
at
io
n 

in 
te
ch
ni
ca
l 

ma
tt
er
s 

su
ch
 

as
 
pa
ym
en
ts
 

te
ch
no
lo
gy
. 

On
 

th
e 

ot
he
r 

ha
nd
, 

th
e 
ec
on
om
ic
 
en
vi
ro
nm
en
t 

ma
de
 
ma
in
ta
in
in
g 

co
nv
er
ti
bi
li
ty
 
ea
si
er
 
be
fo
re
 

19
14
 

th
an
 

at 
la
te
r 

ti
me
s.
 
Th
e 

ba
la
nc
e 

of
 
pa
ym
en
ts
 

ad
ju
st
ed
 
sm
oo
th
ly
 

to
 

do
me
st
ic
 
mo
ne
ta
ry
 

po
li
cy
 
th
an
ks
 

to
 
la
bo
r 

an
d 

pr
od
uc
t 

ma
rk
et
 

fl
ex

ib
il

- 

ity
. 

Un
re
st
ri
ct
ed
 

in
te
rn
at
io
na
l 

ca
pi

ta
l 

mo
bi
li
ty
 
pr
od
uc
ed
 

th
e 

ex
pe
ct
ed
 

st
ab
il
iz
in
g 

fl
ow
s 

an
d 

Lo
nd
on
’s
 

fi
na
nc
ia
l 

he
ge
mo
ny
 

ga
ve
 

it 
so
me
 d
e 
fa
ct
o 

co
or
di
na
ti
ng
 
po
we
rs
. 

Mo
re
 
im
po
rt
an
t 

sti
ll,

 
th
e 

pe
rc
ei
ve
d 

po
li
ti
ca
l 

co
st
s 

of
 

ma
in
ta
in
in
g 

go
ld
 
co
nv
er
ti
bi
li
ty
 
we
re
 

re
la
ti
ve
ly
 
sm
al
l 

fo
r 

th
re
e 

ma
in
 

re
a-
 

so
ns
. 

Fi
rs
t,
 
th
e 

sy
st
em
 
de
li
ve
re
d 

(o
r 

wa
s 

be
li
ev
ed
 

to
 
de
li
ve
r)
 
pr
ic
e 

st
ab
il
it
y 

an
d 

gr
ow
th
. 

Se
co
nd
, 

gi
ve
n 

fl
ex
ib
le
 
ma
rk
et
s,
 

th
e 

ou
tp
ut
 
an
d 

em
pl
oy
me
nt
 

tr
ad
e-
of
fs
 
en
ta
il
ed
 
by
 t

he
 c
om
mi
tm
en
t 

to
 t

he
 g

ol
d 

st
an
da
rd
 
we
re
 
re
la
ti
ve
ly
 

co
nt
ai
ne
d 

an
d 

th
er
ef
or
e 

so
ci
al
ly
 
ac
ce
pt
ab
le
. 

Fi
na
ll
y,
 
su
ff
ra
ge
 
li
mi
ta
ti
on
s 

an
d 

th
e 

we
ak
ne
ss
 o
f 

wo
rk
er
s’
 
or
ga
ni
za
ti
on
s 

ma
de
 

it 
po

li
ti

ca
ll
y 

af
fo
rd
ab
le
 

fo
r 
go
ve
rn
me
nt
s 

to
 g

ua
ra
nt
ee

 
go
ld
 
co
nv
er
ti
bi
li
ty
, 

a 
pr
io
ri
ty
 

fo
r 

th
e 

up
pe
r 

an
d 

mi
dd
le
 

cl
as
se
s,
 
ev
en
 

at 
th
e 

co
st
 
of
 
so
me
 
un
em
pl
oy
me
nt
 
(E
ic
he
ng
re
en
 

19
92
, 

19
96
).
 

? 
Th
er
e 

is,
 

of
 
co
ur
se
, 

co
ns
id
er
ab
le
 
de
ba
te
 
ab
ou
t 

wh
at
 

ex
ac
tl

y 
th
os
e 

ru
le

s 
we
re
 
an
d 

ho
w 

cl
os
el
y 

th
ey
 

we
re
 

fo
ll

ow
ed

. 
Se
e,

 
in 

pa
rt

ic
ul

ar
, 

Bl
oo

mf
ie

ld
 

(1
95
9)
 

an
d,
 

fo
r 

a 
br
oa
de
r 

di
sc
us

si
on
, 

th
e 

ar
ti
cl
es
 

in
 
Ei

ch
en

gr
ee

n 
(1
98
5)
. 
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Ev
en
 
am
on
g 

co
re
 
co

un
tr

ie
s,

 
ho
we
ve
r,
 

th
e 

cl
as
si

ca
l 

go
ld

 
st
an
da
rd
 

di
d 

no
t 

as
su

re
 
co
nt
in
uo
us

 
do
me
st
ic
 

fi
na

nc
ia

l 
st
ab
il
it
y 

an
d 

th
is
 

in 
tu

rn
 

le
d 

to
 
in

st
an

ce
s 

wh
en
 
co

op
er

at
io

n 
di
d 

ta
ke
 

pl
ac

e.
 
Oc
ca
si
on
al
ly
, 

co
nt
ag
io
us
 

ba
nk

in
g 

cr
is

es
 

di
d 

oc
cu
r 

(e
.g

.,
 
Ki
nd
le
be
rg
er
 

19
96

).
 

In
 

th
e 

mo
st

 
se

ve
re

 

in
st

an
ce

s 
— 

fo
r 

ex
am
pl
e,
 

in 
18

90
 
an

d 
19

07
 

— 
th

ey
 
re
su
lt
ed
 

in 
em
er
ge
nc
y 

le
nd
in
g 

am
on

g 
ba

nk
s 

of
 
is

su
e.

 
In
 

18
90

, 
th
e 

dr
ai
n 

on
 

th
e 

re
se
rv
es
 

of
 
th
e 

Ba
nk
 

of
 
En

gl
an

d 
se

em
ed

 
to

 
be
 
pu

tt
in

g 
th
e 

go
ld

 
st
an
da
rd
 

at 
ri

sk
 
an

d 
th
e 

ce
nt

ra
l 

ba
nk

s 
of

 F
ra
nc
e 

an
d 

Ru
ss
ia
 
st
ep
pe
d 

in 
by

 
of

fe
ri

ng
 
Lo
nd
on
 

a 
go

ld
 

sw
ap

 
la
rg
e 

en
ou
gh
 

to
 
re
ve
rs
e 

ma
rk

et
 
ex
pe
ct
at
io
ns
 
ab

ou
t 

th
e 

ad
eq

ua
cy

 
of
 

th
e 

Ba
nk
 

of
 
En

gl
an

d'
s 

go
ld

 
re
se
rv
es
 
(C
la
ph
am
 

19
44

; 
De

 
Ce

cc
o 

19
74
).
 

In
 

19
06

 
th
e 

Ba
nk
 
of

 F
ra
nc

e 
pu

rc
ha

se
d 

an
 
ex

tr
em

el
y 

la
rg
e 
am
ou
nt
 o
f 

st
er

li
ng

- 

de
no
mi
na
te
d 

bi
ll

s 
to

 
av

oi
d 

a 
sh

ar
p 

in
cr
ea
se
 

in 
th
e 

Lo
nd

on
 

ba
nk

 
ra

te
 

in 

re
sp

on
se

 
to

 
a 

go
ld
 
ou

tf
lo

w 
fr
om
 
En

gl
an

d 
to

 
th
e 

Un
it
ed
 

St
at

es
. 

Ag
ai
n,
 

in 

19
07

, 
bo
th
 

th
e 

Ba
nk
 

of
 F

ra
nc
e 

an
d 

th
e 

Re
ic

hs
ba

nk
 
al

lo
we

d 
th

ei
r 

re
se
rv
es
 

to
 
de
cl
in
e,
 
mo
vi
ng
 

go
ld

 
to

 
Lo
nd
on
 

to
 
fi

na
nc

e 
En

gl
an

d'
s 

tr
an
sf
er
 

of
 g

ol
d 

to
 
th
e 

Un
it
ed
 

St
at

es
 
(E

ic
he

ng
re
en
 

19
92

).
 
Ev
en
 
th
ou
gh
 

th
ei
r 

re
le
va
nc
e 

is 

pl
ay

ed
 
do
wn
 

by
 
so

me
 
sc

ho
la

rs
 
(F

la
nd

re
au

 
19

97
),

 
th

es
e 

ep
is

od
es

 
in
di
ca
te
 

th
at
 
so

me
 

ce
nt

ra
l 

ba
nk
 
co
op

er
at
io
n 

to
ok
 
pl

ac
e 

wh
en
 

th
e 

su
rv
iv
al
 

of
 
th
e 

fi
xe

d 
ra
te
 
sy
st
em
 
wa

s 
at 

st
ak
e.
 

Th
is

 
re
lu
ct
an
ce
 

to
 
co
op

er
at
e 

ex
ce

pt
 

in 
ci
rc
um
st
an
ce
s 

wh
en

 
th
e 

go
ld

 

st
an
da
rd
 
wa

s 
th

re
at

en
ed

 
al
so
 
ex
pl
ai
ns
 
wh

y 
co

op
er

at
io

n 
to
 
ad
dr
es
s 

in
st
a-
 

bi
li
ty
 

at 
th
e 

pe
ri
ph
er
y 

wa
s 

ev
en

 
ra

re
r.

 
In
 
co

nt
ra

st
 

to
 

th
e 

ex
pe

ri
en

ce
 

of
 

co
re
 
co

un
tr

ie
s,

 
at 

th
e 

pe
ri

ph
er

y 
th
e 

go
ld

 
st
an
da
rd
 
di
d 

no
t 

de
li

ve
r 

st
ab
il
it
y 

(B
or
do
 
an
d 

Fl
an

dr
ea
u 

20
01
),
 
an

d 
ba
nk
in
g 

an
d 

ex
ch
an
ge
 

ra
te
 
cr

is
es

 
we

re
 

no
t 

in
fr
eq
ue
nt
 
(B
or
do
 

et 
al.

 
20
01
).
 

To
 
su

m 
up
: 

un
de

r 
th
e 

go
ld

 
st
an
da
rd
, 

co
op

er
at

io
n 

to
ok

 
pl
ac
e 

on
ly
 

in 
em
er
ge
nc
ie
s 

an
d 

on
 

a 
bi

la
te

ra
l 

ba
si
s.
 
Th

e 
po

li
ti

ca
l 

an
d 

in
te
ll
ec
tu
al
 

le
gi
ti
ma
cy
 
of

 t
he
 
go

ld
 
st

an
da

rd
, 

th
e 

re
la
ti
ve
ly
 
mi

no
r 

ad
ju

st
me

nt
 
co

st
s,

 
an

d 

th
e 

ch
ar
ac
te
r 

of
 
ni

ne
te

en
th

-c
en

tu
ry

 
de

mo
cr

ac
y 

all
 
pr

ov
id

ed
 

in
ce

nt
iv

es
 

fo
r 

pu
rs
ui
ng
 
ex

ch
an

ge
 

ra
te

 
st
ab
il
it
y 

by
 
si
mp
le
 
do

me
st

ic
 
ad

he
re

nc
e 

to
 
th
e 

“r
ul

es
 
of

 t
he
 
ga
me
.”
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It 
mu
st
 

be
 
ad
de
d 

th
at
 
in
te
rn
at
io
na
l 

re
la
ti
on
s 

ba
se
d 

on
 
po
we
r 

po
li
ti
cs
 

st
re
ss
ed
 

th
e 

ne
ed
 

fo
r 

a 
hi
gh
 

le
ve
l 

of
 
me
ta
l 

re
se
rv
es
 

(e
xc
ep
t 

in 
Lo
nd
on
),
 

in
du
ci
ng
 

ce
nt
ra
l 

ba
nk
s 

of
 s

ur
pl
us
 
co
un
tr
ie
s 

to
 
st
er
il
iz
e 

go
ld
 
in
fl
ow
s 

— 
an
 

un
co

op
er
at
iv
e 

be
ha
vi
or
 

th
at
 
in
cr
ea
se
d 

th
e 

ad
ju
st
me
nt
 

co
st
 

of
 
th
os
e 

in
 

de
fi
ci
t.
 
Th
e 

ob
se
rv
at
io
n 

th
at
 
as
ym
me
tr
ic
 
ad
ju
st
me
nt
 
wa
s 

un
ne
ce
ss
ar
il
y 

co
st
ly
 
an
d 

a 
th
re
at
 

to
 
in
te
rn
at
io
na
l 

mo
ne
ta
ry
 

st
ab
il
it
y 

dr
ov
e 

pr
op
os
al
s 

fo
r 

mo
re
 
sy
st
em
at
ic
 
fo
rm
s 

of
 c

en
tr
al
 
ba
nk
 
co
op
er
at
io
n.
 

In
 
18
92
 
Ju
li
us
 
Wo
lf
f,
 

a 
pr
of
es
so
r 

at 
th
e 

Un
iv
er
si
ty
 
of
 B

re
sl
au
, 

su
bm
it
- 

te
d 

a 
pr
oj
ec
t 

at 
th
e 

Br
us
se
ls
 
in
te
rn
at
io
na
l 

mo
ne
ta
ry
 
co
nf
er
en
ce
 

fo
r 

th
e 

cr
ea
ti
on
 

of
 a

n 
in
te
rn
at
io
na
l 

cu
rr
en
cy
, 

to
 
be
 
us
ed
 

fo
r 
em
er
ge
nc
y 

le
nd
in
g 

to
 c

en
tr
al
 
ba
nk
s,
 
ba
ck
ed
 
by
 g

ol
d 

re
se
rv
es
 
co
nt
ri
bu
te
d 

by
 t

he
 
ce
nt
ra
l 

ba
nk
s 

th
em
se
lv
es
, 

an
d 

is
su
ed
 
by
 a 
jo
in
t 

in
st
it
ut
io
n 

ba
se
d 

in 
a 

ne
ut
ra
l 

co
un
tr
y.
 

Si
mi
la
r 

su
gg
es
ti
on
s,
 

in
cl
ud
in
g 

th
e 

cr
ea
ti
on
 

of
 
an
 

in
te
rn
at
io
na
l 

ce
nt
ra
l 

ba
nk
 
lo
ca
te
d 

in
 
Be
rn
e,
 
Sw
it
ze
rl
an
d,
 
we
re
 
ma
de
 

by
 
se
ve
ra
l 

ot
he
rs
. 

Bu
t 

it 

wa
s 

Lu
ig
i 

Lu
zz

at
ti
 
wh
o 

ga
ve
 

th
es
e 

id
ea
s 

mo
re
 

pr
ec
is
e 

sh
ap
e 

an
d 

wi
de
r 

pu
bl
ic
it
y.
 
He
 
ob
se
rv
ed
 
th
at
 
th
e 

US
 
fi
na
nc
ia
l 

pr
ob
le
ms
 

of
 1

90
7 

ha
d 

cr
ea
te
d 

an
 
in
te
rn
at
io
na
l 

li
qu
id
it
y 

cr
is
is
 

(a 
“m
on
et
ar
y 

fa
mi
ne
” 

as
 h

e 
ca
ll
ed
 

it)
 
fr
om
 

wh
ic
h 

th
e 

ma
in
 
ce
nt
ra
l 

ba
nk
s 

ha
d 

tr
ie
d 

to
 p

ro
te
ct
 
th
ei
r 

re
sp
ec
ti
ve
 
ma
rk
et
s,
 

sc
ra
mb
li
ng
 

fo
r 

go
ld
 
th
ro
ug
h 

co
mp
et
it
iv
e 

in
te

re
st

 
ra
te
 
in
cr
ea
se
s 

an
d 

ot
he
r 

me
an
s.
 
A 

“m
on
et
ar
y 

wa
r”
 

of
 t

hi
s 

ki
nd
 
wa
s 

— 
ac
co
rd
in
g 

to
 
Lu
zz
at
ti
 

— 
bo
th
 

de
tr
im
en
ta
l 

an
d 

un
ne
ce
ss
ar
y:
 
“p
ea
ce
” 

co
ul
d 

be
 
ac
hi
ev
ed
 
th
ro
ug
h 

“c
or
di
al
 

co
op
er
at
io
n”
 

in
 
su
pp

ly
in
g 

go
ld
 

to
 
il
li
qu
id
 
ce
nt
ra
l 

ba
nk
s.
 
He
 
ar
gu
ed
 

th
at
 

le
nd
in
g 

am
on
g 

mo
ne
ta
ry
 

au
th
or
it
ie
s 

sh
ou
ld
 
be
co
me
 

th
e 

no
rm
, 

ra
th
er
 

th
an
 
be
in
g 

oc
ca
si
on
al
 
an
d 

em
er
ge
nc
y-
dr
iv
en
. 

Ce
nt
ra
l 

ba
nk
s 

— 
Lu
zz
at

ti
 

ar
gu
ed
 

— l
en
t 

to
 e

ac
h 

ot
he
r 

ou
t 

of
 t

he
ir
 
lo
ng
-t
er
m 

se
lf
-i
nt
er
es
t,
 
bu
t 

po
li
ti
cs
 

co
ul
d 

ge
t 

in
 
th
e 

wa
y 

of
 a 

cl
ea
r 

vi
si
on
 

of
 e
co
no
mi
c 

se
lf
-i
nt
er
es
t.
 
He
nc
e 

th
e 

ne
ed
 

fo
r 

an
 
in
te
rn
at
io
na
l 

bo
dy
, 

to
 
be
 

se
t 

up
 

in 
no
rm
al
 
ci
rc
um
st
an
ce
s,
 

in 

or
de
r 

to
 
pr

ov
id

e 
fo
r 

em
er
ge
nc
ie
s 

in 
a 
te
ch
ni
ca
l,
 
ap
ol
it
ic
al
 
wa

y.
!°

 
A
m
o
n
g
 

10 
«T

he
re

 
is 

no
 
ab
so
lu
te
 
re
me
dy
 

fo
r 

fi
na

nc
ia

l 
cr

is
es

 
— 

Lu
zz
at
ti
 
wr
ot
e 

— 
th
at
 

ar
e 

th
e 

co
n-
 

se
qu
en
ce
 

of
 
hu
ma
n 

we
ak
ne
ss
, 

gr
ee
d 

an
d 

im
pe

rf
ec

t 
fo
re
ca
st
in
g.
 

( 
. 

. 
.) 
Wh
at
 

I 
si
mp
ly
 

as
k 

fo
r 

ar
e 

ag
re
em
en
ts
 
am
on
g 

ex
pe

rt
s 

ca
pa
bl
e 

of
 
el

im
in

at
in

g 
fr
om
 

in
ev
it
ab
le
 

cr
is

es
 

30
 

th
e 

se
ve
ra
l 

fa
vo
ra
bl
e 

re
ac

ti
on

s 
to

 
Lu
zz
at
ti
’s
 

id
ea
s 

wa
s 

th
at
 

of
 
Ge
or
ge
 

B. 

Co
rt
el
yo
u,
 

th
e 

US
 
Tr

ea
su

ry
 

se
cr

et
ar

y,
 
wh

o 
an

no
un

ce
d 

hi
s 

in
te
nt
io
n 

of
 

co
nv
en
in
g 

a 
Eu
ro
pe
an
 
co

nf
er

en
ce

 
of
 
ce

nt
ra

l 
ba
nk
s 

to
 
be

tt
er

 
sp
ec
if
y 

an
d 

im
pl
em
en
t 

Lu
zz
at
ti
’s
 
pr
op
os
al
s 

(T
on
io
lo
 
20
05

: 
20
-2
2)
. 

C
O
O
P
E
R
A
T
I
O
N
 

IN
 
W
A
R
,
 
M
O
N
E
T
A
R
Y
 
S
T
A
B
I
L
I
Z
A
T
I
O
N
S
,
 

A
N
D
 
T
H
E
 
C
R
E
A
T
I
O
N
 

O
F
 
T
H
E
 

B
I
S
 

Th
e 

Fi
rs
t 

Wo
rl
d 

Wa
r 

le
d 

to
 
th
e 

ab
an
do
nm
en
t 

of
 
th
e 

go
ld
 
st
an
da
rd
 

an
d 

th
e 

im
po
si
ti
on
 

of
 
ex
ch
an
ge
 

co
nt

ro
ls

. 
On
ce
 

th
e 

wa
r 

wa
s 

ov
er

, 
co

un
tr

ie
s 

so
ug

ht
 

at 
va
ry
in
g 

pa
ce

s 
to

 
re

es
ta

bl
is

h 
th
e 

pr
ev
io
us
 
or

de
r,

 
so

me
ti

me
s 

af
te

r 

ha
vi

ng
 
ex
pe
ri
en
ce
d 

tr
au

ma
ti

c 
bo
ut
s 

of
 
in
fl
at
io
n.
 

Fr
om
 

th
e 

pe
rs

pe
ct

iv
e 

of
 t

he
 
br

oa
d 

ob
je
ct
iv
es
 
an
d 

in
st
ru
me
nt
s 

of
 c

oo
p-

 

er
at
io
n,
 

th
e 

pe
ri
od
 

di
d 

no
t 

re
pr

es
en

t 
a 
ma

jo
r 

br
ea
k 

wi
th
 

th
e 

pa
st
. 

Tr
ue

, 

th
e 

ex
pe

ri
en

ce
 
wi

th
 
hi
gh
 
in
fl
at
io
n 

in 
so

me
 
co

un
tr

ie
s 

an
d 

wi
th

 
la
rg
e 

ex
ce
ss
 

go
ld

 
re
se
rv
es
 

in 
th
e 

Un
it
ed
 
St
at
es
 
he
lp
ed
 

to
 
de
ve
lo
p 

no
ti

on
s 

of
 m

on
et
ar
y 

st
ab
il
it
y 

mo
re

 
cl

os
el

y 
id

en
ti

fi
ed

 
wi

th
 
do

me
st

ic
 

pr
ic

e 
st

ab
il

it
y 

th
an
 

wi
th
 

co
nv

er
ti

bi
li

ty
.'

' 
Bu

t 
th
e 

ob
je

ct
iv

e 
of
 c

on
ve
rt
ib
il
it
y 

re
ma

in
ed

 
pa

ra
mo

un
t.

 

An
d 

in 
th
e 

ab
se

nc
e 

of
 

a 
we
ll
-e
st
ab
li
sh
ed
 

re
gu
la
to
ry
 
fr

am
ew

or
k,

 
bo

th
 

mo
ne
ta
ry
 
an
d 

fi
na
nc
ia
l 

st
ab
il
it
y 

we
re
 
pr
im
ar
il
y 

pu
rs

ue
d 

th
ro

ug
h 

a 
si

mi
- 

la
r 

se
t 

of
 i

ns
tr

um
en

ts
, 

na
me
ly
 
th
e 

pr
ov

is
io

n 
of
 l

iq
ui

di
ty

, 
do

me
st

ic
al

ly
 
an

d 

in
te

rn
at

io
na

ll
y.

 

Wh
at
 

di
d 

ch
an
ge
, 

an
d 

ma
rk

ed
ly

, 
wa
s 

th
e 

gl
ob

al
 
co
ns
te
ll
at
io
n 

of
 e

co
- 

no
mi
c 

an
d 

po
li

ti
ca

l 
co
ns
tr
ai
nt
s.
 

In
 
pa

rt
ic

ul
ar

, 
th
e 

Ge
rm
an
 

re
pa

ra
ti

on
s 

pr
ob
le
m 

lo
om
ed
 

la
rg

e 
th
ro
ug
ho
ut
 

th
e 

pe
ri

od
. 

In
 
co

nt
ra

st
 

to
 
th
e 

cl
as
si

ca
l 

th
os
e 

el
em

en
ts

 
th

at
 

ar
e 

du
e 

to
 
po

or
 
or
ga
ni
za
ti
on
 

of
 
th

e 
ba

nk
s 

of
 
is

su
e 

an
d 

tr
ea

su
ri

es
 

or
 

to
 
th
e 

la
ck
 

of
 
ag
re
em
en
ts
 

fo
r 

mu
tu
al
 

se
lf

-i
nt

er
es

te
d 

go
ld
 
le

nd
in

g.
” 

Se
e 

Lu
zz

at
ti

, 
L. 

(1
1 

D
e
c
e
m
b
e
r
 

19
07

),
 

ar
ti
cl
e 

in
 
th

e 
Ne

ue
 
Fr

ei
e 

Pr
es

se
. 

Se
e 

al
so

 
Is
ti
tu
to
 
Ve
ne
to
 

di
 
Sc
ie
nz
e,
 

Le
tt
er

e 
e 

Ar
ti

, 
Ve

ni
ce

, 
Ar

ch
iv

io
 

Lu
ig

i 
Lu
zz

at
ti
, 

b. 
15
4,
 

fa
sc

. 
III

, 
se
z.
 

B. 

|" 
Se

e,
 

fo
r 

in
st
an
ce
, 

La
id
le

r 
19
99

 
fo
r 

an
 

in
te

re
st

in
g 

di
sc

us
si

on
 

of
 
th

e 
mo
ne
ta
ry
 

po
li

cy
 

de
ba
te
s 

in
 
th
e 

Un
it

ed
 
St
at
es
 

at
 
th

e 
ti

me
. 

Se
e 

al
so

 
De
 
Ko

ck
 
(1

97
4)

 
fo
r 

a 
di
sc
us

si
on
 

of
 
th
e 

ev
ol

vi
ng

 
no
ti
on
 

of
 m

on
et

ar
y 

st
ab

il
it

y.
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go
ld
 
st
an
da
rd
 
ph
as
e,
 
th

e 
pr
os
pe
ct
 

of
 a

 p
ot

en
ti

al
 
de
fa
ul
t 

in
 

a 
co
re
 
co

un
tr

y 

pr
of
ou
nd
ly
 
sh

ap
ed

 
th
e 

ev
ol

ut
io

n 
of
 
ev

en
ts

, 
th
e 

fo
rm
s 

of
 
co
op
er
at
io
n,
 

an
d 

th
ei
r 

su
cc

es
s 

or
 
fa
il
ur
e.
 

It 
wa
s 

al
so
 

th
e 

fa
ct
or
 

th
at
, 

su
rp
ri
si
ng
ly
 
pe
r-
 

ha
ps
, 

wo
ul
d 

be
 

at 
th
e 

ro
ot
 

of
 t

he
 
cr
ea
ti
on
 

of
 a

n 
in
st
it
ut
io
na
li
ze
d 

ve
hi

cl
e 

of
 c

oo
pe
ra
ti
on
 

fo
r 

ce
nt

ra
l 

ba
nk

s,
 

th
e 

Ba
nk
 

fo
r 

In
te

rn
at

io
na

l 
Se

tt
le

me
nt

s 

(B
IS
).
 

In
 
wh
at
 

fo
ll
ow
s,
 
we
 
co

ns
id

er
 
se
qu
en
ti
al
ly
 

th
e 

fo
rm
s 

of
 
ce

nt
ra

l 
ba
nk
 

co
op
er
at
io
n 

du
ri
ng
 

th
e 

wa
rt

im
e 

pe
ri

od
, 

th
os
e 

du
ri

ng
 

th
e 

su
bs
eq
ue
nt
 

ye
ar

s,
 
an
d 

th
e 

sp
ec
if
ic
 
fa
ct
or
s 

le
ad
in
g 

to
 
th
e 

es
ta
bl
is
hm
en
t 

of
 t

he
 
BI
S.
 

W
a
r
t
i
m
e
 

On
e 

mi
gh
t 

th
in
k 

th
at
 
Wo
rl
d 

Wa
r 

I 
ma
de
 

ce
nt

ra
l 

ba
nk
 
co
op
er
at
io
n 

bo
th
 

un
ne
ce
ss
ar
y 

an
d 

in
fe
as
ib
le
. 

Af
te

r 
al

l,
 
in
 
th
e 
s
u
m
m
e
r
 

of
 
19
14
 
ce
nt
ra
l 

ba
nk
s 

all
 o

ve
r 

Eu
ro

pe
 
su

sp
en

de
d 

go
ld
 
pa
ym
en
ts
, 

pu
tt

in
g 

an
 
en
d 

to
 
th
e 

cl
as

si
ca

l 

go
ld
 
st

an
da

rd
. 

A 
fi
at
 m

on
ey
 
mo

ne
ta

ry
 
re

gi
me

 
wa
s 

ad
op

te
d 

by
 

all
 b

el
li
ge

r-
 

en
t 

co
un

tr
ie

s 
an
d 

mo
st
 
ne
ut
ra
ls
. 

In
 
fi

na
nc

in
g 

mi
li
ta
ry
 
ex
pe
nd
it
ur
e,
 
ea
ch
 

co
un
tr
y 

fo
un
d 

its
 o

wn
 
mi
x 

of
 t

ax
, 

de
bt
, 

an
d 

pr
in
ti
ng
 
pr
es
s.

 
Th
e 

mo
re
 

or
 

le
ss
 
ex

te
ns

iv
e 

us
e 

of
th
e 

pr
in

ti
ng

 
pr
es
s 

de
pe

nd
ed

 
on
 
so

ci
al

 
an
d 

ec
on
om
ic
 

co
nd
it
io
ns
 

sp
ec
if
ic
 

to
 
ea
ch
 
co
un
tr
y.
 

Ag
ai

ns
t 

th
is
 
ba
ck
dr
op
, 

on
e 

wo
ul
d 

th
in
k 

th
at
 
no
 
co
op

er
at
io
n 

am
on
g 

ce
nt

ra
l 

ba
nk
s 

wa
s 

ne
ce

ss
ar

y 
an
d 

th
at
 

no
 
in
ce
nt
iv
e 

ex
is
te
d 

fo
r 

it.
 

In
 

fa
ct
, 

th
e 

op
po
si

te
 

is 
tr
ue
: 

to
ta
l 

wa
r 

ma
de
 

fi
na

nc
ia

l 
co
op

er
at
io
n 

un
av
oi
da
bl
e.
 
Co
op

er
at
io
n 

la
rg
el
y 

to
ok
 

th
e 

fo
rm
 

of
 
in
te
ra
ll
ie
d 

le
nd
in
g,
 

bu
t 

di
d 

no
t 

st
op
 
th
er
e.
 
As
 
pu
bl
ic
 
op
in
io
n 

— 
fr
ie
nd
ly
, 

en
em
y,
 
an
d 

ne
ut

ra
l 

— 

to
ok
 

th
e 

ra
te
 

of
 
ex
ch
an
ge
 

as
 

a 
go
od
 

pr
ed
ic
to
r 

of
 
mi

li
ta

ry
 

su
cc

es
s 

an
d 

fa
il
ur
e,
 
ex
ch
an
ge
 

ra
te
 
pe

gg
in

g 
po
li
ci
es
 
be
ca
me
 

pa
rt
 
of
 t

he
 
mi

li
ta

ry
 
ef

fo
rt

. 

Th
us
, 

a 
st
ro
ng
 
in
ce
nt
iv
e 

ex
is
te
d 

fo
r 

in
te

ra
ll

ie
d 

co
op
er
at
io
n 

in
 
th
e 

fo
re

ig
n 

ex
ch

an
ge

 
ma
rk
et
s.
 

It 
wa
s 

du
ri
ng
 

th
e 

wa
r 

th
at
 
ce

nt
ra

l 
ba
nk
s 

es
ta
bl
is
he
d 

st
an

di
ng

 
bi

la
te

ra
l 

ag
re

em
en

ts
 

fo
r 

th
e 

fi
rs
t 

ti
me
. 

Th
e 

Go
ve
rn
or
s 

of
 
th
e 

ce
nt

ra
l 

ba
nk
s 

of
 
En

gl
an

d 
an
d 

Fr
an
ce
 
ev
en
 

se
t 

up
 

a 
di
re
ct
 
te
le
gr
ap
h 

li
ne
 

be
tw

ee
n 

th
ei
r 

re
sp
ec
ti
ve
 
of
fi
ce
s 

to
 
pr

ov
id

e 
sw
if
t,
 
re

gu
la

r 
co

mm
un

ic
at

io
n.
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Go
ve

rn
or

 
Be

nj
am

in
 

St
ro

ng
 

of
 
th
e 

Ne
w 

Yo
rk
 

Fe
d 

sp
en
t 

a 
lo
ng
 

ti
me
 

in 

Eu
ro
pe
 

in 
or
de
r 

to
 
pr

om
ot

e 
fo

rm
al

 
li

nk
s 

be
tw
ee
n 

hi
s 

ba
nk
, 

Lo
nd

on
, 

an
d 

Pa
ri
s,
 

wh
il

e 
th
e 

Ba
nk
 

of
 
It
al
y 

se
nt
 

a 
pe

rm
an

en
t 

re
pr
es
en
ta
ti
ve
 

to
 
Ne
w 

Yo
rk
 
(T

on
io

lo
 
20

05
: 

16
-1
7)
. 

As
 
so
on
 

as
 
th

e 
wa

rt
im

e 
co
nd
it
io
ns
 
ce
as
ed
, 

ho
we

ve
r,

 
so
 
di
d 

th
e 

in
ce

n-
 

ti
ve
s 

to
 
ma
in
ta
in
 

al
li
ed
 
fi

na
nc

ia
l 

so
li
da
ri
ty
 
an
d 

th
e 

co
op
er
at
io
n 

th
at
 
ha
d 

go
ne
 
wi
th
 

it.
 

T
o
w
a
r
d
 

th
e 
N
e
w
 
Go
ld
 
St
an
da
rd
 

Th
er
e 

wa
s 

a 
br
oa
d 

co
ns

en
su

s 
af
te
r 

th
e 

wa
r 

on
 

th
e 

de
si

ra
bi

li
ty

 
of
 a

 r
et
ur
n 

to
 
go
ld
 

co
nv
er
ti
bi
li
ty
. 

Bu
t 

its
 
pr

ac
ti

ca
l 

im
pl
em
en
ta
ti
on
 

wa
s 

di
ff

ic
ul

t.
 

A 

re
tu
rn
 

to
 t

he
 
pr
ew
ar
 
go
ld
 
pa
ri
ty
 w

ou
ld
 
ha
ve
 
sp
el
le
d 
ma
cr
oe
co
no
mi
c 

di
sa
s-
 

te
r 

fo
r 

an
y 

co
nt

in
en

ta
l 

Eu
ro

pe
an

 
co
un
tr
y,
 
gi
ve
n 

th
e 

in
te

rv
en

in
g 

in
fl
at
io
n.
 

At
 
th

e 
sa
me
 

ti
me
, 

th
e 

di
st
ri
bu
ti
on
al
 
im
pl
ic
at
io
ns
 
in
vo
lv
ed
 

in 
ch
oo

si
ng
 

a 

ne
w 

pa
ri
ty
 
we
re
 
po

li
ti

ca
ll

y 
ex
pl
os
iv
e.
 
Go
ve
rn
me
nt
 

as
si
st
an
ce
 

in
 
th
e 

tr
an
- 

si
ti
on
 

fr
om
 

a 
wa
rt
im
e 

to
 

a 
pe

ac
et

im
e 

ec
on

om
y 

wa
s 

ha
rd

ly
 

co
ns
is
te
nt
 

wi
th
 

th
e 

fi
sc
al
 
an
d 

mo
ne

ta
ry

 
po
li
ci
es
 
ne
ed
ed
 

to
 
co
nv
in
ce
 

th
e 

ma
rk

et
s 

of
 

a 
cr
ed
ib
le
 

go
ld
 
st
an
da
rd
 
co
mm
it
me
nt
. 

In
te
rn
at
io
na
ll
y,
 

th
e 

pr
ob

le
ms

 
of
 

de
bt
s 

an
d 

re
pa

ra
ti

on
s 

ha
d 

to
 b

e 
so
lv
ed
 

in 
or
de
r 

to
 
re
cr
ea
te
 

a 
st
ab
le
 
sy

st
em

 

of
 
in
te
rn
at
io
na
l 

pa
ym
en
ts
. 

In
 
pr

in
ci

pl
e,

 
th

er
ef

or
e,

 
co
op
er
at
io
n 

lo
ok
ed
 

at
tr

ac
ti

ve
 

in 
th
e 

po
st

wa
r 

co
nd

it
io

ns
; 

in
de

ed
, 

mo
re
 

li
p 

se
rv

ic
e 

wa
s 

pa
id
 

to
 
ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

th
an
 
ha
d 

be
en
 

th
e 

ca
se
 
be
fo
re
 

19
14
. 

In
 

19
21
, 

No
rm

an
 

is
su
ed
 

a 
ma

ni
fe

st
o 

ou
tl

in
in

g 
fo
ur
 
pr
in
ci
pl
es
 
of
 c

en
tr

al
 
ba
nk
in
g:
 
in
de
pe
nd
en
ce
 
fr
om
 
na
ti
on
al
 

go
ve
rn
me
nt
s;
 

se
pa
ra
ti
on
 
fr
om
 
co
mm

er
ci
al
 
ba
nk
s;
 
ba
nk
in
g 

su
pe
rv
is
io
n;
 

an
d 

co
op
er
at
io
n.
 
He
 
sa
w 

th
e 

la
tt

er
 

as
 
“c
on
fi
de
nt
ia
l 

in
te
rc
ha
ng
e 

of
 i

nf
or
- 

ma
ti
on
 
an
d 

op
in

io
n,

” 
th
e 

co
nd

uc
t 

of
 f
or

ei
gn

 
ba

nk
in

g 
op
er
at
io
ns
 
th
ro
ug
h 

th
e 

ce
nt

ra
l 

ba
nk
 

of
 
th
e 

co
un

tr
y 

co
nc
er
ne
d,
 

an
d 

th
e 

mu
tu

al
 

ex
te

ns
io

n 

of
 
su
ch
 

fa
ci
li
ti
es
 

as
 

“t
he
 

cu
st

od
y 

of
 
go
ld
, 

mo
ni
es
 

an
d 

se
cu
ri
ti
es
 

an
d 

th
e 

di
sc
ou
nt
 

of
 
ap
pr
ov
ed
 

bi
ll
s 

of
 
ex

ch
an

ge
” 

(S
ay

er
s 

19
76

).
 

At
 

th
e 

19
22
 

Ge
no

a 
co

nf
er

en
ce

, 
ce
nt
ra
l 

ba
nk

in
g 

wa
s 

th
e 

su
bj

ec
t 

of
 
pr
of
ou
nd
 
de
ba
te
s 
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by
 
ec
on
om
ic
 

ex
pe
rt
s,
 
ac
ad
em
ic
s,
 
an
d 

ce
nt

ra
l 

an
d 

pr
iv
at
e 

ba
nk
er
s.
 

A 
re
s-
 

ol
ut

io
n 

wa
s 

pa
ss
ed
 
co
nt
ai
ni
ng
 

th
e 

fi
rs
t 

of
fi
ci
al
 
in
te
rn
at
io
na
l 

re
co

gn
it

io
n 

of
 
th

e 
de
si
ra
bi
li
ty
 

of
 f

or
ma
l 

co
op
er
at
io
n 

am
on
g 

ce
nt

ra
l 

ba
nk
s.
 

In
 
sp
it
e 

of
 
th

e 
ob

vi
ou

s 
in
ce
nt
iv
es
 

to
 
co
op
er
at
e,
 
st
ra
in
ed
 
in
te
rn
at
io
na
l 

re
la

ti
on

s 
st
oo
d 

in 
th

e 
wa
y.
 
Th
e 

wa
r 

an
d 

its
 
se
tt
le
me
nt
 

ha
d 

lef
t 

in 
th
ei
r 

wa
ke
 

a 
lo
ng
 

lis
t 

of
 
un
re
so
lv
ed
 

is
su

es
, 

ol
d 

an
d 

ne
w 

co
nf

li
ct

s 
of
 
in
te
re
st
 

— 

no
t 

le
as
t 

am
on
g 

al
li
es
 

— 
in
co
mp
re
he
ns
io
n,
 

ne
w 

na
ti
on
al
is
ms
 

an
d 

ol
d 

et
hn
ic
 

ri
va
lr
ie
s,
 
an
d 

de
ep
ly
 

ro
ot
ed
 

de
si
re
s 

fo
r 

re
ve

ng
e.

 
As
 
ob

se
rv

ed
 

by
 

Ei
ch
en
gr
ee
n 

(1
99

2)
, 

“s
o 

lo
ng
 

as
 
go
ve
rn
me
nt
s 

we
re
 

at 
lo
gg
er
he
ad
s,
 

it 
wa
s 

un
li
ke
ly
 

th
at
 
na
ti
on
al
 
ce

nt
ra

l 
ba
nk
s 

co
ul
d 

su
cc
es
sf
ul
ly
 
co
ll
ab
or
at
e.
” 

Ne
ve
rt
he
le
ss
, 

in 
th
e 

19
20
s 

co
op
er
at
io
n 

am
on
g 

ce
nt

ra
l 

ba
nk
s 

wa
s 

mo
re
 

ex
pl
ic
it
 
th
an
 

it 
ha
d 

be
en
 
be
fo
re
 
19
14
 

fo
r 

th
re
e 

ma
in
 
re

as
on

s.
 

Fi
rs
t,
 

in 
ma
ny
 

co
un
tr
ie
s,
 

th
e 

ce
nt
ra
l 

ba
nk
’s
 

pr
es

ti
ge

 
ha
d 

be
en
 
en
ha
nc
ed
 

by
 

th
e 

co
nt

ri
- 

bu
ti
on
 
ma
de
 

to
 

th
e 

wa
r 

ef
fo
rt
, 

wh
il
e 

at 
th

e 
sa
me
 

ti
me
 

th
e 

pr
os
pe
ct
 

of
 

a 
re
tu
rn
 

to
 

go
ld
 

co
nv
er
ti
bi
li
ty
 

ga
ve
 

ba
ck
 

to
 

ce
nt

ra
l 

ba
nk
s 

th
e 

au
ra
 

of
 

te
ch

ni
ca

l 
wi

za
rd

ry
 

th
ey
 

ha
d 

en
jo

ye
d 

be
fo
re
 

19
14
. 

Se
co

nd
, 

th
e 

ba
ck

in
g 

of
 

th
e 

co
mm

un
it

y 
of
 
ce

nt
ra

l 
ba
nk
s,
 

in 
th

e 
fo
rm
 

of
 
sy
nd
ic
at
ed
 

ha
rd
- 

cu
rr
en
cy
 

lo
an
s,
 
wa
s 

th
e 

se
al
 

of
 
ap

pr
ov

al
, 

aw
ai

te
d 

by
 

th
e 

ma
rk
et
s,
 

of
 
th
e 

su
st
ai
na
bi
li
ty
 

of
 

a 
co

un
tr

y’
s 

pl
ed
ge
 

to
 

co
nv

er
ti

bi
li

ty
. 

Fi
na
ll
y,
 

co
nt
ra
ry
 

to
 
pr

e-
19

14
, 

co
op
er
at
io
n 

wa
s 

ti
re
le
ss
ly
 
pr
ea
ch
ed
 
an
d 

pr
om
ot
ed
 

(u
nd

er
- 

st
an

da
bl

y 
pr

im
ar

il
y 

pr
o 

do
mo
 

su
a)
 
by
 
th
e 

he
ad
s 

of
 t
he
 
tw
o 

le
ad
in
g 

ce
nt

ra
l 

ba
nk
s:
 
Mo

nt
ag

u 
No
rm
an
 o
f 
th
e 

Ba
nk
 

of
 
En

gl
an

d 
an
d 

Be
nj
am
in
 

St
ro
ng
 

of
 t

he
 
Fe

de
ra

l 
Re

se
rv

e 
Ba
nk
 

of
 N

ew
 

Yo
rk
. 

Th
e 

Cr
ea
ti
on
 

of
 
th

e 
BI

S 

Th
e 

BI
S,
 

as
 
th
e 

or
ga
ni
za
ti
on
 

fo
r 

ce
nt

ra
l 

ba
nk
 
co
op
er
at
io
n,
 
ow
es
 

its
 
ex
is
- 

te
nc
e 

to
 
Ge
rm
an
 

re
pa
ra
ti
on
s.
 

In
 
th

e 
la
te
 
19
20
s 

a 
sh
or
t 

wi
nd
ow
 o
f 
op

po
r-

 

tu
ni

ty
 
ex

is
te

d 
to
 

tr
y 

to
 
pr

ov
id

e 
a 

st
ab

le
 
so
lu
ti
on
 

to
 

a 
pr

ob
le

m 
th
at
 
ha
d 

p
o
i
s
o
n
e
d
 
in
te
rn
at
io
na
l 

re
la

ti
on

s 
si
nc
e 

19
19
. 

Th
e 

c
o
n
f
e
r
e
n
c
e
s
 o
f 
Pa

ri
s,

 
Th
e 

Ha
gu
e,
 
an
d 

Ba
de
n 

Ba
de
n,
 
wh
ic
h 

ga
ve
 
bi
rt
h 

to
 
th
e 

BI
S,
 

ar
e 

a 
go
od
 
ex
am
- 

pl
e 

of
 h

ow
 
ec
on
om
ic
 
co
op
er
at
io
n 

ma
y 

de
ve

lo
p 

ou
t 

of
 p

ar
tl
y 

co
nv
er
gi
ng
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in
te
re
st
s 

wh
en
 

th
e 

in
te
rn
at
io
na
l 

po
li

ti
ca

l 
en
vi
ro
nm
en
t 

is 
no
t 

po
is
on
ed
 

by
 
un
br
id
ge
ab
le
 
di

vi
si

on
s.

 

Th
e 

ma
in
 

dr
iv
in
g 

fo
rc

e 
be
hi
nd
 

th
e 

cr
ea

ti
on

 
of

 
an
 

“i
nt
er
na
ti
on
al
 

ba
nk
,”
 

as
 

pa
rt
 

of
 

a 
tr
ea
ty
 

on
 

re
pa

ra
ti

on
s,

 
wa
s 

th
e 

so
-c

al
le

d 
co

mm
er

- 

ci
al
iz
at
io
n 

of
 t

he
 
re

pa
ra

ti
on

 
pa

ym
en

ts
, 

wh
er
eb
y 

pa
rt
 
of
 t

he
 
Ge
rm
an
 

de
bt
 

wo
ul

d 
be
 
is
su
ed
 

in 
th
e 

fo
rm
 

of
 l

on
g-
te
rm
 
bo
nd
s 

to
 b

e 
su
bs
cr
ib
ed
 
by
 
in
te
r-
 

na
ti
on
al
 
pr

iv
at

e 
ba
nk
s 

an
d 

fi
na

nc
ia

l 
ho

us
es

. 
Go
ve
rn
me
nt
s 

we
re
 
ke
en
 

on
 

re
ce
iv
in
g 

lu
mp
 

su
ms
 

up
 

fr
on

t 
ra

th
er

 
th
an
 
pa
ym
en
ts
 

ov
er
 

a 
ve
ry
 

lo
ng
 

pe
ri
od
 

of
 t

im
e,

 
wh
il
e 

pr
iv

at
e 

ba
nk
er
s 

sa
w 

a 
ma
jo
r 

bu
si
ne
ss
 
op
po
rt
un
it
y 

in 
un

de
rw

ri
ti

ng
 
an
d 

ma
na
gi
ng
 

th
e 

op
er

at
io

n.
 
Th
e 

Ge
rm
an
 
go
ve
rn
me
nt
, 

fo
r 

its
 
pa
rt
, 

co
ns

id
er

ed
 

it 
es

se
nt

ia
l 

th
at

 
a 
me

ch
an

is
m 

be
 
fo
un
d 

fo
r 

a 
go
od
 

po
rt

io
n 

of
 t

he
 
re

pa
ra

ti
on

 
pa

ym
en

ts
 

to
 
be
 
re
in
ve
st
ed
 

in 
Ge
rm
an
y.
!?
 

Gi
ve
n 

th
at
 
ob

li
ga

ti
on

s 
of
 
so

ve
re

ig
n 

st
at
es
 

ar
e 

no
to
ri
ou
sl
y 

di
ff

ic
ul

t 
to
 

en
fo

rc
e,

 
th

e 
cr
ea
ti
on
 o
f 

an
 
in
te
rn
at
io
na
l 

or
ga

ni
za

ti
on

 
su
ch
 

as
 
th

e 
BI
S 

wa
s 

se
en

 
as 

po
te
nt
ia
ll
y 

us
ef
ul
 

in 
im

pr
ov

in
g 

th
e 

ch
an

ce
s 

of
 
fu

tu
re

 
pa
ym
en
ts
 

en
fo

rc
em

en
t 

(
S
i
m
m
o
n
s
 

19
93

).
 

It 
co
ul
d 

do
 

so
, 

fo
r 

in
st
an
ce
, 

by
 
ov
er
co
m-
 

in
g 

in
fo
rm
at
io
n 

as
ym
me
tr
ie
s 

ab
ou
t 

ec
on

om
ic

 
an
d 

po
li

cy
 
co

nd
it

io
ns

 
th
at
 

mi
gh
t 

af
fe

ct
 
th
e 

re
gu

la
r 

fl
ow
 
of
 p
ay

me
nt

s 
an
d 

by
 
li
nk
in
g 

th
e 

fu
lf
il
lm
en
t 

of
 

th
e 

de
bt

or
’s

 
ob
li
ga
ti
on
s 

to
 
va

ri
ou

s 
in

ce
nt

iv
es

, 
su

ch
 

as
 
th
e 

re
in
ve
st
me
nt
 

in
 

Ge
rm

an
y 

of
 p

ar
t 

of
 t

he
 
pr
oc
ee
ds
 
fr
om
 
pa

ym
en

ts
 

of
 i

nt
er
es
t 

an
d 

pr
in

ci
pa

l.
 

At
 

th
e 

sa
me

 
ti
me
, 

su
ch

 
an
 
in

te
rn

at
io

na
l 

in
st

it
ut

io
n,

 
as
 
th
e 

bo
nd

ho
ld

er
’s

 

tr
us
te
e,
 

co
ul

d 
fa
ci
li
ta
te
 

co
ll
ec
ti
ve
 

cr
ed
it
or
s’
 

ac
ti
on
s 

in 
ca
se
 

of
 
de
fa
ul
t.
 

Mo
re
 

ge
ne

ra
ll

y,
 

ce
nt

ra
l 

ba
nk
 

co
op
er
at
io
n 

wa
s 

al
so
 

se
en
 

as
 
co
nd
uc
iv
e 

to
 

a 
mo
re
 

st
ab

le
 

in
te
rn
at
io
na
l 

mo
ne
ta
ry
 

en
vi
ro
nm
en
t,
 

wh
ic
h 

wo
ul

d 

fa
ci
li
ta
te
 

th
e 

fu
lf
il
lm
en
t 

of
 
bo
th
 

le
nd
er
s’
 

an
d 

bo
rr
ow
er
s’
 

co
nt

ra
ct

ua
l 

ob
li
ga
ti
on
s.
 

It 
is 

ag
ai
ns
t 

th
is
 
ba
ck
gr
ou
nd
 

of
 
co
nv
er
gi
ng
 

in
te
re
st
s 

th
at

 
ce
nt
ra
l 

ba
nk
er
s,
 

le
d 

by
 
Mo
nt
ag
u 

No
rm

an
, 

al
so
 
ma
de
 

th
e 

BI
S 

an
 
in
st
ru
me
nt
 

of
 t

he
ir

 
te
ch
ni
ca
l 

co
op
er
at
io
n 

an
d 

in
de
pe
nd
en
ce
. 

12 
4 

la
rg
e 

li
te
ra
tu
re
 
ex
is
ts
 
on
 
th
e 

or
ig

in
s 

of
th
e 

BI
S;
 

fo
r 

re
ce

nt
 
co
nt
ri
bu
ti
on
s,
 

se
e 
Si

mm
on

s 
(1
99
3)
, 

Ba
ff

i 
(2

00
2)

, 
an

d 
To
ni
ol
o 

(2
00
5:
 
33
-6
0)
. 
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TH
E 

FA
IL
UR
E 

OF
 
C
O
O
P
E
R
A
T
I
O
N
 

(1
93
1-
45
) 

In
 
th
e 
su
mm

er
 

of
 
19
30
 
wh
en
 

th
e 

BI
S 

be
ga
n 

to
 
op
er
at
e,
 
th
e 

Gr
ea
t 

De
pr
es
- 

si
on
 
wa
s 

ra
pi
dl
y 

ap
pr
oa
ch
in
g.
 
So
on
 

af
te
rw
ar
d,
 

a 
se
ve
re
 
co
nt
ra
ct
io
n 

in
 

ou
tp
ut
 

an
d 

pr
ic
es
 
ca
me
 

to
 

be
 
in
te
rt
wi
ne
d 

wi
th
 

a 
su
cc
es
si
on
 

of
 
ma
jo
r 

ba
nk
in
g 

cr
is
es
, 

of
 w

hi
ch
 

th
e 

fa
il
ur
e 

of
 
Cr
ed
it
an
st
al
t 

in 
Au
st
ri
a 

wa
s 

ju
st
 

th
e 

fi
rs
t,
 a

s 
we
ll
 
as
 s

ov
er
ei
gn
 
de
fa
ul
ts
. 

Th
e 

go
ld
 
st
an
da
rd
 
pr
og
re
ss
iv
el
y 

di
s-
 

in
te
gr
at
ed
 
an
d 

co
un
tr
ie
s 

re
tr
ea
te
d 

in
to
 
au
ta
rk
y.
 

In
 
th
e 

me
an
ti
me
, 

in
te

r-
 

na
ti
on
al
 

re
la
ti
on
s 

su
ff
er
ed
 
co
nt
in
uo
us
 

bl
ow
s 

an
d 

be
ca
me
 

in
cr
ea
si
ng
ly
 

st
ra
in
ed
 

un
ti
l 

th
e 

ti
me
 
wh
en
 

th
ey
 
wo
ul
d 

be
 
co
ns
ig
ne
d 

on
ly
 

to
 

th
e 

la
n-
 

gu
ag
e 

of
 a

rm
s 

du
ri
ng
 
Wo
rl
d 

Wa
r 

II.
 

Be
fo
re
 

ce
nt
ra
l 

ba
nk
 

co
op
er
at
io
n 

wa
s 

to
 

pr
og
re
ss
iv
el
y 

at
ro
ph
y,
 

al
th
ou
gh
 

ne
ve
r 

qu
it
e 

di
sa
pp
ea
r,
 

in
 

th
e 

ea
rl
y 

19
30
s,
 

its
 
ma
in
 

ob
je
ct
iv
es
 

an
d 

to
ol
s 

re
ma
in
ed
 
th
os
e 

de
ve
lo
pe
d 

du
ri
ng
 
th
e 

go
ld
 
st
an
da
rd
 

er
a,
 
th
at
 

is,
 

th
e 

pr
ov
is
io
n 

of
 l

iq
ui
di
ty
, 

do
me
st
ic
al
ly
 

or
 
in
te
rn
at
io
na
ll
y,
 

in
 
th
e 

at
te
mp
t 

to
 
pr
op
 

up
 

th
e 

sy
st
em
. 

Ad
mi
tt
ed
ly
, 

th
e 

wi
de
sp
re
ad
 
ba
nk
in
g 

cr
is
es
 

le
d 

to
 

th
e 

es
ta
bl
is
hm
en
t 

of
 
el
ab
or
at
e 

do
me
st
ic
 

re
gu
la
to
ry
 
an
d 

su
pe
rv
is
or
y 

fr
am
ew
or
ks
, 

wi
th
 
ce
nt
ra
l 

ba
nk
s 

of
te
n 

in
 
ch
ar
ge
 
(A
ll

en
 

19
38
).
 
Bu
t 

in
 
co
n-
 

tr
as
t 

to
 
wh
at
 
wo
ul
d 

oc
cu
r 

la
te
r 

in 
th
e 

ce
nt
ur
y,
 

th
ey
 

di
d 

no
t 

gi
ve
 

ri
se
 

to
 
in
te
rn
at
io
na
l 

co
op
er
at
iv
e 

ef
fo
rt
s,
 
gi
ve
n 

th
e 

in
im
ic
al
 
co
nd
it
io
ns
 

of
 t

he
 

ti
me
. 

An
d 

wi
th
 

th
e 

fi
na
l 
ab
an
do
nm
en
t 

of
 
th
e 

go
ld
 
st
an
da
rd
, 

mo
ne
ta
ry
 

st
ab
il
it
y 

be
ca
me
 
mo
re
 

fi
rm
ly
 
id
en
ti
fi
ed
 
wi
th
 

pr
ic
e 

st
ab
il
it
y.
 
Th
is
 
me
an
t 

th
at
, 

fo
r 

th
e 

fi
rs
t 

ti
me
, 

mo
ne
ta
ry
 

an
d 

fi
na
nc
ia
l 

st
ab
il
it
y 

be
ca
me
 

cl
ea
rl
y 

di
st
in
ct
 
go
al
s,
 
bo
th
 
co
nc
ep
tu
al
ly
 
an
d 

op
er
at
io
na
ll
y.
 

Fo
r 

ou
r 

pu
rp
os
es
, 

wh
en
 
co
ns
id
er
in
g 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

in
 
th
e 

ne
w 

co
nt
ex
t 

of
 
th
e 

BI
S,
 

th
e 

pe
ri
od
 

ca
n 

be
st
 

be
 
di
vi
de
d 

in
to
 
th
re
e 

pa
rt
s:
 

th
e 

Gr
ea
t 

De
pr
es
si
on
, 

au
ta
rk
y,
 
an
d 

wa
r.
 

Th
e 

Gr
ea
t 

De
pr
es
si
on
 
(1
93
1-
33
) 

Th
e 

in
te
rn
at
io
na
l 

le
nd
in
g 

to
 
Au
st
ri
a,
 
Ge
rm
an
y,
 

an
d 

Hu
ng
ar
y 

in
 

19
31
 

wa
s 

th
e 

fi
rs
t 

mu
lt
il
at
er
al
 
in
te
rn
at
io
na
l 

ac
ti
on
 
un
de
rt
ak
en
 

in 
re
sp
on
se
 

to
 

36
 

a 
fi
na
nc
ia
l 

cr
is

is
. 

Fe
ar
 

of
 
co
nt
ag
io
n 

an
d 

of
 

a 
Ge

rm
an

 
de

fa
ul

t 
on

 
pu

bl
ic

 

an
d 

pr
iv
at
e 

de
bt
 
pr

ov
id

ed
 

th
e 

ra
ti
on
al
e 

fo
r 

th
e 

sc
he

me
, 

wh
ic

h,
 
ho
we
ve
r,
 

fa
il

ed
. 
A
m
o
n
g
 

th
e 

re
as
on
s 

fo
r 

th
e 

fa
il

ur
e,

 
sc

ho
la

rs
 

ci
te
 p

oo
r 

un
de
rs
ta
nd
in
g 

of
 
th

e 
si
tu
at
io
n 

an
d 

po
li
ti
ca
l 

co
nd
it
io
na
li
ty
, 

as
 

we
ll
 

as
 

th
e 

in
ad

eq
ua

te
 

ti
mi
ng
 
an
d 

si
ze
 of

 t
he
 
lo
an
s 

(e
.g

.,
 
Ki
nd
le
be
rg
er
 

19
87

).
 
Ce

nt
ra

l 
ba

nk
s 

ac
te
d 

bo
th
 
in

di
vi

du
al

ly
 
an
d 

th
ro

ug
h 

th
e 

BI
S,
 
th
ei
r 

re
ce
nt
ly
 
cr
ea
te
d 

co
op

er
at

iv
e 

ag
en

t.
 

Th
e 

cr
ea

ti
on

 
of
 
th

e 
BI
S 

ha
d 

so
me

ho
w 

pr
od

uc
ed

 
ne
w 

ex
pe
ct
at
io
ns
 

ab
ou

t 
co
ll
ec
ti
ve
 

ac
ti

on
 

by
 
ce

nt
ra

l 
ba
nk
s:
 
wh
en
 

Sp
ai

n 
co
nt
em
pl
at
ed
 

th
e 

co
nv
er
ti
bi
li
ty
 

of
 

th
e 

pe
se

ta
, 

it 
ap
pr
oa
ch
ed
 

Ba
se

l,
 

ra
th
er
 

th
an
 
Lo
nd
on
 

an
d 

Pa
ri

s 
in

di
vi

du
al

ly
, 

fo
r 

ad
vi
ce
 
an

d 
a 

po
ss
ib

le
 

lo
an
. 

Li
ke
wi
se
, 

as
 
so
on
 

as
 
Cr
ed
it
an
st
al
t’
s 

pr
ed

ic
am

en
ts

 
be

ca
me

 
kn
ow
n,
 

th
e 

BI
S 

wa
s 

in
vo
lv
ed
 

in 

st
ud

yi
ng

 
th

e 
Au

st
ri

an
 
si

tu
at

io
n 

an
d 

pl
ay
ed
 

a 
ro
le
 
of
 i

ts 
ow
n 

in 
th
e 

sy
nd

i-
 

ca
te
d 

ce
nt

ra
l 

ba
nk
 
lo
an
 
th
at
 
fo

ll
ow

ed
. 

It 
al
so
 
ad

vi
se

d 
on
, 

an
d 

pa
rt

ic
ip

at
ed

 

in
, 
le

nd
in

g 
to
 
Ge

rm
an

y.
 
Th
us
, 

th
e 

ne
w 

mu
lt
il
at
er
al
 
pl
ay
er
 
wa
s 

dr
aw
n 

in
to
 

th
e 

ga
me
 

in 
its

 
ow

n 
ri
gh
t.
 Au

ta
rk

y 
(1

93
3-
39

) 

Th
er

e 
ar
e 

fo
ur
 
ma
in
 
re
as
on
s 

wh
y,
 

in 
th

e 
19

30
s,

 
ce

nt
ra

l 
ba
nk
 
co
op
er
at
io
n 

at 
th
e 

BI
S 

wa
s 

re
du
ce
d 

to
 
re

se
ar

ch
 
an
d 

ex
ch

an
ge

 
of
 i

nf
or

ma
ti

on
: 

st
ra
in
ed
 

po
li
ti
ca
l 

an
d 

ec
on

om
ic

 
in
te
rn
at
io
na
l 

re
la
ti
on
s;
 

a 
de

st
ru

ct
ur

ed
 

in
te
rn
a-
 

ti
on
al
 
mo

ne
ta

ry
 

sy
st

em
; 

di
mi

ni
sh

ed
 

ce
nt
ra
l 

ba
nk
 
po
we
r 

an
d 

pr
es
ti
ge
; 

an
d 

po
li

ti
ca

l 
(a
nd
 

in
te
ll
ec
tu
al
) 

di
sa

gr
ee

me
nt

 
on
 
ho
w 

to
 
re

fo
rm

 
th
e 

sy
s-
 

te
m 

of
 
in
te
rn
at
io
na
l 

pa
ym

en
ts

. 

In
 

sp
it
e 

of
 
th

ei
r 

di
vi

si
on

 
be

tw
ee

n 
go
ld
 
st
an
da
rd
 
an
d 

no
n-

go
ld

 
st
an
- 

da
rd
 
co

un
tr

ie
s 

an
d 

of
 
th

e 
fa
ct
 

th
at
 
wh
at
 

li
tt
le
 
co
op
er
at
io
n 

ex
is

te
d 

to
ok
 

pl
ac
e 

on
 a 

st
ri
ct
ly
 
bi

la
te

ra
l 

ba
si
s,
 
ce

nt
ra

l 
ba
nk
er
s 

co
nt

in
ue

d 
to
 
ap

pr
ec

ia
te

 

th
e 

se
rv

ic
es

 
pr

ov
id

ed
 

by
 

th
e 

BI
S.
 
Th
ey
 

ke
pt
 
me

et
in

g 
re
gu
la
rl
y 

in 
Ba
se
l,
 

an
d 

ta
ki

ng
 
ad
va
nt
ag
e 

of
 t

he
 
Ba
nk
 

fo
r 

se
tt
li
ng
 
pa

ym
en

ts
 
an
d 

ma
ki

ng
 
go
ld
 

tr
an
sf
er
s.
 

Be
si
de
s 

pr
ov
id
in
g 

th
os

e 
se

rv
ic

es
, 

th
e 

BI
S 

st
ep

pe
d 

up
 

th
e 

co
l-
 

le
ct
io
n 

of
 
st
at
is
ti
cs
, 

its
 
mo

ne
ta

ry
 

re
se
ar
ch
, 

an
d 

th
e 

tr
ai
ni
ng
 

of
 
ce
nt
ra
l 
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ba
nk
 

st
af
f.
 
Mo

re
ov

er
, 

it 
el
ab
or
at
ed
 
an
d 

di
ss
em
in
at
ed
 

its
 o

wn
 

id
ea
s 

ab
ou
t 

re
fo

rm
in

g 
th
e 

go
ld
 
st
an
da
rd
 

(it
 
wo
ul
d 

no
t 

co
ns
id
er
 

fl
oa
ti
ng
 

ra
te
s 

as
 

a 

pe
rm

an
en

t 
op
ti
on
).
 

Ca
n 

re
gu
la
r,
 
pe

rs
on

al
 

in
te
rc
ou
rs
e 

an
d 

da
y-
to
-d
ay
 
te
ch
ni
ca
l 

co
op
er
- 

at
io
n 

be
 
di

sm
is

se
d 

as
 
ir

re
le

va
nt

 
in
 

th
e 

au
ta
rk
ic
 

co
nt

ex
t 

of
 
th
e 

19
30

s?
 

Th
e 

an
sw
er
 
de
pe
nd
s 

on
 
ex
pe
ct
at
io
ns
. 

If 
on
e 

be
li
ev
es
 

th
at
 
in
te
rn
at
io
na
l 

mu
lt
il
at
er
al
 
co
op
er
at
io
n 

wa
s 

ha
rd
ly
 
na

tu
ra

l 
in
 
th
e 

fi
rs
t 

pa
rt
 

of
 t

he
 
tw
en
- 

ti
et
h 

ce
nt
ur
y,
 
th
en
 
ev
en
 

th
e 

mi
no
r 

ex
ce

pt
io

n 
to
 
th
e 

ru
le
 
pr
ov
id
ed
 

by
 
th

e 

BI
S 

mi
gh
t 

be
 

se
en
 

as
 

a 
ma

te
ri

al
 
de

ve
lo

pm
en

t.
 

Th
is
 

is 
pa
rt
ic
ul
ar
ly
 

tr
ue
 

if 
on
e 

ta
ke
s 

a 
lo
ng
er
-t
er
m 

pe
rs
pe
ct
iv
e.
 

Ef
fe
ct
iv
e 

in
st

it
ut

io
ns

 
ta
ke
 
ti
me
 

to
 

de
ve

lo
p.

 
Ha
d 

th
e 

BI
S 

su
ff
er
ed
 

th
e 

fa
te
 

of
 
ot
he
r 

in
te
rw
ar
 

in
te
rn
at
io
na
l 

or
ga

ni
za

ti
on

s,
 

it 
wo
ul
d 

no
t 

ha
ve
 
be
en
 

av
ai

la
bl

e 
fo

r 
ce
nt
ra
l 

ba
nk
er
s 

af
te
r 

th
e 

wa
r,
 
wh
en
 

mo
re
 

fa
vo

ra
bl

e 
co
nd
it
io
ns
 

fo
r 

mu
lt
il
at
er
al
 
co
op

er
at
io
n 

pr
ev

ai
le

d.
 

W
a
r
 
(1
93
9-
45
) 

Od
dl
y 

en
ou

gh
, 

on
e 

ca
n 

pl
au

si
bl

y 
sp
ea
k 

of
 w

ar
ti

me
 
lo

w-
ke

y 
co
op
er
at
io
n 

am
on
g 

BI
S 

ce
nt

ra
l 

ba
nk
s 

of
en

em
y 

co
un
tr
ie
s.
 
As
 
th
ey
 
sh
ar
ed
 
an
 
in
te
re
st
 

in 

ke
ep
in
g 

th
e 

BI
S 

al
iv
e,
 
ce
nt
ra
l 

ba
nk
s 

co
op
er
at
ed
, 

ev
en
 
ag

ai
ns

t 
th
e 

wi
sh
es
 
of
 

th
ei
r 
ow
n 

go
ve

rn
me

nt
s,

 
to
 
cr
ea
te
 
th

e 
co
nd
it
io
ns
 

fo
r 

th
e 

BI
S 

to
 
su

rv
iv

e 
th
e 

wa
r.
 
Ce
nt
ra
l 

ba
nk
s 

be
li
ev
ed
 

th
at
 
th
e 

ex
pe
rt
is
e,
 
ne
tw
or
ki
ng
, 

an
d 

as
se

ts
 

of
 

th
e 

BI
S 

wo
ul
d 

tu
rn
 
ou
t 

to
 
be
 
us

ef
ul

 
in
 
th
e 

ev
en
tu
al
 
re
co
ns
tr
uc
ti
on
 

of
 t

he
 

in
te
rn
at
io
na
l 

mo
ne

ta
ry

 
sy

st
em

, 
in 

wh
ic
h 

th
ey
 
ho
pe
d 

to
 
pl
ay
 

a 
su

bs
ta

nt
ia

l 

ro
le
. 

Th
ey
 

all
 a

ls
o 

ta
ci
tl
y 

ag
re
ed
 
on
 
th

e 
de
si
ra
bi
li
ty
, 

ev
en
 

in
 w

ar
ti
me
, 

of
 a

n 

ob
se
rv
at
io
n 

po
st
 
on
 
in
te
rn
at
io
na
l 

mo
ne

ta
ry

 
co

nd
it

io
ns

, 
ac
ce
ss
ib
le
 

to
 

all
, 

an
d 

of
 a

 
pl
ac
e 

wh
er
e 

in
fo

rm
al

, 
te

nu
ou

s 
li
nk
s 

mi
gh
t 

be
 
ma
in
ta
in
ed
 
ev
en
 

am
on
g 

be
ll

ig
er
en
ts
. 

Th
is
 
wa
s,
 
af
te
r 

all
, 

th
e 

re
as

on
 
wh
y 

bo
th
 
si
de
s 

ac
ce
pt
ed
 

th
e 

ex
is
te
nc
e 

of
 n

eu
tr
al
 
co

un
tr

ie
s 

ev
en
 

in 
a 
co
nt
ex
t 

of
 t

ot
al

, 
un

re
st

ra
in

ed
 

co
nf

li
ct

. 

In
 
or
de
r 

to
 
ke
ep

 
th

e 
BI
S 

al
iv
e 

du
ri
ng
 

th
e 

wa
r,
 

ce
nt
ra
l 

ba
nk
s 

ma
in
- 

ta
in
ed
 
op
en
 
co
mm
un
ic
at
io
n 

li
ne
s 

am
on
g 

th
em
se
lv
es
 

th
ro

ug
h 

ne
ut
ra
l 

38
 

em
is
sa
ri
es
 

— 
a 

fo
rm
 

of
 
ce

nt
ra

l 
ba
nk
 
di

pl
om

ac
y 

of
te
n 

fr
ow

ne
d 

up
on
 

by
 

th
ei
r 

re
sp
ec
ti
ve
 
go

ve
rn

me
nt

s.
 

As
 

a 
re

su
lt

, 
th
e 

BI
S 

wa
s 

th
e 

on
ly
 

in
te

r-
 

na
ti
on
al
 
or
ga
ni
za
ti
on
 

to
 

st
ay
 
ac
ti
ve
 
du
ri
ng
 

th
e 

wa
r,
 

tr
yi
ng
 

to
 
ad
he
re
 

to
 

a 
se

lf
-i

mp
os

ed
 

ne
ut
ra
li
ty
 
co
de
. 

Th
is
, 

ho
we
ve
r,
 

di
d 

no
t 

pr
ev
en
t 

it 
fr
om
 

ma
ki
ng
 
co
ns
id
er
ab
le
 
bl
un
de
rs
 
(T
on
io
lo
 
20
05
).
 

E
N
H
A
N
C
E
D
 
C
E
N
T
R
A
L
 
B
A
N
K
 
C
O
O
P
E
R
A
T
I
O
N
 

(
1
9
5
0
-
7
3
)
 

Th
e 

BI
S 

em
er

ge
d 

fr
om
 

th
e 

wa
r 

a 
sm
al
l 

in
st

it
ut

io
n 

wi
th
 
ap
pa
re
nt
ly
 

no
 

or
 
on
ly
 

a 
me

ag
er

 
fu
tu
re
 
ah
ea
d.
 
Ow

in
g 

to
 

a 
mi
x 

of
 
mi
si
nf
or
ma
ti
on
 

an
d 

tr
ul
y 

ob
je
ct
io
na
bl
e 

as
pe

ct
s 

of
 

its
 
wa

rt
im

e 
co

nd
uc

t,
 

th
e 

Ba
se

l 
in

st
it

ut
io

n 

wa
s 

st
ro
ng
ly
 
op
po
se
d 

by
 

th
e 

Am
er

ic
an

 
Tr
ea
su
ry
 

an
d 

fr
ow

ne
d 

up
on
 

in 

in
fl

ue
nt

ia
l 

Br
it

is
h 

ci
rc
le
s 

(T
on

io
lo

 
20
05
).
 
Th
e 

Un
it

ed
 
St

at
es

 
fo
ug
ht
 
ha
rd
 

at 

Br
et

to
n 

Wo
od

s 
fo
r 

th
e 

li
qu

id
at

io
n 

of
 t

he
 
ol
d 

“I
nt

er
na

ti
on

al
 
Ba

nk
,”

 
wh

ic
h 

th
ey
 
sa
w 

as
 
co
mp
ro
mi
se
d 

wi
th
 

th
e 

pa
st
, 

to
o 

Eu
ro

pe
an

 
in 

ou
tl

oo
k 

an
d,
 

in 

an
y 

ev
en
t,
 
ma
de
 

ir
re
le
va
nt
 

by
 

th
e 

cr
ea
ti
on
 

of
 
th

e 
ne
w 

tw
in
 

in
st
it
ut
io
ns
, 

th
e 

In
te

rn
at

io
na

l 
Mo

ne
ta

ry
 

Fu
nd
 

(I
MF
) 

an
d 

th
e 

Wo
rl

d 
Ba
nk
. 

Ce
nt
ra
l 

ba
nk
s,
 
wi
th
 

th
e 

su
pp

or
t 

of
 L

or
d 

Jo
hn
 
Ma

yn
ar

d 
Ke
yn
es
 
an
d 

th
an

ks
 

to
 
th
e 

co
mp

le
x 

le
ga
l 

se
tt
in
g 

pu
t 

in 
pl
ac
e 

in 
19
29
-3
0,
 
su
cc
ee
de
d 

in
 
fe
nd
in
g 

of
f 

th
e 

as
sa

ul
t 

on
 

th
e 

BI
S 

bu
t 

we
re
 
th
em
se
lv
es
 

to
o 

bu
sy
 
wi
th
 
re
co
ns
tr
uc
ti
on
 

to
 
ma
ke
 
mu
ch
 

us
e 

of
 
th
ei
r 

co
op

er
at

iv
e 

to
ol
 

in
 

th
e 

im
me

di
at

e 
po
st
wa
r 

ye
ar
s.
 
Mo

re
ov

er
, 

ec
on
om
ic
 

(i
nc

lu
di

ng
 
mo

ne
ta

ry
) 

po
li

cy
 
wa
s 

by
 
th
en
 

in 

th
e 

ha
nd
s 

of
 g
ov

er
nm

en
ts

, 
wi
th
 
ce

nt
ra

l 
ba

nk
s 

in 
ma
ny
 
co

un
tr

ie
s 

co
nf
in
ed
 

to
 
th

e 
ro
le
 
of
 h

ig
h-

pr
of

il
e 

de
pa

rt
me

nt
s 

of
 t
he
 
tr

ea
su

ry
. 

Li
tt
le
 
ce

nt
ra

l 
ba
nk
 

co
op

er
at

io
n,

 
th

er
ef

or
e,

 
to
ok

 
pl
ac
e 

in 
th
e 

se
co

nd
 

ha
lf
 o

f 
th
e 

19
40

s.
 
Ne

ve
r-

 

th
el
es
s,
 
th
e 

bo
dy
 

of
 i

nt
er
na
ti
on
al
 

ci
vi
l 

se
rv
an
ts
 
ba

se
d 

in
 
Ba

se
l 

to
ok

 
ca
re
 
of

 

se
tt
li
ng
 
th
e 

pr
ob
le
ms
 
in

he
ri

te
d 

fr
om
 

th
e 

wa
r 

(o
f 
pa

ra
mo

un
t 

im
po

rt
an

ce
 

wa
s 

th
e 

re
st

it
ut

io
n 

of
 
lo
ot
ed
 

go
ld
),
 
re

vi
vi

ng
 

th
e 

BI
S’
s 

ba
nk

in
g 

ac
ti
vi
ti
es
 

an
d 

st
re

ng
th

en
in

g 
its

 
ba

la
nc

e 
sh
ee
t,
 

th
us
 
pr

ep
ar

in
g 

fo
r 

fu
tu
re
 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n.
 

Th
e 

mo
ne
ta
ry
 

an
d 

fi
na

nc
ia

l 
en
vi
ro
nm
en
t 

in 
wh
ic
h 

th
e 

BI
S 

wo
ul

d 

th
er
ea
ft
er
 
su

pp
or

t 
ce
nt
ra
l 

ba
nk
 

co
op
er
at
io
n 

wa
s 

pr
of
ou
nd
ly
 

di
ff

er
en

t 
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fr
om
 
an
yt
hi
ng
 

se
en
 

si
nc
e 

its
 
in
ce
pt
io
n.
 
On
 

th
e 

mo
ne
ta
ry
 

si
de
, 

Br
et

to
n 

Wo
od
s 

sa
w 

th
e 

es
ta
bl
is
hm
en
t 

of
 

a 
fi
xe
d 

bu
t 

ad
ju
st
ab
le
 

gl
ob
al
 
ex
ch
an
ge
 

ra
te
 
re
gi
me
, 

wi
th
 
go
ld
 
co
nv
er
ti
bi
li
ty
 a 
te
nu
ou
s 

co
ns
tr
ai
nt
 

fo
r 

a 
sy
st
em
 
th
at
 

de
 f

ac
to
 
ev
ol
ve
d 

in
to
 

a 
do
ll
ar
 
st
an
da
rd
. 

On
 

th
e 

fi
na
nc
ia
l 

si
de
, 

th
e 

sy
st
em
 

al
lo
we
d 

fo
r 

co
nt
ro
ls
 

on
 

fo
re
ig
n 

ex
ch
an
ge
 

tr
an
sa
ct
io
ns
 

an
d 

on
 

ca
pi
ta
l 

fl
ow
s,
 

so
 

as 
to
 

re
ta
in
 
au
to
no
my
 

fo
r 

do
me
st
ic
 
ma
cr
oe
co
no
mi
c 

po
li
ci
es
. 

Do
me
st
ic
al
ly
, 

th
es
e 

co
nt
ro
ls
 
we
re
 
ge
ne
ra
ll
y 

co
mp
le
me
nt
ed
 

by
 

a 
co
mp
le
x 

we
b 

of
 
re
gu
la
ti
on
s/
co
ns
tr
ai
nt
s 

de
si
gn
ed
 

to
 
re
du
ce
 

co
st
 

of
 
fu
nd
in
g 

fo
r 

go
ve
rn
me
nt
s,
 

to
 

al
lo
ca
te
 

cr
ed
it
, 

an
d 

to
 
op
er
at
e 

mo
ne
ta
ry
 

po
li
cy
. 

Th
e 

ov
er
al

l 
ob
je
ct
iv
e 

wa
s 

to
 
co
mb
in
e 

pr
og
re
ss

iv
e 

tr
ad
e 

li
be
ra
li
za
ti
on
 

wi
th
 

st
ab
le
 
ex
ch
an
ge
 

ra
te
s,
 
so
 

as
 

to
 
av
oi
d 

th
e 

pe
rc
ei
ve
d 

“c
ha
ot
ic
 
ex
pe
ri
en
ce
” 

of
 

th
e 

in
te
rw
ar
 
ye
ar
s,
 
wh
il
e 

at 
th
e 

sa
me
 
ti
me
 
al

lo
wi
ng
 
na
ti
on
al
 
po
li
ci
es
 

to
 t

ry
 

to
 
ac
hi
ev
e 

fu
ll

 
em
pl
oy
me
nt
. 

Ex
ch
an
ge
 

ra
te
 
pa
ri
ti
es
 
we
re
 

to
 

be
 
ad
ju
st
ed
 

on
ly
 

in 
ca
se
s 

of
 
fu
nd
am
en
ta
l 

di
se
qu
il
ib
ri
um
. 

In
 

th
is
 
en
vi
ro
nm
en
t,
 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

la
rg
el
y 

fo
cu
se
d,
 

in
i-
 

ti
al
ly
, 

on
 
re

es
ta
bl
is
hi
ng
 

th
e 

co
nd
it
io
ns
 

fo
r 

in
te
rn
at
io
na
l 

co
nv
er
ti
bi
li
ty
 

of
 

cu
rr

en
ci
es
 

an
d,
 

su
bs
eq
ue
nt
ly
, 

on
 
su
pp
or
ti
ng
 

th
e 

sy
st
em
 

on
ce
 

it 
ca
me
 

un
de
r 

st
ra

in
. 

De
sp
it
e 

th
ei
r 

lo
ss

 
of
 
fo
rm
al
 
in
de
pe
nd
en
ce
, 

th
an
ks
 

to
 
th
ei
r 

te
ch
ni
ca
l 

ex
pe
rt
is
e 

an
d 

op
er
at
io
na
l 

ca
pa
bi
li
ti
es
 
ov
er
 
ti
me
 
ce
nt
ra
l 

ba
nk
s 

re
ga
in
ed
 a
 

si
gn
if
ic
an
t 

de
gr
ee
 

of
 i

nf
lu
en
ce
, 

ev
en
 
th
ou
gh
 

th
e 

ul
ti
ma
te
 

po
l-
 

ic
y 

de
ci
si
on
s 

re
st
ed
 
wi
th
 
tr
ea
su
ri
es
. 

Fo
r 

th
e 

re
st
, 

in 
a 
co
nt
ex
t 

of
 d

om
es
ti
c 

fi
na
nc
ia
l 

re
pr
es
si
on
 

an
d 

co
ns
tr
ai
nt
s 

on
 

ex
te
rn
al
 

ca
pi
ta
l 

fl
ow
s,
 

fi
na
nc
ia
l 

st
ab
il
it
y 

co
nc
er
ns
 

di
d 

no
t 

fi
gu
re
 
pr
om
in
en
tl
y 

on
 

th
e 

po
li
cy
 
ag
en
da
. 

Th
e 

pr
ud
en
ti
al
 
fr
am
ew
or
k 

pu
t 

in 
pl
ac
e 

in 
th

e 
19
30
s 

wo
ul
d 

co
nt
in
ue
 

to
 
re
ma
in
 

la
rg
el
y 

do
rm
an
t 

fo
r 

a 
wh
il
e 

lo
ng
er
. 

Th
e 

di
sc
us

si
on
 

of
 
th
e 

ro
le
 

of
 
th
e 

BI
S 

du
ri
ng
 

th
is
 
pe
ri
od
 

is 
be
st
 
co
n-
 

du
ct
ed
 
un
de
r 

th
re
e 

he
ad
in
gs
: 

its
 
su
pp
or
t 

fo
r 

in
tr
a-
Eu
ro
pe
an
 
pa
ym
en
ts
 

on
 

th
e 

ro
ad
 

to
 
cu
rr
en
cy
 
co
nv
er
ti
bi
li
ty
; 

th
e 

ef
fo
rt
s 

to
 
ke
ep

 
Br
et

to
n 

Wo
od
s 

af
lo
at
 
th
ro
ug
h 

co
or
di
na
te
d 

in
te
rn
at
io
na
l 

le
nd
in
g 

an
d 

th
e 

cr
ea
ti
on
 

of
 

a 

go
ld
 
po
ol
; 

an
d 

th
e 

in
it
ia
l 

st
ep
s 

ta
ke
n 

to
 
ad

dr
es

s 
em
er
gi
ng
 
co
nc
er
ns
 
ab
ou
t 

th
e 

ra
pi
d 

gr
ow
th
 

of
 t

he
 
eu
ro
cu
rr
en
cy
 
ma
rk
et
s.
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Te
ch
ni
ca
l 

Sk
il
ls
 

at
 
th
e 

Se
rv
ic
e 

of
 
Co
op
er
at
io
n 

It 
wa
s 

to
 

a 
la
rg
e 

ex
te
nt
 
Am
er
ic
an
 

ai
d,
 
pa
rt
ic
ul
ar
ly
 
th
e 

Ma
rs
ha
ll
 
Pl
an
, 

th
at
 

cr
ea
te
d 

th
e 

in
ce
nt
iv
es
 

fo
r 
po
st
wa
r 

Eu
ro
pe
an
 
co
op
er
at
io
n.
 
Th
e 

Or
ga
ni
sa
- 

ti
on
 

fo
r 

Eu
ro
pe
an
 
Ec
on
om
ic
 
Co
-o
pe
ra
ti
on
 
(O
EE

C)
 

wa
s 

se
t 

up
 

in 
Pa
ri
s 

as
 a

 f
or
um
 

fo
r 

di
sc
us
si
on
 
an
d 

co
or
di
na
ti
on
 
of
th
e 

us
e 

of
 A
me
ri
ca
n 

gr
an
ts
 

an
d 

lo
an
s.
 
So
on
, 

ho
we
ve
r,
 

its
 
sc
op
e 

wa
s 

br
oa
de
ne
d,
 

as
 

it 
be
ca
me
 

cl
ea
r 

th
at
 
on
e 

of
 
th
e 

ma
in
 
po
st
wa
r 

ec
on
om
ic
 
pr
ob
le
ms
 
co
nc
er
ne
d 

th
e 

re
vi
va
l 

of
 E

ur
op
e’
s 

in
te
rn
at
io
na
l 

tr
ad
e.
 
Gi
ve
n 

th
e 

lo
w 

le
ve
l 

of
 E

ur
op
ea
n 

go
ld
 
an
d 

do
ll
ar
 

re
se
rv
es
, 

Eu
ro
pe
’s
 

tr
ad
e 

de
fi
ci
ts
 
wi
th
 

th
e 

Un
it
ed
 

St
at
es
 
co
ul
d 

be
 

fi
na
nc
ed
 

on
ly
 
wi
th
 
Am
er
ic
an
 

cr
ed
it
. 

Th
is
 
wa
s 

th
e 

ma
in
 
ec
on
om
ic
 

pu
r-
 

po
se
 
of
 t

he
 
Ma
rs
ha
ll
 
Pl
an
. 

Bu
t 

in
tr
a-
Eu
ro
pe
an
 
tr
ad
e 

al
so
 
ne
ed
ed
 
re
vi
vi
ng
. 

Th
is
 
me
an
t 

th
e 

gr
ad
ua
l 

di
sm
an
tl
in
g 

of
 
th
e 

my
ri
ad
 

of
 
ba
rr
ie
rs
 

to
 
tr
ad
e 

er
ec
te
d 

fr
om
 

th
e 

ea
rl
y 

19
30
s 

on
wa
rd
. 

As
 

a 
pr
ec
on
di
ti
on
 

fo
r 

fr
ee
r 

tr
ad
e,
 

th
e 

in
tr
ic
at
e 

sy
st
em
 

of
 
bi
la
te
ra
l 

(b
as
ic
al
ly
 
ba
rt
er
) 

pa
ym
en
t 

ag
re
em
en
ts
 

ha
d 

to
 
be
 

re
la
xe
d.
 

Fr
ee

 
co
nv
er
ti
bi
li
ty
 

of
 
Eu
ro
pe
an
 

cu
rr
en
ci
es
 

in
to
 
ea
ch
 

ot
he
r 

an
d 

th
e 

do
ll

ar
, 

wh
il
e 

ex
pl
ic
it
ly
 

se
t 

as
 

a 
po
li
cy
 
ta
rg
et
, 

wa
s 

de
em
ed
 

to
 

be
 
pr
em
at
ur
e.
'?
 

A 
vi
ab
le
 
al
te
rn
at
iv
e 

se
em
ed
 

to
 
be
 
th
e 

cr
ea
ti
on
 

of
 a

 m
an
- 

ag
ed
 

sy
st
em
 

of
 
in
tr
a-
Eu
ro
pe
an
 

se
tt
le
me
nt
s 

(b
as
ic
al
ly
 

an
 

in
te
rn
at
io
na
l 

cl
ea
ri
ng
ho
us
e)
. 

Th
e 

Se
pt
em
be
r 

19
49
 
de
va
lu
at
io
n 

of
 
th
e 

po
un
d 

an
d 

th
e 

re
al
ig
nm
en
t 

of
 
th
e 

ot
he
r 

ma
in
 

cu
rr
en
ci
es
 
we
re
 
co
nd
uc
te
d 

in 
a 
co
or

di
na
te
d 

fa
sh
io
n,
 

re
fl
ec
ti
ng
 
th
e 

ne
w 

po
st
wa
r 

co
op
er
at
iv
e 

mo
od
, 

an
d 

mo
ve
d 

ex
ch
an
ge
 

ra
te
s 

cl
os
er
 

to
 
th
e 

pu
rc
ha
si
ng
 
po
we
r 

pa
ri
ty
 
of
 
Eu
ro
pe
an
 

cu
rr
en
ci
es
. 

Th
e 

st
ag
e 

wa
s 

th
us
 

se
t 

fo
r 

tr
ad
e 

li
be
ra
li
za
ti
on
 
an
d 

a 
fo
rm
 

of
 m

ul
ti
la
te
ra
l 

se
tt
le
me
nt
. 

Th
es
e 

we
re
 
bo
ld
 

po
li
ti
ca
l 

mo
ve
s 

fo
r 

Eu
ro
pe
an
 
go
ve
rn
me
nt
s 

to
 
ma
ke
, 

as
 

lo
ng
 
ye
ar
s 

of
 
ti
gh
t 

bu
re
au
cr
at
ic
 

co
nt
ro
ls
 

on
 

tr
ad
e 

an
d 

fo
re
ig
n 

ex
ch
an
ge
 

ha
d 

cr
ea

te
d 

we
ll
-e
nt
re
nc
he
d 

ve
st

ed
 

in
te
re
st
s.
 

Th
e 

ma
tt

er
, 

th
er
ef
or
e,
 

3 
Ei
ch
en
gr
ee
n 

(1
99
3)
 
be
li
ev
es
 
th
at
 
co
nd
it
io
ns
 

fo
r 

co
nv
er
ti
bi
li
ty
 
ex
is
te
d 

in 
th
e 

ea
rl
y 

19
50
s 

— 
an
 
op
in
io
n 

th
at
 
wa
s 

qu
ie
tl
y 

sh
ar
ed
 

in 
Ba
se
l 

at 
th
e 

ti
me
. 
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st
oo

d 
fi
rm
ly
 

in
 

th
e 

ha
nd
s 

of
 
go
ve
rn
me
nt
s,
 
wh
os
e 

re
pr
es
en
ta
ti
ve
s 

me
t 

at 
th
e 

OE
EC
. 

Ce
nt
ra
l 

ba
nk
s 

we
re
 

re
qu
ir
ed
 

to
 

pr
ov
id
e 

th
e 

te
ch
ni
ca
l 

ba
ck
in
g.
 

Th
e 

Eu
ro
pe
an
 
Pa
ym
en
ts
 
Un
io
n 

(E
PU
),
 

cr
ea
te
d 

in 
Se
pt
em
be
r 

19
50
 

by
 
ei
gh
te
en
 

co
un
tr
ie
s,
 

wa
s 

th
e 

co
op
er
at
iv
e 

to
ol
 

fo
r 

in
tr
od
uc
in
g 

in
tr
a-
 

Eu
ro
pe
an
 

mu
lt
il
at
er
al
 

se
tt
le
me
nt
s.
 
Wi
th
in
 

th
e 

EP
U,
 

bi
la
te
ra
l 

ba
la
nc
es
 

we
re
 
au
to
ma
ti
ca
ll
y 

of
fs

et
, 

so
 
th
at
 
ea
ch
 
co
un
tr
y 

ha
d 

on
e 

si
ng
le
 
ba
la
nc
e,
 

de
bt
or
 

or
 

cr
ed
it
or
, 

to
wa
rd
 

th
e 

EP
U 

ra
th
er
 

th
an
 

to
wa
rd
 

its
 
in
di
vi
du
al
 

tr
ad
in
g 

pa
rt
ne
rs
. 

At
 
th
e 

sa
me
 

ti
me
, 

th
e 

EP
U 

ex
te
nd
ed
 

cr
ed
it
s 

to
 
de
bt
or
 

co
un
tr
ie
s,
 
dr
aw
in
g 

fr
om
 

a 
fu
nd
 

cr
ea
te
d 

by
 
su
rp
lu
s 

ba
la
nc
es
 

an
d 

by
 

an
 

in
it
ia
l 

al
lo
ca
ti
on
 

of
 d

ol
la
rs
 
fr
om
 

th
e 

US
 
Tr
ea
su
ry
. 

Th
e 

BI
S 

wa
s 

ap
po
in
te
d 

ag
en
t 

fo
r 

th
e 

EP
U,
 

in
 
ch
ar
ge
 

of
 
ma
na
gi
ng
 

mu
lt
il
at
er
al
 

se
tt

le
me
nt
s.
 

Th
e 

Ba
nk
 

ha
d 

by
 
th
en
 
ac
cu
mu
la
te
d 

un
ri
va
le
d 

ex
pe
ri
en
ce
 

in
 
pe
rf
or
mi
ng
 

tr
us
te

e 
an
d 

ag
en
t 

fu
nc
ti
on
s,
 

a 
no
n-
ne
gl
ig
ib
le
 

pa
rt
 

of
 

its
 
or
ig
in
al
 

mi
ss

io
n.
 

It 
ha
d 

al
so
 
es
ta
bl
is
he
d 

a 
sy
st
em
 

fo
r 

cr
os
s-

 

re
po
rt
in
g 

by
 
ce
nt
ra
l 

ba
nk
s 

of
 
th
ei
r 

ow
n 

pa
ym
en
t 

ba
la
nc
es
, 

wh
ic
h 

pr
o-
 

vi
de
d 

th
e 

te
ch
ni
ca
l 

ba
si
s 

fo
r 

th
e 
EP
U 

ne
tw
or
k.
 
Th
us
, 

be
si
de
s 

ag
ai
n 

ac
ti
ng
 

as
 

a 
we
ll
-e
st
ab
li
sh
ed
 
fo
ru
m 

fo
r 

co
nf
id
en
ti
al
 

ex
ch
an
ge
s 

am
on
g 

ce
nt
ra
l 

ba
nk
er
s 

fr
om
 

th
e 

EP
U 

co
un
tr
ie
s,
 

th
e 

BI
S 

ma
de
 

a 
si
gn
if
ic
an
t 

te
ch
ni
ca
l 

co
nt
ri
bu
ti
on
 

to
 
th

e 
su
cc
es

s 
of
 t

he
 
sc
he
me
. 

Th
e 

EP
U 

wa
s 

on
e 

of
th
e 

gr
ea
t 

su
cc
es

s 
st
or
ie
s 

in 
in
te
rn
at
io
na
l 

mo
ne
ta
ry
 

co
op
er
at
io
n.
 

Its
 
ai
m 

wa
s 

fu
ll

y 
re
al
iz
ed
 
wi
th
 

th
e 

in
tr
od
uc
ti
on
 

of
 
cu
rr
en
t 

ac
co
un
t 

co
nv
er
ti
bi
li
ty
 

fo
r 

Eu
ro
pe
an
 

cu
rr
en
ci
es
, 

at 
fi
xe
d 

do
ll
ar
-g
ol
d 

pa
r-
 

it
ie
s,
 

at 
th
e 

en
d 

of
 
19
58
. 

Th
e 

re
as
on
s 

fo
r 

th
is
 
su
cc
es

s 
re
si
de
 
mo
st
ly
 

in 

th
e 

po
li
ti
ca
l 

cl
im
at
e 

of
 t

he
 
de
ca
de
, 

un
de
rp
in
ne
d 

by
 
th

e 
st
ro
ng
 
Am
er
ic
an
 

st
an
ce
 

in
 
fa
vo
r 

of
 m

ul
ti
la
te
ra
l 

At
la
nt
ic
 
an
d 

Eu
ro
pe
an
 
co
op
er
at
io
n.
 

It 
is 

in
 
th

is
 
cl
im
at
e 

th
at
, 

fo
r 

th
e 

fi
rs
t 

ti
me

 
si

nc
e 

19
30
, 

th
e 

Un
it
ed
 
St
at
es
 

to
ok

 
a 

ve
ry
 
po
si
ti
ve
 
vi
ew
 

of
 
th
e 

BI
S.
 
M.
 

S. 
Sz
ym
cz
ak
, 

a 
Fe
de
ra
l 

Re
se
rv
e 

Bo
ar
d 

Go
ve
rn
or
, 

ar
gu
ed
 
th
at
 
th
e 

BI
S 

wa
s 

“l
ik
el
y 

to
 
pr
ov
id
e 

th
e 

mo
st
 
pr
ac
- 

ti
ca
bl
e 

wa
y 

in
 
wh
ic
h 

ce
nt
ra
l 

ba
nk
er
s 

of
 
th
e 

‘A
tl
an

ti
c 

co
mm
un
it
y’
 

co
ul
d 

fi
nd
 
re
gu
la
r 

oc
ca
si
on
s 

fo
r 

in
fo
rm
al
 
di
sc
us

si
on
s 

on
 
ma
tt

er
s 

th
at
 
co
nc
er
n 

th
em
 

as
 
me
mb
er
s 

of
 t

he
 
co
mm

un
it
y”
 

(T
on
io
lo
 
20
05
).
 
Th
e 

re
tu
rn
 

of
 t

he
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Am
er

ic
an

s 
to

 
Ba

se
l 

co
ns

id
er

ab
ly

 
en

ha
nc

ed
 

th
e 

pr
os
pe
ct
s 

fo
r 
co
op

er
at
io
n 

at
 
th

e 
in

st
it

ut
io

n.
 

Ke
ep
in
g 

Br
et
to
n 

Wo
od

s 
Af

lo
at

 

Wi
th
 

th
e 

in
tr

od
uc

ti
on

 
of
 
cu
rr
en
t 

ac
co
un

t 
cu
rr
en
cy
 
co
nv
er
ti
bi
li
ty
 

at 
th
e 

be
gi

nn
in

g 
of

 
19

59
, 

th
e 

po
st
wa
r 

in
te

rn
at

io
na

l 
mo
ne
ta
ry
 
sy

st
em

 
ap
pe

ar
ed
 

to
 
be
 

se
t 

on
 

a 
st

ea
dy

 
st
at
e 

ba
se

d 
on

 
fi
xe
d 

do
ll

ar
 
ex
ch
an
ge
 

ra
te
s,
 

a 
go
ld
- 

do
ll
ar
 
an
ch
or
, 

mu
lt
il
at
er
al
 
or
ga
ni
za
ti
on
s 

in
te
nd
ed
 
bo

th
 

to
 
re

gu
la

te
 
an

d 

to
 
fa

ci
li

ta
te

 
th
e 

op
er

at
io
n 

of
 t

he
 
sy
st
em
, 

an
d 

ru
le
s 

fo
r 

pa
ri

ty
 
ad

ju
st

me
nt

. 

Ev
en
 
be
fo
re
 
co

nv
er
ti
bi
li
ty
 
wa
s 

fo
rm
al
ly
 
in
tr
od
uc
ed
, 

ex
pe

rt
s 

be
li
ev
ed
 

th
at

 
in
te
rn
at
io
na
l 

mo
ne
ta
ry
 
co

op
er

at
io

n 
sh

ou
ld

 
be
 
st
ep
pe
d 

up
 

af
te

r 
its

 

in
tr

od
uc

ti
on

. 
A 

re
po
rt
 
by
 
th
e 

Fe
de
ra
l 

Re
se

rv
e 

Ba
nk
 

of
 
Ne
w 

Yo
rk

 
ar

gu
ed

 

th
at
 

th
e 

“P
ar

is
 

se
t-
up

” 
(i

.e
.,

 
th
e 

OE
EC
) 

wa
s 

cr
ea

te
d 

to
 

de
al
 

wi
th

 
“a
n 

in
co
nv
er
ti
bl
e 

wo
rl
d 

wh
er

ea
s 

Ba
se

l 
wa

s 
an
 

id
ea
l 

se
t-
up
 

fo
r 

a 
co

nv
er

ti
bl

e 

wo
rl
d.
” 

In
 a
 

le
tt

er
 

to
 
Ne
w 

Yo
rk

 
Fe
d 

Pr
es

id
en

t 
Al
la

n 
Sp

ro
ul

, 
Sz

ym
cz

ak
 

wr
ot

e:
 
“F

ro
m 

th
e 

po
in

t 
of
 v

ie
w 

of
 f

in
an
ce
 

th
e 

ar
gu

me
nt

s 
fo

r 
its

 e
xi
st
en
ce
 

ar
e 

no
t 

so
 
co

ge
nt

, 
bu
t 

as
 

a 
ve

hi
cl

e 
fo

r 
pr
ov
id
in
g 

mo
nt
hl
y 

ga
th

er
in

gs
 

of
 

ce
nt

ra
l 

ba
nk
 
go

ve
rn

or
s,

 
an

d 
ot
he
rs
, 

th
e 

ar
gu

me
nt

s 
fo

r 
it 

ar
e 
ov

er
wh

el
m-

 

in
g.

 
Th
e 

BI
S 

is 
pe
rh
ap

s 
th
e 

mo
st
 
ef
fe
ct
iv
e 

ve
hi

cl
e 

of
 c
oo

pe
ra
ti
on
 
am

on
gs

t 

ce
nt

ra
l 

ba
nk
s 

in 
th

e 
wo

rl
d 

to
da

y.
”'

? 

In
 
th
e 

19
60

s 
a 
la

rg
e 
nu

mb
er

 
of

 i
nt
er
na
ti
on
al
 
mo
ne
ta
ry
 
de
ci
si
on
s 

or
ig

- 

in
at
ed
 

at 
th
e 

“B
as

el
 
Cl
ub
.”
 

At
 
th
e 

in
fo
rm
al
 
go

ve
rn

or
s 

me
et

in
gs
, 

ma
tt
er

s 

we
re
 
di

sc
us

se
d 

an
d 

of
te
n 

de
ci
si
on
s 

ma
de

 
(t

o 
be
 
su
bs
eq
ue
nt
ly
 
fo

rm
al

iz
ed

 

at 
of
fi
ci
al
 
me
et

in
gs
).
 
Th

e 
Go

ld
 

Po
ol
, 

th
e 

St
er

li
ng

 
Gr
ou
p 

Ar
ra

ng
em

en
ts

, 

th
e 

IM
F 

Ge
ne
ra
l 

A
r
r
a
n
g
e
m
e
n
t
s
 

to
 
Bo

rr
ow

 
(G
AB
),
 

an
d 

th
e 

G1
0 

mu
lt
i-
 

la
te
ra
l 

su
rv

ei
ll

an
ce

 
ex
er
ci
se
 

al
l 

or
ig
in
at
ed
 

at
 
th
e 

Ba
se
l 

Cl
ub

, 
wh

ic
h 

al
so
 

pl
ay
ed
 

a 
ro
le
 

in
 
he
lp

in
g 

to
 
sh

ap
e 

th
e 

re
fo
rm
 

of
 
th
e 

in
te

rn
at

io
na

l 
mo

n-
 

et
ar

y 
sy

st
em

. 
Th
e 

BI
S 

su
pp

or
te

d 
an
 

in
cr
ea
si
ng
 
nu

mb
er

 
of
 
of

fi
ci

al
 
an
d 

14 
Le

tt
er

 
fr

om
 
Sz
ym
cz
ak
 

to
 
Al
la

n 
Sp
ro
ul
, 

11
 
Se
pt
em
be
r 

19
50
, 

qu
ot

ed
 

in 
To
ni
ol
o 

(2
00

5:
 

32
0)

. 
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se
mi
of
fi

ci
al
 
“g
ro
up
s,
” 

so
me
ti
me
s 

ma
de
 

up
 
of
 b

ot
h 

go
ve
rn
me
nt
 
an
d 

ce
n-
 

tr
al
 b

an
k 

of
fi

ci
al
s,
 
th
ro
ug
h 

se
cr
et
ar
ia
t 

se
rv
ic
es
 
an
d 

an
al
yt
ic
al
 
ba
ck
gr
ou
nd
 

wo
rk
. 

Si
nc
e 

th
e 

ma
tt

er
s 

ad
dr

es
se

d 
by
 t

he
se
 
gr
ou
ps
 
of
te
n 

ov
er
la
pp
ed
, 

as
 d

id
 

pa
rt
ic
ip
at
io
n,
 

Ba
se
l 

al
so
 
pr
ov
id
ed
 
in
fo
rm
al
 
co
or
di
na
ti
on
 
am
on
g 

th
em
. 

Th
us
, 

th
e 

Ba
se
l 

Cl
ub
 
ca
me
 

to
 
be
 
an
 
ac
ti
ve
 
lo
cu
s 

of
 f

in
an

ci
al

 
di
pl
om
ac
y.
 

Ac
co
rd
in
g 

to
 
Ba
nk
 

of
 
It
al
y 

Go
ve
rn
or
 
Gu
id
o 

Ca
rl

i,
 

in
 

th
e 

19
60
s 

th
e 

BI
S 

pl
ay

ed
 
th

e 
du
al
 
ro
le
 
of
 d
ec
is
io
n-
ma
ke
r 

an
d 

ex
ec

ut
iv

e 
or
ga
n.
 
De

ci
si

on
s 

we
re
 
ma
de
 

“b
y 

th
e 

gr
ou
p 

wh
o 

me
t 

on
 

th
e 

af
te
rn
oo

n 
an
d 

ev
en
in
g 

of
 t

he
 

da
y 

be
fo
re
 

th
e 

Bo
ar
d 

of
fi
ci
al
 
me
et
in
g.
” 

Th
e 

op
er

at
iv

e 
si
de
 
co

ns
is

te
d 

in
 

ex
ec

ut
in

g 
th
os
e 

de
ci
si
on
s,
 
su
bj
ec
t 

to
 
go
ve
rn
me
nt
 

ap
pr
ov
al
, 

fo
r 

in
st

an
ce

, 

in 
th
e 

ca
se
 

of
 t

he
 
su

pp
or

t 
to
 
th

e 
po
un
d 

an
d 

th
e 

Go
ld
 
Po
ol
 
(B
IS
 

19
80

).
 

Th
er
e 

ar
e 
ma
ny
 
re
as
on
s 

wh
y 

th
e 

19
60
s 

tu
rn
ed
 
ou
t 

to
 b

e 
ye
ar
s 

of
 i

nt
en

se
 

ce
nt

ra
l 

ba
nk
 
co
op

er
at
io
n 

at 
th
e 

BI
S.
 

Fi
rs
t,
 
th
e 

ve
ry
 
na

tu
re

 
of
 t

he
 
in
te
rn
a-
 

ti
on
al
 
mo
ne
ta
ry
 
se
t-
up
 
(i
nc
lu
di
ng
 

th
e 

im
pl
ic
it
 
po

li
ti

ca
l 

pa
ct
 
up
on
 
wh
ic
h 

it 
wa
s 

ba
se

d)
 

re
qu
ir
ed
 

co
ns

ta
nt

, 
al
mo
st
 
da

y-
by
-d
ay
 
co
or

di
na
te
d 

in
te
r-
 

ve
nt

io
n 

on
 

th
e 

cu
rr

en
cy

 
an
d 

go
ld
 
ma
rk
et
s.
 
Se
co
nd
, 

wi
th
 
th
e 

re
su
mp
ti
on
 

of
 
co

nv
er

ti
bi

li
ty

, 
th
e 

ro
le
 
an
d 

pr
es

ti
ge

 
of
 
ce
nt
ra
l 

ba
nk
s 

wa
s 

en
ha
nc
ed
, 

no
t 

le
as
t 

be
ca
us
e 

of
 
th
e 

hi
gh
 

sk
il
l 

co
nt

en
t 

of
 
mo
ne
ta
ry
 
po
li
cy
ma
ki
ng
 

re
qu

ir
ed

 
by
 
th

e 
ne
w 

en
vi
ro
nm
en
t.
 
Th
ir
d,
 

th
e 

de
ci

si
on

-m
ak

in
g 

pr
oc
es

se
s 

at
 

th
e 

la
rg

er
 

mu
lt

il
at

er
al

 
in

st
it

ut
io

ns
 

(t
he
 
IM

F 
an
d 

Wo
rl
d 

Ba
nk
) 

we
re
 

of
te
n 

mo
re
 
cu
mb
er
so
me
. 

Fi
na
ll
y,
 
th

e 
BI
S 

wa
s 

ho
st
 

to
 
th

e 
re
pr
es
en
ta
ti
ve
s 

of
 t

he
 
co
un
tr
ie
s 

th
at
 
th
en
 
ma
tt
er
ed
 

fo
r 

in
te
rn
at
io
na
l 

po
li
cy
ma
ki
ng
 
(s
oo
n 

ni
ck
na
me
d 

th
e 

G1
0)
, 

wi
th
in
 

a 
se

tt
in

g 
th
at
 
pr
ov
id
ed
 
co
nf
id
en
ti
al
it
y,
 
te
ch
- 

ni
ca
l 

su
pp
or

t 
an
d,
 
wh
en
 

ne
ed
ed

, 
th

e 
ba

ck
in

g 
of
 
in
de
pe
nd
en
t 

fi
na

nc
ia

l 

we
ap
on
ry
. 

We
 
no
w 

tu
rn
 

to
 a 

br
ie
f 

de
sc

ri
pt

io
n 

of
 t

he
 
ma
in
 

ce
nt

ra
l 

ba
nk
 
co

op
er
- 

at
iv
e 

ef
fo
rt
s 

un
de
rt
ak
en
 

in
 
th
e 

19
60
s.
 

Su
pp
or
t 

fo
r 

th
e 

Do
ll
ar
 

So
on
 

af
te
r 

th
e 

in
tr
od
uc
ti
on
 

of
 
cu
rr

en
t 

ac
co
un
t 

co
nv

er
ti

bi
li

ty
, 

th
e 

US
 

go
ve
rn
me
nt
 
st

ep
pe
d 

up
 
bi

la
te

ra
l 

ec
on
om
ic
 
di
pl
om
ac
y 

ai
me
d 

at 
pe
rs
ua
d-
 

in
g 

th
e 

go
ve
rn
me
nt
s 

of
 
th
e 

Eu
ro
pe
an
 

su
rp
lu
s 

co
un
tr
ie
s 

to
 

fu
lf
il
l 

th
ei
r 
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  re
sp
on
si
bi
li
ti
es
 

in 
th
e 

ad
ju

st
me

nt
 

pr
oc
es
s.
 

In
 
pa

rt
ic

ul
ar

, 
th
e 

Eu
ro
pe
an
s 

we
re
 
ur

ge
d 

to
 
av

oi
d 

st
er
il
iz
at
io
n 

of
 
do

ll
ar

 
in

fl
ow

s,
 

to
 
li
be
ra
li
ze
 
im

po
rt

s 

an
d,
 
mo

st
 

of
al

l,
 

to
 
sh
ow
 
th
ei
r 

co
nf

id
en

ce
 

in 
th
e 

sy
st
em
 
by

 
st
ee

ri
ng
 
cl
ea
r 

of
 

go
ld

 
co

nv
er

si
on

. 
It 

so
on

 
ap
pe
ar
ed
, 

ho
we
ve
r,
 
th

at
 
th

er
e 

wa
s 

a 
li
mi
t 

to
 
wh

at
 

bi
la
te
ra
l 

di
pl

om
ac

y 
co
ul
d 

ac
hi
ev
e.
 
Th

e 
Se

pt
em

be
r 

19
60
 
an

nu
al

 
me
et

in
g 

of
 t

he
 
IM

F 
re
gi
st
er
ed
 
co

nc
er

n 
ab

ou
t 

th
e 

do
ll

ar
’s

 
ex
ch
an
ge
 

ra
te

. 
Ke
nn

ed
y’
s 

el
ec
ti
on
 

as 
US
 
Pr
es
id
en
t,
 
tw
o 

mo
nt
hs
 

la
te
r,
 
di
d 

li
tt

le
 

to
 
re

as
su

re
 
ma

rk
et

s.
 

It 
is 

in 
th

is
 
co
nt
ex
t 

th
at

 
th
e 

Un
it
ed
 

St
at
es
 
“r
ed
is
co
ve
re
d”
 

th
e 

BI
S,
 
th
ir
ty
 

ye
ar

s 
af
te
r 

its
 
sh

or
t-

li
ve

d 
en
th
us
ia
sm
 
ab

ou
t 

th
e 

“I
nt
er
na
ti
on
al
 
Ba

nk
.”

 
In
 

Ja
nu
ar
y 

19
61

, 
Al
fr
ed
 
Ha
ye
s,
 
Pr

es
id

en
t 

of
 t

he
 
Fe
de
ra
l 

Re
se

rv
e 

Ba
nk

 
of
 N
ew
 

Yo
rk
, 

at
te
nd
ed
 

th
e 

go
ve

rn
or

s’
 
me
et

in
g 

in
 
Ba

se
l 

fo
r 

th
e 

fi
rs
t 

ti
me

. 

In
 
th
e 

fo
ll

ow
in

g 
mo
nt
hs
 

(a
nd
 
ye
ar
s)
, 

bo
th

 
si

de
s 

of
 t

he
 
At

la
nt

ic
 
ca
me
 

to
 
te
rm
s 

wi
th

 
th
e 

no
ti
on
 

th
at

 
no

 
dr

as
ti

c 
me
as
ur
es
 

fo
r 

a 
st

ru
ct

ur
al

 
ad

ju
st

- 

me
nt
 

of
 t

he
 
US

 
ba
la

nc
e 

of
 p
ay

me
nt

s 
wo

ul
d 

be
 
po
li
ti
ca
ll

y 
ac
ce

pt
ab
le
. 

Ru
l-
 

in
g 

ou
t 

a 
“p
er
ma
ne
nt
 
so

lu
ti

on
” 

to
 
th
e 

do
ll

ar
-g

ol
d 

co
nv
er
ti
bi
li
ty
 
pr
ob
le
m,
 

all
 
pa

rt
ie

s 
co
nc
er
ne

d 
fel

t 
it 

im
pe

ra
ti

ve
 

to
 
ga
in
 
ti
me
 
an

d 
al
lo

w 
th
e 

sy
st

em
 

to
 
re
ma
in
 

vi
ab
le
 

fo
r 

as
 
lo
ng
 

as
 
po

ss
ib

le
. 

Ga
in

in
g 

ti
me

 
ba

si
ca

ll
y 

me
an

t 

ex
er
ci
si
ng
 
im

ag
in

at
io
n 

on
 
ho

w 
be

st
 

to
 
“r
ec
yc
le
” 

Eu
ro
pe
an
 

su
rp

lu
se

s 
by

 

va
ri
ou
s 

fo
rm
s 

of
 l

en
di
ng
 

to
 
th
e 

Un
it
ed
 

St
at
es
. 

To
 

th
is
 
en
d,
 

Ba
se

l 
be
ca
me
 

th
e 

fo
ca

l 
po
in
t 

fo
r 

op
er

at
io

na
l 

in
te

rn
at

io
na

l 
co
or

di
na
te
d 

ac
ti
on
 

in 
su

p-
 

po
rt
 

of
 t

he
 
st

ab
il

it
y 

of
 e

xc
ha

ng
e 

ra
te
s.
 
Th

e 
Fe
de
ra
l 

Re
se

rv
e 

Ba
nk
 

of
 N

ew
 

Yo
rk
 
pa

rt
ic

ip
at

ed
 

re
gu

la
rl

y 
in 

th
e 

BI
S 

mo
nt

hl
y 

me
et
in
gs
, 

hi
gh

li
gh

ti
ng

, 

as
 
Co
om
bs
 

pu
t 

it,
 

“a
 

sh
if

t 
to

 
a 
lo

w-
ke

y,
 
co

op
er

at
iv

e 
se
ar
ch
 

fo
r 

th
e 

ri
gh

t 

an
sw
er
s”
 

th
at
 
sh
ap

ed
 

“t
he

 
co

ur
se

 
of
 
in

te
rn

at
io

na
l 

fi
na

nc
ia

l 
co

op
er

at
io

n 

fo
r 

th
e 

[f
ol
lo

wi
ng
] 

de
ca

de
” 

(C
oo
mb

s 
19

76
).

 
Fr
om
 

th
e 

BI
S 

pe
rs
pe
ct
iv
e,
 

Gi
lb

er
t 

sa
w 

a 
“s
pi
ri

t 
of

 t
ru

st
 
an

d 
co
op
er
at
io
n”
 
be
in
g 

es
ta

bl
is

he
d 

th
ro

ug
h 

th
e 

“e
xp
er
ti
se
, 

fr
an
kn
es
s 

an
d 

co
nc
er
n 

fo
r 

th
e 

pr
ob
le
ms
 

an
d 

op
in
io
ns
 

of
 

ot
he
r 

co
un

tr
ie

s”
 

of
 p

eo
pl
e 

li
ke
 
Ro

os
a 

an
d 

Co
om
bs
 

(G
il

be
rt

 
19

80
).

 

Th
e 

Go
ld

 
Po
ol

 

Fo
r 

do
ll
ar
-g
ol
d 

co
nv
er
ti
bi
li
ty
 

to
 

be
 

cr
ed

ib
le

, 
it 

wa
s 

es
se
nt
ia
l 

th
at

 
go

ld
 

tr
ad

ed
 

at 
th
e 

Lo
nd
on
 

fr
ee

 
ma
rk
et
 

cl
os

e 
to

 
th
e 

of
fi
ci
al
 
pr
ic
e 

at 
wh

ic
h 

th
e 

45
 

 



Un
it
ed
 

St
at
es
 
wa
s 

co
mm
it
te
d 

to
 
co
nv
er
t 

do
ll
ar
s 

in
to
 

go
ld
 

on
 
de
ma
nd
 

fr
om
 

ce
nt
ra
l 

ba
nk
s.
 
Wh
en
 

in 
la
te
 

19
60
 

th
e 

fr
ee

 
ma
rk
et
 

pr
ic
e 

of
 
go
ld
 

sh
ot
 

up
 

by
 

ov
er
 

15
 

pe
rc
en
t 

ab
ov
e 

th
e 

of
fi
ci
al
 

pr
ic
e,
 

it 
wa
s 

fi
rs

t 
su
g-
 

ge
st
ed
 

at 
th

e 
BI
S 

go
ve
rn
or
s’
 

me
et
in
gs
 

th
at
 

a 
sc
he
me
 

sh
ou
ld
 

be
 
cr
ea
te
d 

by
 

ce
nt
ra
l 

ba
nk
s 

to
 
bu
y 

an
d 

sel
l 

go
ld
 

in 
th
e 

ma
rk
et
 

in 
or
de
r 

to
 
ke
ep
 

th
e 

fr
ee

 
an
d 

of
fi
ci
al
 

pr
ic
es
 

cl
os
e 

to
 
ea
ch
 

ot
he
r.
 
Th
e 

su
gg
es
ti
on
 

wa
s 

at 
fi
rs
t 

di
sm
is
se
d,
 

bu
t 

th
e 

BI
S 

be
ga
n 

to
 
mo
ni
to
r 

th
e 

Lo
nd
on
 

go
ld
 
ma
rk
et
 

cl
os
el
y.
 

In
 
th
e 
au
tu
mn
 

of
 
19
61
, 

as
 
co
nc
er
ns
 
ab
ou
t 

th
e 

fr
ee

 
ma
rk
et
 

go
ld
 

pr
ic
e 

in
cr
ea
se
d,
 
th
e 

US
 
se
cr
et
ar
y 

of
 t

he
 T

re
as
ur
y 

re
vi
ve
d 

wi
th
 
th
e 
UK
 
ch
an
ce
ll
or
 

th
e 

id
ea
 

of
 
jo
in
t 

ce
nt
ra
l 

ba
nk
 
op
er
at
io
ns
 

on
 

th
e 

Lo
nd
on
 

go
ld
 

ma
rk
et
. 

Di
sc
us
si
on
s 

on
 

th
e 

Go
ld
 

Po
ol
 
sc
he
me
 
we
re
 

fi
rs
t 
co
nd
uc
te
d 

be
tw
ee
n 

th
e 

tw
o 

go
ve
rn
me
nt
s 

bu
t 

wh
en
 

th
e 

co
nt
in
en
ta
l 

Eu
ro
pe
an
s 

ha
d 

to
 
be
 
br
ou
gh
t 

on
 

bo
ar
d,
 

th
e 

Am
er
ic
an
s 

we
re
 

ea
si
ly
 
co
nv
in
ce
d 

by
 

th
e 

Br
it
is
h 

to
 

tu
rn
 

to
 
Ba
se
l’
s 

mu
lt
il
at
er
al
 
ve
nu
e.
 
Th
e 

BI
S 

go
ve
rn
or
s 

ag
re
ed
 

to
 
gi
ve
 

th
e 

Go
ld
 

Po
ol
 

a 
tr

y.
 
Eu
ro
pe
’s
 

ce
nt
ra
l 

ba
nk
s 

to
ge
th
er
 
ma
tc
he
d 

a 
US
 
co
nt
ri
bu
ti
on
 

to
 

a 
po
ol
 

of
 
go
ld
 
ma
de
 

av
ai
la
bl
e 

fo
r 

sa
le
s 

on
 

th
e 

Lo
nd
on
 

go
ld
 
ma
rk
et
. 

Th
e 

Ba
nk
 

of
 
En
gl
an
d 

ac
te
d 

as
 
th
e 

Go
ld
 

Po
ol
’s
 
op
er
at
iv
e 

br
an
ch
, 

wi
th
 

its
 

op
er
at
io
ns
 
be
in
g 

re
vi
ew
ed
 

on
 

th
e 

oc
ca
si
on
 o
f 
th
e 

BI
S 

Bo
ar
d 

me
et
in
gs
. 

It 
is 

pe
rh
ap
s 

no
te
wo
rt
hy
 

th
at
 

th
e 

BI
S 
c
o
m
m
a
n
d
e
d
 

su
ff

ic
ie
nt
 
co
mm
un
al
it
y 

of
 p

ur
po
se
 
an
d 

mu
tu
al
 

tr
us
t 

fo
r 

th
e 

sc
he
me
 

to
 
be
 
ag
re
ed
 

th
er
e 

an
d 

th
en
, 

wi
th
ou
t 

a 
fo
rm
al
 
wr
it
te
n 

ag
re
em
en
t.
 

As
 
th
e 

ma
rk
et
 
ca
lm
ed
, 

in
te
rv
en
ti
on
s 

we
re
 
di
sc
on
ti
nu
ed
. 

At
 
th
e 

sa
me
 

ti
me
, 

ce
nt
ra
l 

ba
nk
s 

ag
re
ed
 

to
 c

on
ti
nu
e 

to
 
ab
st
ai
n 

fr
om
 
bu
yi
ng
 
go
ld
 

in 
th

e 
fr
ee

 
ma
rk
et
 
on
 
an
 
in
di
vi
du
al
 
ba

si
s;

 
th
e 

ta
sk
 
wa
s 

le
ft
 t

o 
th
e 

Go
ld
 
Po
ol
 

it
se
lf
, 

wh
ic
h 

wo
ul
d 

th
us
 

ac
t 

al
so
 

as
 

a 
pu
rc
ha
si
ng
 
sy
nd
ic
at
e.
 
Th
e 

ru
nn
in
g 
of
 t
he
 

Go
ld
 

Po
ol
 

se
tt
le
d 

in
to
 

a 
ro
ut
in
e 

pa
tt
er
n.
 
Th
e 

Ba
nk
 

of
 
En
gl
an
d 

re
po
rt
ed
 

on
 

a 
mo
nt
hl
y 

ba
si
s 

to
 

a 
gr
ou
p 

of
 
ex
pe
rt
s 

fr
om
 

th
e 

pa
rt
ic
ip
at
in
g 

ce
nt
ra
l 

ba
nk
s,
 
wh
o 

me
t 

at 
th
e 

BI
S 

at 
re
gu
la
r 

in
te
rv
al
s.
 
Th
e 

BI
S 

al
so
 
pr
ov
id
ed
 

se
cr
et
ar
ia
t 

se
rv
ic
es
 

to
 

th
e 

Go
ld
 

Po
ol
, 

fe
ed
in
g 

th
e 

gr
ou
p 

of
 
ex
pe
rt
s 

wi
th
 

mo
re
 
co
mp
le
te
 
an
d 

re
li
ab
le
 
st
at
is
ti
ca
l 

da
ta
 
on
 
wo
rl
d 

go
ld
 
pr
od
uc
ti
on
 
an
d 

co
ns
um
pt
io
n 

th
an
 
ha
d 

be
en
 
pr
ev
io
us
ly
 
av
ai
la
bl
e.
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Th
e 

Go
ld
 
Po

ol
 

is
a 

cl
ea
r 
ex
am
pl
e 

of
 m

ul
ti
la
te
ra
l 

co
op

er
at
io
n 

fa
ci

li
ta

te
d 

by
 

th
e 

ex
is
te
nc
e 

of
 
th
e 

BI
S,

 
wh
ic
h 

pl
ay
ed
 

a 
cr
uc
ia
l 

ro
le

 
in
 
bo

th
 

cr
ea
ti
ng
 

an
d 

su
pe
rv
is
in
g 

it.
 
Un
ti
l 

ab
ou
t 

19
65

 
th
e 

ve
ry

 
ex
is
te
nc
e 

of
 t

he
 
Go

ld
 

Po
ol
 

co
nt
ri
bu
te
d 

to
 
ke
ep

in
g 

th
e 

fr
ee

 
pr
ic
e 

of
 g

ol
d 

cl
os
e 

to
 
th
e 

of
fi
ci
al
 
on

e.
 

In
 

fa
ct

, 
th
e 

Po
ol
 
bo

ug
ht

 
co

ns
id

er
ab

le
 
am
ou
nt
s 

of
 g

ol
d,
 
wh
ic
h 

wa
s 

al
lo

ca
te

d 

pr
o 

qu
ot
a 

to
 
pa
rt
ic
ip
at
in
g 

ce
nt

ra
l 

ba
nk
s.
 

Af
te
r 

19
65

, 
ho

we
ve

r,
 

sa
le

s 
fa

r 

ou
tw
ei
gh
ed
 
pu
rc
ha
se
s.
 
Pa

rt
ic

ip
at

in
g 

ce
nt

ra
l 

ba
nk
s 

ac
cu
mu
la
te
d 

lo
ss

es
 
on

 

th
ei
r 

jo
in
t 

go
ld

 
op

er
at

io
ns

 
th
at
 
th
ey
 
ev
en
tu
al
ly
 

fel
t 

un
wi
ll

in
g 

to
 
su
st
ai
n.
 

In
 
19
67
 
Fr

an
ce

 
wi

th
dr

ew
 

fr
om

 
th
e 

Go
ld
 

Po
ol
. 

In
 
Ma

rc
h 

19
68
 

th
e 

Go
ld
 

Po
ol

 
ce

nt
ra

l 
ba
nk
s 

an
no

un
ce

d 
th
at
 
th
ey
 
wo
ul
d 

no
 
lo
ng
er
 
su
pp
ly
 
go

ld
 

to
 

th
e 

fr
ee
 
ma
rk
et
 
bu
t 

wo
ul
d 

on
ly
 
bu

y 
an
d 

se
ll

 
th
e 

me
ta
l 

at 
th
e 

of
fi
ci
al
 
pr

ic
e 

am
on

g 
th

em
se

lv
es

 
(T

on
io

lo
 
20
05

: 
42

1)
. 

Th
e 

St
er

li
ng

 
Gr
ou
p 

Ar
ra

ng
em

en
ts

 

Th
ro
ug
ho
ut
 

th
e 

19
60

s,
 

th
e 

we
ak
ne
ss
 

of
 
th
e 

po
un

d 
st

er
li

ng
, 

th
e 

ju
ni
or
 

re
se

rv
e 

cu
rr
en
cy
 

in 
th
e 

sy
st
em
, 

re
ma

in
ed

 
an
 
al
mo
st
 

co
ns

ta
nt

 
th
re
at
 

to
 

ex
ch

an
ge

 
ra
te
 

st
ab

il
it

y.
 

As
 
Gi

lb
er

t 
pu
t 

it:
 
“W

he
ne

ve
r 

st
er

li
ng

 
mi

gh
t 

be
 

de
va
lu
ed
, 

co
nf

id
en

ce
 

in 
th
e 

do
ll
ar
 

pr
ic

e 
of
 
go

ld
 

co
ul
d 

be
 
ex
pe
ct
ed
 

to
 

ev
ap
or
at
e 

an
d a

 l
ar

ge
 

ri
se
 

in
 

th
e 

ma
rk
et
 
de
ma
nd
 

fo
r 

go
ld
, 

as
 
we
ll

 
as
 

in 

ce
nt
ra
l-
ba
nk
 
co
nv

er
si
on
s 

of
 d

ol
la

rs
 

fo
r 

go
ld

 
at 

th
e 

US
 
Tr

ea
su

ry
, 

co
ul

d 
be
 

an
ti
ci
pa
te
d”
 

(G
il

be
rt
 

19
80
: 

13
5)

. 

In
 

19
61

, 
fo
ll

ow
in
g 

th
e 

de
ut
sc
he
 
ma
rk
 
(
D
M
)
 

re
va

lu
at

io
n,

 
an
d 

ag
ai
n 

in 
19

63
, 

th
e 

po
un

d 
wa
s 

hi
t 

by
 
he
av
y 

sa
le

s.
 
On
 
bo
th
 
oc

ca
si

on
s 

it 
wa
s 

su
p-

 

po
rt

ed
 

by
 
in

te
rn

at
io

na
l 

le
nd
in
g 

ar
ra
ng

ed
 

on
 

a 
bi
la
te
ra
l 

ba
si
s.
 
Wh
en
 

th
e 

po
un

d 
ag
ai
n 

ca
me

 
un

de
r 

fi
re
 

in 
19

64
, 

th
e 

Ba
nk
 

of
 E

ng
la

nd
 
so
un
de
d 

ou
t 

th
e 

BI
S 

go
ve

rn
or

s 
at 

a 
Ba

se
l 

me
et

in
g 

ab
ou

t 
a 
jo

in
t 

su
pp
or

t 
pa
ck
ag
e.
 
Sp
ee

d 

an
d 

ab
se
nc
e 

of
 
co

nd
it

io
na

li
ty

 
su
gg

es
te
d 

lo
ok
in
g 

to
 

Ba
se

l 
fo
r 

as
si
st
an
ce
 

ra
th
er
 

th
an

 
go
in
g 

to
 

th
e 

IM
F 

(T
on
io
lo
 

20
05

: 
39

0)
. 

A 
$3

 
bi

ll
io

n 
fa
ci
li
ty
 

wa
s 

gr
an
te
d 

by
 
ei

gh
t 

ce
nt

ra
l 

ba
nk
s,
 
un
de
r 

th
e 

au
sp

ic
es

 
of
 t

he
 
BI

S.
!°

 

15
 
As

 
no

te
d 

by
 
Hi
rs
ch
 

(1
96
5:
 

10
3)
, 

qu
ot

ed
 

in
 
Ja

me
s 

(1
99

6)
, 

“I
n 

tw
en

ty
-f

ou
r 

ho
ur

s 
th

e 

ce
nt

ra
l 

ba
nk

s 
cr

ea
te
d 

mo
re
 
in
te
rn
at
io
na
l 

li
qu
id
it
y 

wi
th

 
fe
we
r 

qu
es

ti
on

s 
as
ke
d 

th
an

 
th

e 
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In
 
19
66

, 
a 

fi
rs
t 

St
er
li
ng
 
Gr
ou
p 

Ar
ra
ng
em
en
t 

wa
s 

fi
na
li
ze
d.
 

It 
co
ns
is
te
d 

of
 a

 l
in
e 

of
 c

re
di
t 

op
en
ed
 

to
 
Lo
nd
on
 

by
 
ni
ne
 
ce
nt
ra
l 

ba
nk
s 

an
d 

th
e 

BI
S.
 

Th
e 

la
tt

er
 a

ct
ed
 

as
 p

ri
nc
ip
al
 
fo
r 

th
e 

gr
ou
p.
 
Th
e 

no
ve
lt
y 

of
 t

he
 
ar
ra
ng
em
en
t 

wa
s 

th
at
 

it 
wa
s 

no
t 

ma
de
 

in 
re
sp
on
se
 

to
 
an
 
em
er
ge
nc
y 

bu
t 

ra
th
er
 
cr
ea
te
d 

a 
pe
rm
an
en
t 

st
ab
il
iz
in
g 

bu
ff
er
 

fo
r 

st
er
li
ng
, 

ju
st
if
ie
d 

by
 

its
 
ro
le
 

as
 
re
se
rv
e 

cu
rr
en
cy
. 

On
 

th
is
 
oc
ca
si
on
, 

th
e 

co
or
di
na
ti
ng
 

ro
le
 

of
 
th
e 

BI
S 

wa
s 

ag
ai
n 

pa
rt
ic
ul
ar
ly
 

in 
ev
id
en
ce
. 

Af
te
r 

th
e 

19
67
 
de
va
lu
at
io
n 

of
 t

he
 
po
un
d,
 

th
e 

Ba
nk
 

of
 E

ng
la
nd
 
wo
rk
ed
 

di
re

ct
ly

 
wi
th
 
th
e 

BI
S 

to
 
pr
ep
ar
e 

th
e 

bl
ue
pr
in
t 

fo
r 

a 
se
co
nd
 
St
er
li
ng
 
Gr
ou
p 

Ar
ra
ng
em
en
t 

ai
me
d 

at 
ke
ep
in
g 

th
e 
po
un
d 

at 
th
e 

ne
w 

fi
xe
d 

pa
ri
ty
. 

In
 
Ju
ne
 

19
68
, 

a 
$2
 

bi
ll
io
n 

“s
af
et
y 

ne
t 

fa
ci
li
ty
” 

wa
s 

fi
na
li
ze
d 

be
tw
ee
n 

th
e 

Ba
nk
 

of
 
En
gl
an
d 

an
d 

th
e 

BI
S 

ac
ti
ng
 

on
 
be
ha
lf
 

of
 
tw
el
ve
 

ce
nt
ra
l 

ba
nk
s.
 

Th
e 

fa
ci
li
ty
 
co
ns
is
te
d 

of
 f

or
ei
gn
-c
ur
re
nc
y 

sw
ap
s 

ma
de
 

av
ai
la
bl
e 

by
 
th

e 
BI
S 

to
 

th
e 

Ba
nk
 

of
 E

ng
la
nd
 

fo
r 

a 
th
re
e-
ye
ar
 
pe
ri
od
. 

Th
es
e 

ar
e 

ju
st
 

th
e 

mo
st
 

re
le
va
nt
 

ca
se
s 

of
 
mu
lt
il
at
er
al
 

ce
nt
ra
l 

ba
nk
 

co
op
er
at
io
n 

ar
ra
ng
ed
 

at 
or
 
th
ro
ug
h 

th
e 

BI
S 

in 
th
e 

19
60
s 

an
d 

ai
me
d 

at 
ma
in
ta
in
in
g 

th
e 

sy
st
em
 

of
 

fi
xe
d 

ex
ch
an
ge
 

ra
te
s 

en
vi
sa
ge
d 

at 
Br
et
- 

to
n 

Wo
od
s 

fo
r 

as
 
lo
ng
 

as
 

po
ss
ib
le
. 

Af
te
r 

19
68
, 

ho
we
ve
r,
 

th
es
e 

ef
fo
rt
s 

lo
ok
ed
 
in
cr
ea
si
ng
ly
 
do
om
ed
 

to
 
fa
il
ur
e;
 

th
e 

Un
it
ed
 

St
at
es
 
be
ga
n 

a 
po
li
cy
 

of
 “

be
ni
gn
 
ne
gl
ec
t”
 
of
 t

he
 
do
ll
ar
 
an
d 

mu
lt
il
at
er
al
 
co
op
er
at
io
n 

to
 
pr
op
 
up
 

th
e 

sy
st
em
 

lo
st
 
m
o
m
e
n
t
u
m
.
 

Th
e 

Em
er
ge
nc
e 

of
 t

he
 
Eu
ro
cu
rr
en
cy
 
Ma
rk
et
 

Du
ri
ng
 

th
e 

19
60
s,
 
Eu
ro
pe
an
 
ce
nt
ra
l 

ba
nk
er
s 

be
ga
n 

to
 b

e 
co
nc
er
ne
d 

ab
ou
t 

th
e 

ra
pi
d 

gr
ow
th
 

of
 t

he
 
so
-c
al
le
d 

eu
ro
cu
rr
en
cy
 
ma
rk
et
s 

— 
la
rg
el
y 

do
ll
ar
- 

de
no
mi
na
te
d 

de
po
si
ts
 

he
ld
 

by
 
ba
nk
s 

ou
ts
id
e 

of
 
th
e 

Un
it
ed
 

St
at
es
, 

no
t 

le
as
t 

in 
Lo
nd
on
. 

At
 

th
is
 

ti
me
, 

th
e 

co
nc
er
ns
 

fo
cu
se
d 

pr
im
ar
il
y 

on
 

th
e 

mo
ne
ta
ry
 
po
li
cy
 
im
pl
ic
at
io
ns
 
of
 t

he
se
 
ma
rk
et
s,
 
in
cl
ud
in
g 

th
e 

po
ss

ib
le
 
lo

ss
 

of
 m
on
et
ar
y 

co
nt
ro
l 

an
d 

th
e 

fu
el
in
g 

of
 s

pe
cu
la
ti
ve
 
pr
es
su
re
s 

on
 
ex
ch
an
ge
 

mo
st
 
ex
pa
ns
io
ni
st
 

Tr
if
fi

ni
te
 
wo
ul
d 

ev
er
 
su
gg
es
t 

fo
r 

th
e 

IM
F.
” 

Th
e 

ep
is
od
e 

is 
de
sc
ri
be
d 

in
 
de

ta
il

 
in
 
C
o
o
m
b
s
 

(1
97
6)
. 
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ra
te
s.
 
Th
e 

ma
rk

et
 

wa
s 

th
e 

cl
ea

re
st

 
si
gn
 

of
 
ho
w 

in
cr

ea
se

d 
mo
bi
li
ty
 

of
 

ca
pi

ta
l 

fl
ow
s 

co
ul
d 

po
te

nt
ia

ll
y 

ad
d 

to
 s

tr
ai

ns
 
on
 
th
e 

Br
et

to
n 

Wo
od
s 

sy
st
em
. 

Th
er
e 

we
re
, 

ho
we
ve
r,
 
al
so
 
bu
dd
in
g 

qu
es

ti
on

s 
ab
ou
t 

its
 i

mp
ac

t 
on
 
ba
nk
in
g 

st
ab
il
it
y,
 

gi
ve
n 

its
 
la
rg
el
y 

un
re
gu
la
te
d 

na
tu
re
 

— 
an
 

in
te

re
st

 
th
at
 
wo
ul
d 

be
co
me
 
mu
ch
 
mo
re
 
im

po
rt
an
t 

af
te
r 

th
e 

en
d 

of
 t

he
 
Br

et
to

n 
Wo
od
s 

er
a.
 

Ce
nt

ra
l 

ba
nk
s 

th
us
 
be
ga
n 

to
 i

mp
ro

ve
 

th
e 

st
at

is
ti

ca
l 

in
fo
rm
at
io
n 

ab
ou
t 

th
is
 
hi
th
er
to
 
la

rg
el

y 
un
kn
ow
n 

p
h
e
n
o
m
e
n
o
n
 

by
 
po

ol
in

g 
th
e 

in
fo
rm
at
io
n 

av
ai

la
bl

e 
to
 
in

di
vi

du
al

 
co

un
tr

ie
s 

at 
th

e 
BI
S.
 

In
 

19
64
, 

ce
nt

ra
l 

ba
nk
s 

pr
e-
 

se
nt
ed
 

to
 

th
e 

G1
0 

de
pu

ti
es

 a
 

fi
rs
t 

re
po
rt
 

on
 
“T
he
 
Eu
ro
cu
rr

en
cy
 
Ma

rk
et

 

an
d 

th
e 

In
te
rn
at
io
na
l 

Mo
ne
ta
ry
 
Sy
st
em
.”
 

At
 
th

e 
ti
me
, 

ce
nt

ra
l 

ba
nk
s 

fe
lt
 

sa
ti

sf
ie

d 
th
at
 

th
e 

eu
ro
do
ll
ar
 
th

re
at

en
ed

 
ne

it
he

r 
ma
cr
o 

no
r 

ba
nk
in
g 

st
a-
 

bi
li
ty
 
an
d 

on
ly
 
re

qu
ir

ed
 

cl
os

er
 
mo
ni
to
ri
ng
, 

as
 
“a

ny
th

in
g 

th
at
 
gr
ow
s 

by
 

25
-4
0 

pe
r-
ce
nt
 

pe
r 

an
nu
m”
 

wo
ul
d 

ca
ll
 

fo
r 

(T
on
io
lo
 

20
05
: 

45
9)
. 

In
 

th
e 

fo
ll

ow
in

g 
ye

ar
s,

 
th
ey
 

qu
ie

tl
y 

al
so
 

in
te
rv
en
ed
 

in 
th
e 

ma
rk
et
 

to
 

tr
y 

to
 

ke
ep

 
in
te
re
st
 

ra
te
s 

pa
id
 

on
 
eu
ro
do
ll
ar
 

an
d 

do
me
st
ic
-c
ur
re
nc
y 

de
po
si
ts
 

wi
th
in
 

a 
li
mi
te
d 

ra
ng

e.
 
Fr
om
 

th
e 

ea
rl
y 

19
70

s,
 
ho
we
ve
r,
 
co

nc
er

ns
 
ab
ou
t 

th
e 

eu
ro

cu
rr

en
cy

 
ma
rk
et
 

we
re
 

fr
eq
ue
nt
ly
 

vo
ic

ed
 

in 
th

e 
pr
es
s.
 

Ce
nt
ra
l 

ba
nk
s 

re
fo

cu
se

d 
th
ei
r 

in
te
re
st
 
on
 

th
e 

is
su
e 

an
d 

in 
Ap
ri
l 

19
71
 

es
ta

bl
is

he
d 

th
e 

St
an
di
ng
 
Co

mm
it

te
e 

on
 

th
e 

Eu
ro
-C
ur
re
nc
y 

Ma
rk

et
. 

At
 
th
e 

ti
me
, 

th
ey
 

al
so
 
an

no
un

ce
d 

an
 
ag

re
em
en
t 

no
t 

to
 
de

po
si

t 
th
ei
r 

re
se

rv
es

 
in 

th
e 

ma
rk
et
 

(M
cC

au
le

y 
20
05
).
 

P
O
S
T
-
B
R
E
T
T
O
N
 
W
O
O
D
S
 

(
1
9
7
3
-
2
0
0
5
)
:
 
F
R
O
M
 
M
O
N
E
T
A
R
Y
 

TO
 
F
I
N
A
N
C
I
A
L
 
S
T
A
B
I
L
I
T
Y
 

Th
e 

co
ll
ap
se
 

of
 B

re
tt
on
 
Wo
od
s 

de
ep
ly
 
af
fe
ct
ed
 
ce
nt
ra
l 

ba
nk
 
co
op

er
at
io
n 

an
d,
 

th
er

ef
or

e,
 

th
e 

lif
e 

of
 
th
e 

BI
S.
 
Fl

oa
ti

ng
 

ra
te
s 

an
d 

ra
pi
dl
y 

in
cr
ea
si
ng
 

in
te
rn
at
io
na
l 

ca
pi
ta
l 

mo
bi

li
ty

 
in
fl
ue
nc
ed
 
th

e 
ob
je
ct
iv
es
 
of
 c
oo
pe
ra
ti
on
, 

its
 

fo
rm
s 

an
d 

in
st
ru
me
nt
s,
 

as
 
we
ll
 

as
 

its
 
fu

nc
ti

on
al

 
an
d 

ge
og

ra
ph

ic
al

 
sc

op
e.

 

Th
e 

ob
je
ct
iv
es
 

of
 
co
op

er
at
io
n 

sh
if
te
d 

aw
ay
 
fr
om
 
mo
ne
ta
ry
 

st
ab
il
it
y 

to
wa

rd
 

fi
na

nc
ia

l 
st

ab
il

it
y.

 
To

 
be
 

su
re

, 
ne

it
he

r 
ce

nt
ra

l 
ba
nk
s 

no
r 

th
e 

BI
S 

ab
an

do
ne

d 
th
ei
r 

in
vo
lv
em
en
t 

in 
fo

re
ig

n 
ex
ch
an
ge
 

ma
tt
er
s.
 

In
 
pa

rt
ic

ul
ar

, 
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th
ey
 
pl
ay
ed
 a
 s
ig
ni
fi
ca
nt
 

ro
le
 

in
 
th
e 

jo
ur
ne
y 

to
wa
rd
 

a 
si
ng
le
 
cu
rr
en
cy
 

in 

Eu
ro
pe
 

an
d 

a 
mo
re
 

pe
ri
ph
er
al
 

on
e 

in
 

th
e 

fe
w 

in
st
an
ce
s 

of
 
hi
gh
-p
ro
fi
le
 

co
or
di
na
te
d 

fo
re
ig
n 

ex
ch
an
ge
 

in
te
rv
en
ti
on
. 

Ex
ch
an
ge
s 

of
 
in
fo
rm
at
io
n 

on
 
in
te
rn
at
io
na
l 

an
d 

do
me
st
ic
 
mo
ne
ta
ry
 

is
su
es
 
co
nt
in
ue
d 

to
 
ta
ke
 
pl
ac
e 

an
d 

ev
en
 
in
te
ns
if
ie
d 

at 
th
e 

go
ve
rn
or
s’
 
me
et
in
gs
 
an
d 

ot
he
r 

ga
th
er
in
gs
 

of
 

ex
pe
rt
s 

in
 B

as
el
. 

Bu
t 

th
e 

ba
la
nc
e 

of
 B

IS
 
ac
ti
vi
ti
es
 
sh
if
te
d 

to
wa
rd
 
sa
fe
gu
ar
ds
 

ag
ai
ns
t 

fi
na
nc
ia
l 

in
st
ab
il
it
y.
 
Th
is
 
ev
ol
ut
io
n 

ga
th
er
ed
 
m
o
m
e
n
t
u
m
 

wi
th
 
th
e 

pa
ss
in
g 

of
 
ti
me
, 

bo
th
 

re
fl
ec
ti
ng
 
an
d 

en
ta
il
in
g 

a 
si
gn
if
ic
an
t 

sh
if
t 

in
 

th
e 

fo
rm
s 

an
d 

in
st
ru
me
nt
s 

of
 c

oo
pe
ra
ti
on
. 

By
 
th
e 

en
d 

of
 t

he
 
ce
nt
ur
y,
 
th
e 

BI
S 

ha
d 

be
co
me
 

on
e 

of
 t

he
 
ma
in
 

pl
ay
er
s 

sh
ap
in
g 

th
e 

so
-c
al
le
d 

ne
w 

in
te
rn
a-
 

ti
on

al
 
fi

na
nc

ia
l 

ar
ch
it
ec
tu
re
 
(C

ro
ck

et
t 

20
02
; 

Wh
it
e 

20
00
).
 

Th
e 

BI
S 

co
nt
in
ue
d 

to
 
pe
rf
or
m 

its
 
co
re
 
fu
nc
ti
on
 

of
 
fa
ci
li
ta
to
r 

of
 l

ow
- 

ke
y 

ex
ch
an
ge
s 

of
 
in
fo
rm
at
io
n 

an
d 

vi
ew
s 

am
on
g 

ce
nt
ra
l 

ba
nk
s.
 

Bu
t 

its
 

de
ci
si
on
-o
ri
en
te
d 

ac
ti
vi
ti
es
 

sh
if
te
d 

aw
ay
 
fr
om
 
op
er
at
io
na
l 

or
 
“p
ra
ct
ic
al
 

fi
re
-f
ig
ht
in
g”
 
(B
ae
r 

19
99
) 

to
 
th
e 

de
si
gn
 
an
d 

im
pl
em
en
ta
ti
on
 

of
 p

ol
ic
ie
s.
 

In
 
th
is
 
ar
ea
, 

ne
w 

hi
gh
-l
ev
el
 
co
mm
it
te
es
, 

no
ta
bl
y 

th
e 

Ba
se
l 

Co
mm
it
te
e 

on
 

Ba
nk
in
g 

Su
pe
rv
is
io
n 

(B
CB
S)
 

an
d 

th
e 

Co
mm
it
te
e 

on
 
Pa
ym
en
t 

an
d 

Se
t-
 

tl
em
en
t 

Sy
st
em
s 

(C
PS
S)
, 

pl
ay
ed
 

a 
ma
jo
r 

ro
le
. 

Th
e 

pr
oc
es
s 

th
ro
ug
h 

wh
ic
h 

th
es
e 

co
de
s 

an
d 

st
an
da
rd
s 

we
re
 
de
ve
lo
pe
d 

an
d 

im
pl
em
en
te
d 

re
pr
es
en
te
d 

an
 
in
no
va
ti
on
 

on
 
th
e 

pr
ev
io
us
 
in
st
ru
me
nt
s 

of
 i

nt
er
na
ti
on
al
 
co
op
er
at
io
n 

in 
th
e 

fi
na
nc
ia
l 

fi
el
d.
 

Th
is
 

is 
be
ca
us
e 

th
es
e 

co
de
s 

an
d 

st
an
da
rd
s 

we
re
 

no
t 

th
e 

ou
tc
om
e 

of
 
in
te
rn
at
io
na
ll
y 

le
ga
ll
y 

bi
nd
in
g 

ag
re
em
en
ts
 

(“
ha
rd
 

la
w”
) 

bu
t 

we
re
 
vo
lu
nt
ar
il
y 

im
pl
em
en
te
d 

in
 
na
ti
on
al
 

la
w 

an
d 

re
gu
la
ti
on
, 

th
ro
ug
h 

a 
mi
xt
ur
e 

of
 p

ee
r 

pr
es
su

re
 
an
d 

ma
rk
et
 

fo
rc
es
, 

fo
ll
ow
in
g 

in
fo
rm
al
 

in
te
rn
at
io
na
l 

ag
re
em
en
ts
 
am
on
g 

pa
rt
ic
ip
an
ts
 

(“
so
ft
 
la
w”
)!
® 

(G
io
va
no
li
 

20
00
; 

Cr
oc
ke
tt
 
20
02
; 

Gi
an

ni
ni

 
20
02
).
 

16
 
Th

e 
de

fi
ni

ti
on

 
of
 
“s
of
t 

la
w”
 
us
ed
 
he

re
 

is 
cl

os
e 

to
, 

bu
t 

s
o
m
e
w
h
a
t
 
m
o
r
e
 

sp
ec

if
ic

 
th
an
, 

th
e 

on
e 

s
o
m
e
t
i
m
e
s
 

us
ed
 

in
 
in
te
rn
at
io
na
l 

la
w.
 
Th
er
e,
 

“s
of
t 

la
w”

 
s
o
m
e
t
i
m
e
s
 

ha
s 

th
e 

ge
ne

ra
l 

co
nn
ot
at
io
n 

of
 
re
co
mm
en
da
ti
on
s,
 

gu
id
el
in
es
, 

or
 
pr
in
ci
pl
es
 

th
at
 

ar
e 

no
t 

su
ff
ic
ie
nt
ly
 

sp
ec
if
ic
 

to
 
ha
ve
 

le
ga
ll
y 

bi
nd
in
g 

fo
rc
e.
 
Th
os
e 

re
co
mm
en
da
ti
on
s,
 

ho
we
ve
r,
 

ca
n 

be
 
an
d 

of
te
n 

ar
e 

is
su
ed
 

as 
pa
rt
 
of
 l

eg
al
ly
 
bi
nd
in
g 

in
te
rn
at
io
na
l 

ag
re

em
en
ts
, 

su
ch
 

as 
tr
ea
ti
es
. 

Th
e 

te
rm
 
he
re
 
hi
gh
li
gh
ts
 
th
e 

fa
ct
 
th
at
 
th
e 

in
te
rn
at
io
na
l 

ag
re
em
en
t 

it
se
lf
is
 
no
t 

le
ga
ll
y 
bi
nd
in
g 

on
 

th
e 

pa
rt
ie
s 

re
ac
hi
ng
 

it.
 
On
 

th
is
, 

se
e,
 

in
 
pa
rt
ic
ul
ar
, 

Hi
ll
ge
nb
er
g 

(1
99
9)
. 

An
 
ex
am
pl
e 

50
 

Th
es

e 
de
ve
lo
pm
en
ts
 

al
so
 
in
ev
it
ab
ly
 

le
d 

th
e 

BI
S 

to
 
br

oa
de

n 
its

 
fu

nc
- 

ti
on

al
 
an
d 

ge
og

ra
ph

ic
al

 
sc

op
e.

 
Fu
nc
ti
on
al
ly

, 
wh
il
e 

ow
ne

d 
by
 
an
d 

wo
rk

in
g 

fo
r 

ce
nt
ra
l 

ba
nk
s,
 

th
e 

BI
S 

gr
ad

ua
ll

y 
be
ga
n 

to
 
pr

ov
id

e 
se
rv
ic
es
 

fo
r 

su
pe
rv
i-
 

so
ry
 
an
d 

re
gu
la
to
ry
 
au

th
or

it
ie

s 
mo
re
 
ge
ne
ra
ll
y.
 
Ge
og
ra
ph
ic
al
ly
, 

th
e 

co
de
s 

an
d 

st
an

da
rd

s 
el
ab
or
at
ed
 

by
 
th
e 

Co
mm
it
te
es
 

we
re
 
ad
op
te
d 

we
ll
 
be

yo
nd

 

th
ei
r 
me
mb
er
 
co

un
tr

ie
s.

 
An
d 

be
gi

nn
in

g 
in
 
th

e 
ea
rl
y 

19
90

s,
 
th

e 
in
st
it
ut
io
n 

em
ba

rk
ed

 
on
 

a 
ma

jo
r 

“o
ut
re
ac
h”
 

ef
fo

rt
 
de
si
gn
ed
 

to
 
in

vo
lv

e 
in 

its
 
ac
ti
vi
- 

ti
es
 
an
 
in
cr
ea
si
ng
 
nu
mb
er
 

of
 
co

un
tr

ie
s,

 
im
pl
yi
ng
 

si
gn
if
ic
an
t 

ch
an
ge
s 

in
 

its
 g

ov
er
na
nc
e 

st
ru

ct
ur

e.
 
Th
is
 
ma
rk
ed
 

th
e 

tr
an

sf
or

ma
ti

on
 

of
 t

he
 
BI
S 

fr
om
 

wh
at
 
ha
d 

ge
ne
ra
ll

y 
be
en
 
re
ga
rd
ed
 

as
 

a 
Eu

ro
pe

an
 

in
st

it
ut

io
n 

in
to
 

a 
gl

ob
al

 

on
e.
 

Wh
y 

th
e 

Sh
if
t?
 
Th
e 

Ev
ol
vi
ng
 
Ba
ck
dr
op
 

to
 
Co
op
er
at
io
n 

As
in
 
pr
ev
io
us
 
pe
ri
od
s,
 
th
e 

or
ig

in
s 

of
 t

he
 
ev
ol
ut
io
n 

in 
ce
nt
ra
l 

ba
nk
 
co
op
er
- 

at
io
n 

ca
n 

be
 
tr
ac
ed
 
ba
ck
 

to
 t

he
 
ch
an
ge
s 

th
at
 
to
ok
 
pl
ac
e 

in 
th
e 

in
te
rn
at
io
na
l 

mo
ne
ta
ry
 
an
d 

fi
na

nc
ia

l 
en

vi
ro

nm
en

t.
 

Br
et

to
n 

Wo
od

s 
ha
d 

be
en
 

a 
sy

st
em

 
de
si
gn
ed
 
fr
om
 

fi
rs
t 

pr
in

ci
pl

es
 

by
 

go
ve
rn
me
nt
s 

an
d 

la
rg

el
y 

ru
n 

by
 
go
ve
rn
me
nt
s.
 

It 
wa
s 

go
ve
rn
me
nt
s 

th
at
 

ul
ti
ma
te
ly
 
sa

nc
ti

on
ed

 
ex
ch
an
ge
 

ra
te
 

pa
ri

ti
es

 
an
d 

de
ci

de
d 

on
 

th
e 

br
oa

d 

co
nt
ou
rs
 

of
 
ad
ju
st
me
nt
 

pr
oc
es
se
s.
 

Fo
r 

th
ei

r 
pa
rt
, 

ce
nt

ra
l 

ba
nk
s 

we
re
 

en
tr
us
te
d 

wi
th
 

th
e 

da
y-
by
-d
ay
 
ma
na
ge
me
nt
 

of
 
in
te
rn
at
io
na
l 

li
qu

id
it

y 

an
d 

ac
te
d 

as
 
th

e 
ma
in
 
go

ve
rn

me
nt

 
co

ns
ul

ta
nt

s 
on
 
in
te
rn
at
io
na
l 

mo
ne

- 

ta
ry
 

is
su

es
. 

Th
e 

ne
w 

“s
ys
te
m”
 

th
at
 
em
er
ge
d 

in 
th
e 

19
70
s 

wa
s 

on
e 

in 
wh

ic
h 

ex
ch
an
ge
 

ra
te
s,
 
li
qu
id
it
y,
 
an
d 

ad
ju

st
me

nt
 
be
ca
me
 

la
rg

el
y 

de
te
rm
in
ed
 

by
 

de
ce
nt
ra
li
ze
d 

fi
na
nc
ia
l 

ma
rk
et
s,
 
wi
th
 
go
ve
rn
me
nt
s 

pl
ay
in
g 

a 
mo
re
 

in
di
- 

re
ct
 

ro
le
. 

Ex
ch

an
ge

 
ra
te
s 

am
on
g 

th
e 

ma
in
 

cu
rr
en
cy
 

ar
ea
s 

we
re
 

le
ft
 

to
 

fl
oa

t;
 

th
e 

fi
na

nc
in

g 
of
 
ex
te
rn
al
 

po
si
ti
on
s 

wa
s 

pr
ed

om
in

an
tl

y 
dr
iv
en
 

by
 

of
 

a 
“h
ar
d 

la
w”
 
ap
pr
oa
ch
 

wo
ul
d,
 

fo
r 

in
st

an
ce

, 
be
 

th
e 

cr
ea
ti
on
 

of
 

a 
Wo
rl
d 

Fi
na

nc
ia

l 
Au
th
or
it
y,
 

as 
ad

vo
ca

te
d 

by
 
Ea

tw
el

l 
an
d 

Ta
yl
or
 

(2
00

0)
. 
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pr
iv
at
e 

ca
pi
ta
l 

fl
ow
s;
 
an
d 

ad
ju
st
me
nt
s 

we
re
 
in
du
ce
d 

by
 
ei
th
er
 

th
e 

th
re
at
 

or
 

th
e 

re
al

it
y 

of
 

a 
ma
rk
et
 

re
ac
ti
on
. 

Ne
ed
le
ss
 

to
 

sa
y,
 

th
is
 
ev
ol
ut
io
n 

fr
om
 

a 
go
ve
rn
me
nt
-l
ed
 

to
 

a 
ma
rk
et
-l
ed
 

sy
st
em
 
(P
ad
oa
-S
ch
io
pp
a 

an
d 

Sa
cc
o-
 

ma
nn
i 

19
94
) 

di
d 

no
t 

ta
ke
 
pl
ac
e 

ov
er
ni
gh
t.
 

In
 
fa
ct
, 

it 
ha
d 

st
ar
te
d 

we
ll
 
be
fo
re
 

th
e 
br
ea
kd
ow
n 

of
 B

re
tt

on
 
Wo
od
s,
 

in 
pa
rt
 
co
nt
ri
bu
ti
ng
 

to
 

its
 d

em
is
e.
 

Bu
t 

by
 

th
e 

mi
d-
 

to
 

la
te
 
19
90
s 

it 
wa
s 

la
rg

el
y 

co
mp
le
te
. 

Th
e 

un
de
rl
yi
ng
 

fo
rc
e 

dr
iv
in
g 

th
e 

ch
an
ge
 

wa
s 

fi
na
nc
ia
l 

li
be
ra
li
za
ti
on
, 

bo
th
 

wi
th
in
 

an
d 

ac
ro
ss
 

na
ti
on
al
 
bo
rd
er
s,
 
to
ge
th
er
 
wi
th
 

th
e 

qu
ic
ke
ni
ng
 
pa
ce
 

of
 
fi
na
nc
ia
l 

in
no
va
- 

ti
on
, 

su
pp
or
te
d 

by
 
te
ch
no
lo
gi
ca
l 

ad
va
nc
es
 

in 
th
e 

el
ab
or
at
io
n 

an
d 

tr
an
s-
 

mi
ss
io
n 

of
 
in
fo
rm
at
io
n.
 

Th
e 

en
d 

re
su
lt
 
wa
s 

th
e 

“s
ec
on
d 

gl
ob
al
iz
at
io
n”
 

wa
ve
 o

f 
the

 
ce
nt
ur
y.
!”
 

Th
e 

ne
w 

gl
ob
al
 
sy
st
em
, 

wh
il
e 

un
iq
ue
, 

sh
ar
ed
 

a 
nu
mb
er
 o
f 

ch
ar
ac
te
r-
 

is
ti

cs
 
wi
th
 

its
 
pr
ed
ec
es
so
rs
. 

Wi
th
 

th
e 

go
ld
 
st
an
da
rd
 

it 
ha
d 

in 
c
o
m
m
o
n
 

th
e 

fr
ee
do
m 

fo
r 

fi
na
nc
ia
l 

ca
pi

ta
l 

to
 
mo
ve
 
un
im
pa
ir
ed
 
wi
th
in
 
an
d 

ac
ro
ss
 

na
ti
on
al
 

ju
ri
sd
ic
ti
on
s.
 
Fr
om
 

Br
et

to
n 

Wo
od
s 

it 
ha
d 

in
he
ri
te
d 

th
e 

go
v-
 

er
nm
en
ts
 

am
bi
ti
on
 

to
 
pu
rs
ue
 
au
to
no
mo
us
 
ma
cr
oe
co
no
mi
c 

ob
je
ct
iv
es
 

ba
se
d 

on
 

th
e 
ma
na
ge
me
nt
 o

f 
na
ti
on
al
 
cu
rr
en
ci
es
. 

Un
li
ke
 
Br
et

to
n 

Wo
od
s,
 

th
ou
gh
, 

it 
ha
d 

dr
op
pe
d 

ev
en
 

th
e 

pr
et
en
se
 

of
 
an
 
ex
te
rn
al
 
an
ch
or
 

in 
th
e 

fo
rm
 

of
 
go
ld
. 

Th
e 

fl
oa
ti
ng
 o
f 

ex
ch
an
ge
 

ra
te
s 

am
on
g 

th
e 

ma
in
 
cu
rr

en
cy
 

ar
ea
s 

wa
s 

th
e 

mo
st
 

ta
ng
ib
le
 

si
gn
 

of
 

th
e 

sy
st
em
's
 
mi
xe
d 

an
te
ce
de
nt
s.
 

It 

re
fl
ec
te
d 

th
e 

wi
sh
 

to
 
re
ga
in
 
au
to
no
my
 

in 
th
e 
ma
na
ge
me
nt
 o

f 
th
e 

do
me
s-
 

tic
 
ec
on
om
y,
 

an
d 

th
e 

gr
ow
in
g 

di
ff
ic
ul
ti
es
 

in 
ma
in
ta
in
in
g 

fi
xe
d 

ra
te
s 

in 
a 

wo
rl
d 

of
 
in
cr
ea
si
ng
 

ca
pi

ta
l 

mo
bi
li
ty
. 

Ef
fo
rt
s 

to
 

fix
 

ra
te
s 

we
re
 

li
mi
te
d 

to
 

re
gi
on
s,
 
no
ta
bl
y 

Eu
ro
pe
, 

or
 

lef
t 

to
 
co
un
tr
ie
s’
 
un
il
at
er
al
 
de
ci
si
on
s,
 
no
ta
bl
y 

in 
th
e 

de
ve
lo
pi
ng
 
wo
rl
d.
 

Th
e 

fo
rm
s 

of
 
co
op
er
at
io
n 

th
at
 
de
ve
lo
pe
d 

we
re
 

th
e 

of
fs
pr
in
g 

of
 
th
e 

ne
w 

ch
al
le
ng
es
 

th
at
 
po
li
cy
ma
ke
rs
 

fa
ce
d 

in 
th
is
 
un
fa
mi
li
ar
 
en
vi
ro
nm
en
t 

an
d 
of
 
th
e 

mi
nd
se
ts
 

wi
th
 
wh
ic
h 

th
ey
 
ap
pr
oa
ch
ed
 
th
em
. 

Co
op
er
at
io
n 

in 

17 
Fo
r 

co
mp
ar
is
on
s 

be
tw
ee
n 

th
e 

tw
o 

gl
ob
al
iz
at
io
n 

wa
ve
s,
 

se
e,
 
fo
r 

in
st
an
ce
, 

Bo
rd
o,
 
Ei
ch
en
- 

gr
ee
n,
 
an

d 
Ir
wi
n 

(1
99
9)

, 
Ja
me
s 

(2
00
1)
, 

an
d,
 
es
pe
ci
al
ly
 

fo
r 

th
e 

re
al
 
si

de
 
of

th
e 

e
c
o
n
o
m
y
,
 

Fe
en
st
ra
 

(1
99

8)
 
an

d 
O
’
R
o
u
r
k
e
 
an

d 
W
i
l
l
i
a
m
s
o
n
 

(1
99
9)
. 
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ma
cr
oe
co
no
mi
c,
 
an
d 

he
nc

e 
mo
ne
ta
ry
, 

is
su
es
 
fo
ll
ow
ed
 
di

ve
rg

en
t 

pa
th
s 

at 

th
e 

gl
ob
al
 

an
d 

re
gi

on
al

 
le

ve
ls

. 
By

 
co
nt
ra
st
, 

fi
na

nc
ia

l 
co
op
er
at
io
n 

in
ex
- 

or
ab
ly
 
ga

in
ed

 
gr
ou
nd
, 

ev
ol

vi
ng

 
fr
om
 

th
e 

pu
re
ly
 
te

ch
ni

ca
l 

to
 
th
e 

po
li

ti
ca

l 

an
d 

fr
om
 

th
e 

co
re
 

of
 i

nd
us

tr
ia

li
ze

d 
co
un
tr
ie
s 

to
 
th
e 

gl
ob

al
 
ec
on
om
y.
 

Mo
ne

ta
ry

 
Co

op
er

at
io

n 

Do
me
st
ic
al
ly
, 

th
e 

em
er

ge
nc

e 
of

 s
ta

gf
la

ti
on

 
in 

th
e 

ea
rl

y 
19

70
s 

sh
oo

k 
po

li
- 

cy
ma
ke
rs
’ 

lo
ng

-h
el

d 
be
li
ef
s 

ab
ou
t 

th
e 

wo
rk
in
gs
 

of
 t

he
 
ec

on
om

y 
an
d 

ca
st

 

do
ub
t 

on
 

th
ei
r 

ab
il

it
y 

to
 
re

co
nc

il
e 

fu
ll

 
em

pl
oy

me
nt

 
wi
th
 

pr
ic

e 
st

ab
il

it
y.

 

It 
al
so
 
re
su
rf
ac
ed
 
lo

ng
-s
ta
nd
in
g 

di
ff

er
en

ce
s 

of
 
pe
rs
pe
ct
iv
e 

be
tw

ee
n 

ke
y 

co
un
tr
ie
s 

— 
no

ta
bl

y 
th
e 

Un
it
ed
 

St
at

es
, 

on
 

th
e 

on
e 

ha
nd
, 

an
d 

Ge
rm
an
y,
 

on
 

th
e 

ot
he
r 

— 
wh
os
e 

hi
st
or
ic
al
 
me
mo
ri
es
 

ha
d 

be
en
 

de
ep
ly
 

sc
ar

re
d 

by
 

tw
o 

co
nt
ra
st
in
g 

de
fi
ni
ng
 
mo

me
nt

s 
in 

th
e 

in
te

rw
ar

 
pe

ri
od

, 
na

me
ly

 
th
e 

Gr
ea

t 
De
pr
es
si
on
 
an
d 

hy
pe
ri
nf
la
ti
on
, 

re
sp
ec
ti
ve
ly
. 

In
te

rn
at

io
na

ll
y,

 
a 
ce
n-
 

tr
al
 
qu
es
ti
on
 

fo
r 
mu
ch
 

of
 t

he
 
pe
ri
od
 
re

ma
in

ed
 
ho
w 

to
 a

dd
re
ss
 
US
 
ba

la
nc

e 

of
 
pa

ym
en

ts
 

de
fi
ci
ts
 
wh

il
e 

ma
in
ta
in
in
g 

wo
rl

d 
no
n-
in
fl
at
io
na
ry
 
gr
ow
th
: 

th
e 

Un
it
ed
 

St
at

es
 
wo
ul
d 

ty
pi

ca
ll
y 

se
ek
 

to
 

fo
is
t 

ex
pa
ns
io
n 

on
 

re
lu

ct
an

t 

pa
rt
ne
rs
 
ab

ro
ad

 
an
d 

ot
he
r 

co
un

tr
ie

s 
wo
ul
d 

ex
pe

ct
 

an
 
eq
ua
ll
y 

re
lu
ct
an
t 

Un
it

ed
 

St
at

es
 

to
 
re
tr
en
ch
, 

no
ta

bl
y 

by
 
cu
tt

in
g 

its
 
bu

dg
et

 
de
fi
ci
ts
 

in 
th
e 

19
80
s.
 

Ma
cr

oe
co

no
mi

c 
co

op
er

at
io

n 
ef
fo
rt
s,
 
fo

r 
wh
ic
h 

th
e 

in
fo
rm
al
 
gr
ou
pi
ng
 

of
 t

he
 
G5

/G
7 

to
ok
 
in

cr
ea

si
ng

 
re

sp
on

si
bi

li
ty

, 
wa

xe
d 

an
d 

wa
ne

d 
in 

th
e 

li
gh

t 

of
 
th
e 

ev
ol

vi
ng

 
po

li
ti

ca
l,

 
ec
on
om
ic
, 

an
d 

in
te

ll
ec

tu
al

 
ba

ck
dr

op
 

(V
ol
ck
er
 

an
d 

Gy
oh
te
n 

19
92
; 

Ja
me

s 
19

96
; 

Tr
um

an
 

20
03
).
 

A 
hi

gh
-p

ro
fi

le
 
ex

am
pl

e 

wa
s 

th
e 

Bo
nn
 
su
mm
it
 

of
 
19

78
. 

Th
is

, 
ho

we
ve

r,
 
wa
s 

so
on

 
fo

ll
ow

ed
 
by
 
di
si
l-
 

lu
si
on
me
nt
 
wi
th
 
th
e 

re
al

 
gr

ow
th

 
re

su
lt

s 
an
d 

wi
th

 
th
e 

su
bs
eq
ue
nt
 

fl
ar
e 

up
 

of 
in
fl
at
io
n.
 
Af

te
r 

a 
lu
ll
, 

by
 
th
e 

mi
d-
 
19
80
s 

hi
gh

-p
ro

fi
le

 
mu
lt
il
at
er
al
 
co
op
- 

er
at

io
n 

ef
fo
rt
s 

ha
d 

la
rg

el
y 

be
co

me
 

li
mi

te
d 

to
 
co

or
di

na
te

d 
in
te
rv
en
ti
on
 

to
 
ad
dr
es
s 

pe
rc

ei
ve

d 
la

rg
e-

sc
al

e 
mi

sa
li

gn
me

nt
s 

in 
th
e 

do
ll

ar
, 

as
 
ex
em
- 

pl
if

ie
d 

by
 
th
e 

Pl
az
a 

(1
98

5)
 

an
d 

Lo
uv
re
 

(1
98

7)
 
Ac
co
rd
s:
 
m
a
c
r
o
e
c
o
n
o
m
i
c
 

po
li
cy
 
co
or
di
na
ti
on
 

to
ok
 

a 
ba
ck
 

se
at
 

as
 
ce

nt
ra

l 
ba
nk
s 

be
ca

me
 

in
cr

ea
s-

 

in
gl
y 

re
lu

ct
an

t 
to
 

sa
cr

if
ic

e 
mo
ne
ta
ry
 
or
th
od
ox
y 

on
 

th
e 

al
ta

r 
of
 
gl
ob
al
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co
op
er
at
io
n.
 

As
 
un
de
r 

th
e 

cl
as

si
ca
l 

go
ld
 
st
an
da
rd
, 

po
li
cy
ma
ke
rs
 
be
ca
me
 

in
cr
ea
si
ng
ly
 
co
nv
in
ce
d 

th
at
 
th
e 

be
st
 
wa
y 

of
 m

ai
nt
ai
ni
ng
 
ec
on
om
ic
 

st
ab
il
- 

it
y 
wa
s 

to
 k

ee
p 

“o
ne
’s
 
ow
n 

ho
us
e 

in
 o

rd
er
.”
 
Fa
it
h 

in 
th

e 
ab
il
it
y 

to
 
in
fl
ue
nc
e 

ex
ch
an
ge
 

ra
te
s 

th
ro
ug
h 

in
te
rv
en
ti
on
 

fa
il
ed
 

to
 
el

ic
it

 
a 
co
ns
en
su
s 

su
ff
ic
ie
nt
 

to
 
un
de
rp
in
 
an
yt
hi
ng
 
ot
he
r 

th
an
 
sp
or
ad
ic
 
ac
ti
on
s 

(e
.g
.,
 
Ga
la
ti
 
an
d 

Me
li
ck
 

20
02
; 

Sa
cc
om
an
ni
 
20
02
; 

Co
op
er
 
20
05
a)
. 

Th
e 

lo
ng
 
ba

tt
le

 
ag
ai
ns
t 

th
e 

Gr
ea
t 

In
fl
at
io
n,
 
fi
na
ll

y 
wo
n 

in 
th
e 

19
90
s,
 
re
ma
in
ed
 
es

se
nt
ia
ll
y 

a 
do
me
st
ic
 

af
fa
ir
, 

if 
in 

va
ri
ou
s 

wa
ys
 
sh
ap
ed
 

by
 
gl
ob
al
 
co
nd
it
io
ns
. 

By
 

co
nt
ra
st
, 

ma
cr
oe
co
no
mi
c 

co
op

er
at
io
n 

wa
s 

in
te
ns
if
ie
d 

at 
th
e 

re
gi
on
al
 

le
ve
l,
 
no
ta
bl
y 

in
 

th
e 

ca
se
 

of
 
th
e 

Eu
ro
pe
an
 
Mo
ne
ta
ry
 

Sy
st
em
. 

Th
e 

es
ta
bl
is
hm
en
t 

of
 e

co
no
mi
c 

an
d 

mo
ne
ta
ry
 
un
io
n 

in
 
19
99

 
cr
ow
ne
d 

a 

lo
ng
 
pe
ri
od
 
of
 c

lo
se
r 
mo
ne
ta
ry
 
an
d 

ex
ch
an
ge
 

ra
te
 
co
op
er
at
io
n 

in 
th
e 

ar
ea
. 

Th
e 

pr
oj
ec
t 

yi
el
de
d 

un
do
ub
te
d 

ec
on
om
ic
 

be
ne
fi
ts
, 

no
t 

le
as
t 

sh
ie
ld
in
g 

th
e 

ar
ea
 
fr
om
 

th
e 

ep
is
od
ic
 

fi
na
nc
ia
l 

tu
rb
ul
en
ce
s 

in
 
gl
ob
al
 
ma
rk
et
s.
 

Bu
t 

its
 

su
cc

es
s 

wa
s 

ab
ov
e 

all
 
te
st
im
on
y 

to
 

th
e 

im
po
rt
an
ce
 

of
 

a 
st
ro
ng
 

po
li
ti
ca
l 

co
ns
en
su
s 

in
 
th
is
 
fi

el
d:

 
fr
om
 

its
 i

nc
ep
ti
on
, 

th
e 

pr
oj
ec
t 

ha
d 

be
en
 

fi
rs
t 

of
 a

ll 

po
li
ti
ca
l,
 
an
d 

on
ly
 
se
co
nd
ar
il
y 

ec
on
om
ic
. 

Mo
re
ov
er
, 

it 
wa
s 

un
de
rp
in
ne
d 

by
 
th
e 

wi
ll
in
gn
es

s 
to
 
ac
ce
pt
 
Ge
rm
an
 

le
ad
er
sh
ip
 

in
 
th
e 

fi
gh
t 

ag
ai
ns
t 

in
fl

a-
 

ti
on
 

(e
.g
.,
 
Gi
ov
an
ni
ni
 

19
88
).
 
By
 
th
e 

en
d 

of
 t

he
 
pe
ri
od
, 

em
br
yo
ni
c 

si
gn
s 

of
 

cl
os
er
 
re
gi
on
al
 
mo
ne
ta
ry
 
co
op
er
at
io
n 

co
ul
d 

be
 
se
en
 
el
se
wh
er
e,
 
in
cl
ud
in
g 

in 
th
e 

Gu
lf
 
co
un
tr
ie
s 

an
d 

As
ia
, 

in
 
pe
rs
pe
ct
iv
e,
 
La
ti
n 

Am
er
ic
a.
 

Fi
na
nc
ia
l 

Co
op
er
at
io
n 

Co
op
er
at
io
n 

in 
th
e 

fi
na

nc
ia

l 
sp

he
re

, 
by
 
co

nt
ra

st
, 

ha
d 

a 
mo
re
 

li
ne
ar
 
ev
ol
u-
 

ti
on
. 

Th
e 

tr
ig

ge
r 

wa
s 

th
e 

in
cr
ea
si
ng
 
fr

eq
ue

nc
y 

an
d 

se
ve

ri
ty

 
of
 e

pi
so
de
s 

of
 

fi
na

nc
ia

l 
in
st
ab
il
it
y.
 
Th
es
e 

em
er
ge
d 

pa
rt
ic
ul
ar
ly
 

in
 t

he
 
wa
ke
 

of
 t

he
 
li

be
ra

l-
 

iz
at

io
n 

of
 f

in
an

ci
al

 
sy

st
em

s 
an
d 

ca
pi

ta
l 

fl
ow
s,
 
ec

ho
in
g 

de
ve
lo
pm
en
ts
 

th
at
 

ha
d 

al
re

ad
y 

be
en
 

se
en
 
un
de
r 

th
e 

go
ld
 
st
an
da
rd
 
an
d 

du
ri

ng
 

th
e 

in
te
rw
ar
 

pe
ri
od
 
(G
oo
dh
ar
t 

an
d 

De
la

rg
y 

19
98
; 

Bo
rd
o 

et 
al.

 
20
01
; 

Bo
rd
o 

an
d 

Fl
an
- 

dr
ea
u 

20
01
).
 
Th
es
e 

ep
is
od
es
 

va
ri
ed
 

in 
br

ea
dt

h 
an
d 

in
te
ns
it
y,
 
va
ri
ou
sl
y 

af
fe
ct

in
g 

in
di
vi
du
al
 

in
st

it
ut

io
ns

, 
wh
ol
e 

ba
nk
in
g 

sy
st
em
s,
 
an
d 

co
un
tr
ie
s’
 

ex
te
rn
al
 
de
bt
. 
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Le
ar
ni
ng
 
ho
w 

to
 
op
er
at
e 

in 
a 
li
be
ra
li
ze
d 

an
d 

mo
re
 
co
mp
et
it
iv
e 

en
vi
- 

ro
nm
en
t,
 
ho
w 

to
 
pr
ic
e 

an
d 

ma
na
ge
 

ri
sk
s 

af
te
r 

so
 
ma
ny
 

ye
ar
s 

of
 f

in
an
ci
al
 

re
pr
es
si
on
, 

wo
ul
d 

in
ev
it
ab
ly
 

be
 

a 
lo
ng
 

pr
oc
es
s,
 

fo
r 

th
e 

au
th
or
it
ie
s 

an
d 

ma
rk
et
 

pa
rt
ic
ip
an
ts
 

al
ik
e.
 

In
it
ia
ll
y,
 

it 
wa
s 

th
e 

un
ex
pe
ct
ed
 

ra
pi
d 

ri
se
 

in 

in
fl
at
io
n 

an
d 

ef
fo
rt
s 

to
 
br
in
g 

it 
do
wn
 

th
at
 
ca
us
ed
 

th
e 

ma
jo
r 

pr
ob
le
ms
. 

Su
bs
eq
ue
nt
ly
, 

it 
wa
s 

bo
om
s 

an
d 

bu
st
s 

in 
cr
ed
it
 
an
d 

as
se
t 

pr
ic
es
, 

ev
en
 

in 

th
e 

co
nt

ex
t 

of
 
lo
w 

in
fl
at
io
n 

(B
IS
 

19
97
; 

Bo
ri
o 

an
d 

Lo
we
 

20
02
; 

Bo
ri
o 

an
d 

Wh
it
e 

20
03
).
 

Es
pe
ci
al
ly
 

in 
em
er
gi
ng
 

ma
rk
et
 

co
un
tr
ie
s,
 
pr
ob
le
ms
 

we
re
 

ex
ac
er
ba
te
d 

by
 
th
e 

in
te
ra
ct
io
n 

be
tw
ee
n 

vo
la
ti
le
 
gl
ob
al
 

ca
pi
ta
l 

fl
ow
s 

an
d 

ma
cr
oe
co
no
mi
c 

or
 
st
ru
ct
ur
al
 

de
fi
ci
en
ci
es
 

(e
.g
.,
 
Go
ld
st
ei
n 

an
d 

Tu
rn
er
 

19
96
; 

G1
0 

19
97
).

 

Ob
vi
ou
sl
y,
 
no
t 

all
 e

pi
so
de
s 

of
 f

in
an
ci
al
 
in
st
ab
il
it
y 

co
ul
d 

ac
t 

as
a 

tr
ig

ge
r 

fo
r 

co
op
er
at
io
n.
 

As
 
lo
ng
 

as
 
su
ch
 

in
st
ab
il
it
y 

re
ma
in
ed
 

a 
do
me
st
ic
 

af
fa
ir
, 

th
er
e 

wa
s 

no
 
ne
ed
. 

Pu
re
ly
 
do
me
st
ic
 

in
st
ab
il
it
y 

pl
ay
ed
 

a 
ro
le
 
on
ly
 
in
so
fa
r 

as
 

it 
ra
is
ed
 

th
e 

au
th
or
it
ie
s’
 
aw
ar
en
es
s 

th
at
 

th
e 

ch
al
le
ng
e 

wa
s 

a 
sh
ar
ed
 

on
e.
 
Bu
t 

in 
an
 
in
cr
ea
si
ng
ly
 
gl
ob
al
iz
ed
 
ec
on
om
y,
 

in
 
wh
ic
h 

fi
na
nc
ia
l 

ma
r-
 

ke
ts
 
kn
ew
 

no
 
bo
rd
er
s,
 

in
st
ab
il
it
y 

co
ul
d 

no
t 

en
ti
re
ly
 

be
 
co
nt
ai
ne
d 

wi
th
in
 

na
ti
on
al
 
bo
un
da
ri
es
. 

If 
th
e 

eu
ro
do
ll
ar
 
ma
rk
et
s 

ha
d 

ep
it
om
iz
ed
 

th
is
 
in

te
r-

 

na
ti
on
al
iz
at
io
n 

as
 
fa
r 
ba
ck
 

as
 

in 
th
e 

19
60
s,
 
th
ei
r 

su
bs
eq
ue
nt
 
ra
pi
d 

gr
ow
th
 

du
ri
ng
 

th
e 

pe
ri
od
 

in
 
th
e 

wa
ke
 

of
 
th
e 

re
cy
cl
in
g 

of
 o

il
 
su
rp
lu
se
s 

no
w 

to
ok
 

ce
nt
er
 

st
ag
e.
 
Ev
en
 

th
e 

fa
il
ur
e 

of
 a

 
si
ng
le
, 

ra
th
er
 
sm
al
l 

in
st
it
ut
io
n,
 
he
av
il
y 

in
vo
lv
ed
 

in 
fo
re
ig
n 

ex
ch
an
ge
 

tr
an
sa
ct
io
ns
, 

co
ul
d 

ea
si
ly
 
sp
re
ad
 

in
st
ab
il
- 

it
y 

ab
ro
ad
, 

as
 
sh
ow
n 

by
 

th
e 

co
ll
ap
se
 

of
 
Ba
nk
ha
us
 

He
rs
ta
tt
 

in 
19
74
. 

Th
e 

fi
na
nc
ia
l 

di
ff
ic
ul
ti
es
 
of
 a

 s
ov
er
ei
gn
 

or
 

a 
ba
nk
in
g 

sy
st
em
 
co
ul
d 

ca
us
e 
ma
jo
r 

lo
ss
es
 

to
 
fo
re
ig
n 

le
nd
er
s 

an
d 

in
ve
st
or
s.
 
An
d,
 
ar
gu
ab
ly
 
mo
re
 

th
an
 
be
fo
re
, 

pr
ob
le
ms
 

at 
th
e 

pe
ri
ph
er
y 

co
ul
d 

ea
si
ly
 
be
 
tr
an
sm
it
te
d 

to
 
th
e 

co
re
, 

ow
in
g 

to
 

th
e 

gr
ea
te
r 

ec
on
om
ic
 

we
ig
ht
 

of
 

th
e 

co
un
tr
ie
s 

in
vo
lv
ed
. 

Th
e 

ma
jo
r 

ba
nk
in
g 

cr
is
is
 
th
re
at
en
ed
 

by
 
th
e 

so
ve
re
ig
n 

de
bt
 

cr
is
is
 
of
 
Me
xi
co
 

in 
19
82
 

re
pr
es
en
te
d 

a 
wa
te
rs
he
d 

in 
th
is
 
do
ma
in
. 

Mo
re
ov
er
, 

in 
a 

hi
gh
ly
 
co
mp
et
- 

it
iv
e 

in
te
rn
at
io
na
l 

en
vi
ro
nm
en
t,
 

un
il
at
er
al
 

ac
ti
on
 

by
 
re
gu
la
to
rs
 

in 
on
e 

co
un
tr
y 

ri
sk
ed
 
pu
tt
in
g 

th
ei
r 

fi
rm
s 

at 
a 
co
mp
et
it
iv
e 

di
sa
dv
an
ta
ge
. 

Th
is
 

wa
s 

all
 
th
e 

mo
re
 

so
 
no
w 

th
at
 
ot
he
r 

re
st
ri
ct
io
ns
 
on
 
fi
na
nc
ia
l 

ac
ti
vi
ty
 
we
re
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be
in
g,
 

or
 
ha
d 

be
en
, 

di
sm
an
tl
ed
; 

he
nc
e 

th
e 

pr
es
su
re
 
fr
om
 

th
e 

re
gu

la
te

d 

fi
rm
s 

to
 
en
su
re
 

a 
“l
ev
el
 
pl
ay
in
g 

fi
el

d.
” 

Ag
ai
ns
t 

th
is
 
ba
ck
gr
ou
nd
, 

co
op
er
at
io
n 

fo
ll

ow
ed

 
tw
o 

tr
aj
ec
to
ri
es
 
th
at
 

by
 

th
e 

en
d 

of
 

th
e 

19
90
s 

ha
d 

fu
ll
y 

co
nv
er
ge
d.
 

On
 

th
e 

on
e 

ha
nd
, 

fo
l-
 

lo
wi
ng
 

th
e 

fa
il
ur
e 

of
 
in

di
vi

du
al

 
fi

na
nc

ia
l 

in
st

it
ut

io
ns

 
in
 

th
e 

mi
d-
19
70
s,
 

su
pe
rv
is
or
y 

au
th

or
it

ie
s 

an
d 

ce
nt

ra
l 

ba
nk
s 

be
ga
n 

th
e 

lo
ng
 
jo
ur
ne
y 

to
 

st
re
ng
th
en
 

pr
ud
en
ti
al
 

re
gu
la
ti
on
 

an
d 

th
e 

pa
ym
en
t 

an
d 

se
tt
le
me
nt
 

sy
s-
 

te
m 

in
fr

as
tr

uc
tu

re
. 

On
 

th
e 

ot
he
r 

ha
nd
, 

st
ar

ti
ng

 
wi
th
 
Me
xi
co
’s
 
de

fa
ul

t 
in

 

19
82
, 

po
li
cy
ma
ke
rs
 

al
so
 
ma
de
 
st
re
nu
ou
s,
 

if 
no
t 

ve
ry
 
su
cc
es
sf
ul
, 

ef
fo
rt

s 
to
 

ad
dr
es

s 
em
er
gi
ng
 
ma
rk
et
 

co
un
tr
ie
s’
 

de
bt
 

cr
is

es
. 

He
re
, 

wh
il
e 

th
e 

ce
nt

ra
l 

ba
nk
s 

pl
ay
ed
 
an
 
im
po
rt
an
t 

te
ch

ni
ca

l 
su
pp
or
ti
ng
 

ro
le
, 

th
e 

ma
in
 
de
ci
si
on
s 

we
re
 
ma
de
 

by
 
na
ti
on
al
 
tr

ea
su

ri
es

 
an
d 

co
or

di
na
te
d 

by
 
th

e 
IM
F.
 
Fo

ll
ow

in
g 

th
e 

As
ia
n 

cr
is

is
 

of
 
19
97
, 

th
es
e 

tw
o 

st
ra

nd
s 

me
t 

in
 

th
e 

st
ep
pe
d-
up
 

co
n-
 

ce
rt
ed
 
at

te
mp
t 

to
 
st
re
ng
th
en
 

th
e 

“i
nt

er
na

ti
on

al
 

fi
na
nc
ia
l 

ar
ch
it
ec
tu
re
” 

(C
am
de
ss
us
 

19
98
).
 
Th
e 

ro
ot
 
ca
us
e 

wa
s 

th
e 

re
co

gn
it
io
n 

th
at
 
de
fi
ci
en
ci
es
 

in 
th

e 
fi

na
nc

ia
l 

in
fr
as
tr
uc
tu
re
 

of
 
in

di
vi

du
al

 
co

un
tr
ie
s 

co
ul
d 

ha
ve
 a
 

fi
rs
t 

or
de
r 

ef
fe
ct
 
on
 
fi

na
nc

ia
l 

in
st

ab
il

it
y,

 
bo
th
 
do
me
st
ic
al
ly
 
an
d 

in
te
rn
at
io
n-
 

al
ly
 
(e
.g
.,
 
G1
0 

19
97
).
 
Th
is
 
he
ra
ld
ed
 

a 
pa
ra
di
gm
 

sh
if
t 

in
 
po
li
cy
ma
ke
rs
’ 

an
d 

ac
ad
em
ic
 
th

in
ki

ng
 

— 
on
e 

wh
ic
h,
 
pa
ra
do
xi
ca
ll

y,
 
wa
s 

re
di
sc
ov
er
in
g 

le
ss

on
s 

al
re

ad
y 

le
ar

ne
d 

at 
th

e 
ti
me
 

of
 t

he
 
go
ld
 
st

an
da

rd
: 

th
e 
ma
cr
oe
co
no
my
 
an
d 

th
e 

fi
na
nc
ia
l 

se
ct
or
 
we
re
 
in
ex
tr
ic
ab
ly
 
in
te
rt
wi
ne
d.
!®
 

Co
op
er
at
io
n 

at
 
th
e 

BI
S 

Th
e 

BI
S 

ad
ap

te
d 

to
 

th
is
 
ne
w 

en
vi
ro
nm
en
t,
 
wh
ic
h 

im
pl
ie
d 
a 

sh
if
t 

in
 
th

e 

fo
rm
s 

of
 c

oo
pe
ra
ti
on
. 

Th
e 

ro
om
 

fo
r 

gl
ob
al
 
ma
cr
oe
co
no
mi
c 

co
op
er
at
io
n 

wa
s 

so
me
wh
at
 
re
du
ce
d 

by
 c

en
tr

al
 
ba
nk
s’
 
fo
cu
s 

on
 
do

me
st

ic
 
pr
ic
e 

st
ab
il
it
y 

a 
Co
nt
ra
ry
 

to
 

th
e 

pr
ev
ai
li
ng
 
ma
cr
oe
co
no
mi
c 

ap
pr
oa

ch
, 

it 
wo
ul
d 

no
 
lo
ng
er
 

be
 
po
ss

ib
le
 

to
 
ev
al
ua
te
 

th
e 

so
un

dn
es

s 
of
 
ma
cr
oe
co
no
mi
c 

po
li

ci
es

 
or
 
th
e 

su
st

ai
na

bi
li

ty
 

of
 e

xt
er
na
l 

po
si

ti
on

s 
wi

th
ou

t 
ma

ki
ng

 
a 
th
or
ou
gh
 
as
se
ss
me
nt
 

of
 t

he
 
st

re
ng

th
 

of
 t

he
 
fi
na
nc
ia
l 

se
ct

or
 

an
d 

of
 g

lo
ba
l 

fi
na
nc
ia
l 

ma
rk
et
 
co
nd
it
io
ns
. 56

 

an
d 

by
 

th
e 

co
nc

er
n 

of
 s

om
e 

of
 t

he
m 

th
at
 
co
op
er
at
io
n 

mi
gh
t 

un
de
rm
in
e 

th
is
 
st

ab
il

it
y 

wh
en
 

it 
ca
ll
ed
 

fo
r 

ex
pa

ns
io

na
ry

 
po
li
ci
es
 

at 
ho
me
 

to
 
co

rr
ec

t 

gl
ob
al
 
im
ba
la
nc
es
. 

Mo
ve
s 

to
 
st
re
ng
th
en
 

ce
nt

ra
l 

ba
nk
s’
 
in
de
pe
nd
en
ce
 

to
 

in
cr
ea
se
 

th
ei
r 

cr
ed

ib
il

it
y 

in 
pu

rs
ui

ng
 

pr
ic
e 

st
ab

il
it

y 
li

mi
te

d 
th
is
 
ro
om
 

fu
rt

he
r 

(e
.g

.,
 
Si

mm
on
s 

19
96
).
 

At
 

th
e 

sa
me
 

ti
me
, 

ne
go
ti
at
io
ns
 

on
 
to
ug
h 

po
li
cy
 
qu

es
ti

on
s 

to
ok
 

pl
ac
e 

el
se

wh
er

e 
or
 

on
 

a 
bi

la
te

ra
l 

ba
si
s,
 

wi
th
 

th
e 

in
vo
lv
em
en
t 

of
 
go
ve
rn
me
nt
s.
 

Ev
en
 

so
, 

th
e 

BI
S 

di
d 

fu
nc
ti
on
 

as
 

a 
pl
ac
e 

wh
er
e 

ce
nt

ra
l 

ba
nk
s 

ex
ch

an
ge

d 
vi
ew
s,
 
im

pr
ov

ed
 
mu

tu
al

 
un

de
rs

ta
nd

in
g 

of
 
is
su
es
 

of
 
c
o
m
m
o
n
 

in
te

re
st

, 
an
d 

in
fl
ue
nc
ed
 

th
e 

so
lu
ti
on
s 

re
ac

he
d.

 
At

 

a 
re

gi
on

al
 

le
ve
l,
 

th
e 

BI
S 

bu
il
t 

on
 

its
 
tr

ad
it

io
n 

in 
su

pp
or

t 
of
 
Eu
ro
pe
an
 

in
te
gr
at
io
n.
 
Ab
ov
e 

all
, 

a 
wo
rl
d 

of
 
in

cr
ea

si
ng

ly
 
se

am
le

ss
 

ca
pi

ta
l 

ma
rk
et
s,
 

in 
wh
ic
h 

in
te
rn
at
io
na
l 

ba
nk

in
g 

an
d 

fi
na
nc
e 

pl
ay
ed
 

su
ch
 

a 
pi

vo
ta

l 
ro
le
, 

wa
s 

al
so
 
on
e 

wh
ic
h 

na
tu

ra
ll

y 
pl
ac
ed
 

ce
nt

ra
l 

ba
nk

s,
 

an
d 

th
e 

BI
S,
 

in 
a 

pr
om

in
en

t 
po
si
ti
on
 

(s
ee
 
al
so
 
Ka
hl
er
 
20
00
).
 
Th
is
 
wa
s 

so
 
by
 
vi

rt
ue

 
of
 t

he
ir
 

kn
ow

le
dg

e 
of
 p
ay

me
nt

 
sy

st
em

s 
an
d 

ma
rk
et
 
fu
nc
ti
on
in
g,
 
th
ei
r 

cl
os
en
es
s 

to
 

th
e 

ba
nk

in
g 

se
ct
or
, 

an
d 

th
ei
r 

lo
ng
-s
ta
nd
in
g 

re
sp
on
si
bi
li
ti
es
 

fo
r 

fi
na

nc
ia

l 

st
ab
il
it
y,
 
of
te
n 

co
mp
le
me
nt
ed
 

by
 
ba

nk
in

g 
su
pe
rv
is
or
y 

fu
nc
ti
on
s.
 

In
 

th
is
 

ar
ea
, 

th
ei
r 

in
de
pe
nd
en
ce
 

ac
tu
al
ly
 
fa

ci
li

ta
te

d 
jo
in
t 

in
it
ia
ti
ve
s;
 
ar

gu
ab

ly
, 

it 

pr
ov
id
ed
 

a 
de
gr
ee
 

of
 
in
su
la
ti
on
 

fr
om
 

th
e 

po
li

ti
ca

l 
pr

oc
es

s 
th
at
 
he
lp
ed
 

to
 
ke
ep
 
de

ci
si

on
s 

at 
a 
mo
re
 

te
ch

ni
ca

l 
le
ve
l.
 

Le
t 

us
 
co

ns
id

er
 
ea
ch
 

ar
ea
 

in 

tu
rn
. 

Mo
ne
ta
ry
 
Co
op

er
at
io
n 

In
 
re

la
ti

on
 

to
 g

lo
ba
l 

ex
ch
an
ge
 

ra
te
 c

oo
pe
ra
ti
on
, 

th
e 

ro
le
 
of
th
e 

BI
S 

wa
s 

on
e 

of
in
di
re
ct
 
su
pp
or
t.
 
Ex

ch
an

ge
 

ra
te
s 

we
re
 
di

sc
us

se
d 

in 
th

e 
re
gu
la
r 

me
et
in

gs
, 

es
pe
ci
al
ly
 
by
 
th
e 

Go
ld
 
an
d 

Fo
re

ig
n 

Ex
ch

an
ge

 
Co
mm
it
te
e,
 

at 
th
e 

te
ch

ni
ca

l 

le
ve
l.
 
An
d 

th
e 

BI
S 

pr
ov
id
ed
 
se

cr
et

ar
ia

t 
su

pp
or

t 
fo
r 

th
e 

G7
 
Wo
rk
in
g 

Gr
ou
p 

on
 
Fo

re
ig

n 
Ex

ch
an

ge
 

In
te
rv
en
ti
on
 

th
at
 
pr
od
uc
ed
 

th
e 

Ju
rg

en
se

n 
Re
po
rt
 

(1
98

3)
, 

wh
ic
h 

de
fi
ne
d 

th
e 

po
li
cy
 
co

ns
en

su
s 

of
 t
he
 
ti
me
 
on
 
th
e 

is
su
e.
 
Wh
il
e 

co
nc
lu
di
ng
 
th
at
 
in
te
rv
en
ti
on
 
co
ul
d 

be
 
us
ef
ul
 
un
de
r 

ce
rt

ai
n 

ci
rc
um
st
an
ce
s 

in 
th
e 

sh
or
t 

ru
n,
 

th
e 

re
po
rt
 

st
re

ss
ed

 
th

e 
im

po
rt

an
ce

 
of
 
co
mp
le
me
nt
ar
y 

57
 

 
 

 



ma
cr
oe
co
no
mi
c 

po
li
ci
es
 

fo
r 

lo
ng
er
-l
as
ti
ng
 

ef
fe

ct
s 

(V
ol
ck
er
 
an
d 

Gy
oh
te
n 

19
92
; 

T
r
u
m
a
n
 

20
03
).
 
Th
is
 
co

nc
lu

si
on

 
wa

s 
co
nf
ir
me
d 

in
 

a 
su
bs
eq
ue
nt
 
G7

 

st
at
em
en
t 

an
d 

se
t 

th
e 

ba
si
s 

fo
r 

fu
rt
he
r 

co
or
di
na
te
d 

po
li
cy
 
ac
ti
on
s 

in 
th
is
 

ar
ea
, 

up
 

to
 
th
e 

pr
es
en
t 

da
y.
 

Th
e 

BI
S 

ma
in
ta
in
ed
 

its
 
su
pp
or
t 

fo
r 

cl
os
er
 
mo
ne
ta
ry
 
co
op
er
at
io
n 

in 

Eu
ro
pe
, 

re
su
mi
ng
 

a 
th
re
ad
 

th
at
 
ha
d 

st
ar
te
d 

wi
th
 

th
e 

EP
U 

an
d 

ha
d 

al
re
ad
y 

se
en
 
so
me
 

si
gn
if
ic
an
t 

fu
rt
he
r 

de
ve
lo
pm
en
ts
 
be
gi
nn
in
g 

in 
th
e 

19
60
s.
 

Fo
r 

it 
wa
s 

in 
19
64
 

th
at
 

th
e 

Co
mm
it
te
e 

of
 
Go
ve
rn
or
s 

of
 
th
e 

Ce
nt
ra
l 

Ba
nk
s 

of
 
th
e 
Me
mb
er
 

St
at
es
 

of
 
th
e 

Eu
ro
pe
an
 
Ec
on
om
ic
 
C
o
m
m
u
n
i
t
y
 

ha
d 

be
en

 

es
ta
bl
is
he
d.
 
Im
po
rt
an
tl
y,
 
co
nt
ra
ry
 

to
 

a 
pr
op
os
al
 

by
 
th
e 

Eu
ro
pe
an
 
Co
m-
 

mi
ss
io
n,
 
th
e 
Co
mm
it
te
e 

wo
ul
d 

re
gu
la
rl
y 

me
et
 

in
 B

as
el
 
an
d 

no
t 

in 
Br
us

se
ls
, 

an
d 

wo
ul
d 

no
t 

op
er
at
e 

un
de
r 

th
e 

Co
mm
is
si
on
’s
 

le
ad
er
sh
ip
 

— 
a 
wa
y 

fo
r 

th
e 

go
ve
rn
or
s 

to
 
un
de
rl
in
e 

th
ei
r 

wi
sh
 

to
 

re
ta
in
 
in
de
pe
nd
en
t 

ro
om
 

fo
r 

ma
ne
uv
er
. 

Li
ke
wi
se
, 

th
e 

ma
nd
at
e 

of
 
th
e 

Co
mm

it
te

e,
 
wa
te
re
d 

do
wn
 

re
l-
 

at
iv
e 

to
 

th
e 

in
it
ia
l 

pr
op
os
al
s,
 

wa
s 

“t
o 

ho
ld
 
co
ns
ul
ta
ti
on
s 

co
nc
er
ni
ng
 

th
e 

ge
ne
ra
l 

pr
in
ci
pl
es
 
an
d 

br
oa
d 

li
ne
s 

of
 
po
li
ci
es
 

of
 
th
e 

ce
nt
ra
l 

ba
nk
s”
 

an
d 

to
 
“e
xc
ha
ng
e 

in
fo
rm
at
io
n 

at 
re
gu
la
r 

in
te
rv
al
s 

ab
ou
t 

th
e 

mo
st
 
im
po
rt
an
t 

me
as
ur
es
 
th
at
 

fal
l 
wi
th
in
 
th
e 
co
mp
et
en
ce
 o
f 
th
e 

ce
nt
ra
l 

ba
nk
s.
” 

Ov
er
 
ti
me
, 

ho
we
ve
r,
 

th
e 

Co
mm
it
te
e 

al
so
 
to
ok
 
ov
er
 
mo
re
 
op
er
at
io
na
l 

ta
sk
s,
 
st
ar
ti
ng
 

in 
19
70
 
wi
th
 

th
e 

se
tt
in
g 

up
 
o
f
 a 

sy
st
em
 

to
 
pr
ov
id
e 

sh
or
t-
te
rm
 

fi
na
nc
in
g 

to
 
ad
dr
es
s 

te
mp
or
ar
y 

ba
la
nc
e 

of
 
pa
ym
en
ts
 

de
fi
ci
ts
 
an
d 

co
nt
in
ui
ng
 

wi
th
 

th
e 

op
er
at
io
n 

of
 
th

e 
“s
na
ke
” 

on
e 

ye
ar

 
la
te
r 

(B
ae
r 

19
94
).
 

In
 

th
e 

pe
ri
od
 
fo
ll
ow
in
g 

th
e 

br
ea
kd
ow
n 

of
 
Br
et
to
n 

Wo
od
s,
 

th
e 

BI
S’
s 

su
pp
or
t 

fo
r 

th
e 

jo
ur
ne
y 

to
wa
rd
 
cl
os
er
 
mo
ne
ta
ry
 
ar
ra
ng
em
en
ts
 

in 
Eu
ro
pe
 

to
ok
 
va
ri
ou
s 

fo
rm
s.
 

Th
e 

BI
S 

co
nt
in
ue
d 

to
 
pr
ov
id
e 

se
cr
et
ar
ia
t 

se
rv
ic
es
 

to
 

th
e 

C
o
m
m
i
t
t
e
e
 

of
 
Go

ve
rn

or
s 

of
 
th
e 

EE
C 

ce
nt

ra
l 

ba
nk
s 

(B
ae
r 

19
94
) 

an
d 

to
 

ho
st
 

re
gu
la
r 

me
et
in
gs
 

of
 

of
fi
ci
al
s 

wh
o 

di
sc
us
se
d 

re
gi
on
al
 

an
d 

gl
ob
al
 
mo
ne
ta
ry
 

is
su
es
. 

No
ta
bl
y,
 

th
e 

BI
S 

ac
te
d 

as
 

a 
fa
ci
li
ta
to
r 

fo
r 

th
e 

wo
rk
 

of
 

th
e 

De
lo
rs
 
Co
mm
it
te
e,
 

wh
os
e 

19
89
 

Re
po
rt
 

se
t 

th
e 

ro
ad
ma
p 

fo
r 

Eu
ro
pe
an
 

Mo
ne
ta
ry
 

Un
io
n 

(E
MU
),
 

la
yi
ng
 

ou
t 

co
nc
re
te
 

st
ag
es
 

to
 

ac
hi
ev
e 

th
e 

ob
je
ct
iv
e 

an
d 

th
e 

ge
ne
ra
l 

co
nt
ou
rs
 

of
 

th
e 

fi
na
l 

go
al
, 

ta
k-
 

in
g 

in
to
 
ac
co
un
t 

th
e 

le
ss
on
s 

fr
om
 

th
e 

le
ss
 
su
cc
es
sf
ul
 
We
rn
er
 

Re
po
rt
 

of
 

58
 

 
 

19
70

 
(B

ae
r 

19
94

; 
La

mf
al

us
sy

 
20

05
).

!?
 
Th

e 
ne
w 

Re
po
rt
 

al
so
 

set
 
th

e 
ba

si
s 

fo
r 

th
e 

St
at

ut
e 

of
 
th
e 

Eu
ro
pe
an
 

Sy
st

em
 

of
 
Ce
nt
ra
l 

Ba
nk
s,
 
su
bs
eq
ue
nt
ly
 

ap
pr

ov
ed

 
al
mo
st
 
wi

th
ou

t 
ch
an
ge
. 

Op
er
at
io
na
ll
y,
 

th
e 

BI
S 

pr
ov

id
ed

 
th

e 

te
ch

ni
ca

l 
in
fr
as
tr
uc
tu
re
 

fo
r 

th
e 

Eu
ro
pe
an
 

ex
ch

an
ge

 
ra

te
 
ar
ra
ng
em
en
ts
, 

st
ar
ti
ng
 

in 
19

73
 

wi
th

 
th
e 

ag
en
cy
 

fu
nc
ti
on
 

fo
r 

th
e 

Eu
ro
pe
an
 
Mo

ne
ta

ry
 

Co
op
er
at
io
n 

Fu
nd
. 

An
d 

it 
al
so
 
ac

te
d 

as
 

a 
cl
ea
ri
ng
 
ag
en
t 

fo
r 

th
e 

“p
ri

va
te

 

ec
u,

” 
a 

cl
ai
m 

is
su
ed
 

by
 
ba
nk
s 

mi
mi
ck
in
g 

th
e 

co
mp
os
it
io
n 

of
 
th
e 

of
fi
- 

ci
al
 
ec
u 

ba
sk

et
, 

th
e 

fu
lc

ru
m 

of
 t

he
 
ex
ch
an
ge
 

ra
te
 
me
ch
an
is
m 

ad
op
te
d 

in 

19
79
. Di

d 
th
e 

BI
S 

al
so
 
ma
ke
 

a 
ma
te
ri
al
 

co
nt
ri
bu
ti
on
 

to
 

th
e 

gl
ob

al
 

fi
gh
t 

ag
ai

ns
t 

in
fl

at
io

n?
 

He
re

, 
th
e 

as
se
ss
me
nt
 

is 
ne

ce
ss

ar
il

y 
mo
re
 

sp
ec
ul
at
iv
e.
 

Op
er
at
io
na
ll
y,
 

th
e 

fi
gh
t 

ag
ai

ns
t 

in
fl
at
io
n 

wa
s 

no
t 

fo
un

de
d 

on
 
po
li
cy
 
co
or
- 

di
na
ti
on
. 

At
 

th
e 

sa
me

 
ti

me
, 

it 
is 

po
ss
ib
le
 

th
at
 

th
e 

re
gu

la
r 

an
d 

fr
an
k 

di
s-

 

cu
ss
io
ns
 
am
on
g 

go
ve

rn
or

s 
an
d 

se
ni

or
 

of
fi
ci
al
s 

th
at
 
to

ok
 

pl
ac

e 
in
 

Ba
se

l 

ma
y 

ha
ve

 
he
lp
ed
 

to
 
de
ve
lo
p 

a 
c
o
m
m
o
n
 

un
de
rs
ta
nd
in
g 

of
 
th
e 

pr
ob
le
m,
 

to
 
co
ns
ol
id
at
e 

th
e 

de
te
rm
in
at
io
n 

to
 
ad

dr
es

s 
it 

in
 
di
ff
ic
ul
t 

co
nd

it
io

ns
, 

an
d 

to
 
el
ab
or
at
e 

ad
eq

ua
te

 
so
lu
ti
on
s.
 

Fi
na

nc
ia

l 
Co

op
er

at
io

n 

Th
e 

BI
S’
s 

ro
le
 

in 
co
op
er
at
io
n 

in 
th

e 
fi
na
nc
ia
l 

sp
he

re
 
in
vo
lv
ed
 
bo
th
 

cr
is
is
 

ma
na
ge
me
nt
 

an
d 

cr
is
is
 
pr

ev
en

ti
on

. 
Th
e 

cr
is

is
 
ma
na
ge
me
nt
 

ro
le

 
ec

ho
ed

 

its
 
ac

ti
vi

ti
es

 
du

ri
ng

 
19

31
. 

Cr
is
is
 
pr
ev
en
ti
on
 
ai

me
d 

at 
st

re
ng

th
en

in
g 

th
re

e 

co
re
 
el
em
en
ts
 

of
 
th

e 
fi
na
nc
ia
l 

sy
st
em
, 

na
me

ly
 

in
st
it
ut
io
ns
, 

pa
ym
en
t 

an
d 

se
tt

le
me

nt
 
sy
st
em
s,
 
an

d 
ma

rk
et

 
fu
nc
ti
on
in
g.
 
Th
es
e 

tw
o 

st
ra
nd
s 

ev
ol
ve
d 

in 
co

mp
le

x 
wa

ys
, 

so
me

ti
me

s 
qu

it
e 

in
de

pe
nd

en
tl

y,
 

at 
ot
he
r 

ti
me
s 

cr
os

s-
 

in
g 

ea
ch

 
ot
he
r’
s 

pa
th

 
as
 

a 
re

su
lt

 
of

 c
o
m
m
o
n
 

ca
ta

ly
ti

c 
ev
en
ts
, 

no
rm

al
ly

 
in 

re
sp

on
se

 
to
 

cr
is
es
. 

Fo
r 

th
es

e 
re
as
on
s,
 

in 
wh
at
 

fo
ll
ow

s,
 

ra
th

er
 
th
an
 

pr
o-
 

ce
ed
in
g 

st
ri

ct
ly

 
ch
ro
no
lo
gi
ca
ll
y,
 
we
 
di
sc
us
s 

ea
ch

 
as
pe
ct
 

in 
tu

rn
. 

'9 
Go
ve
rn
or
s 

se
rv
ed
 

on
 

th
e 

Co
mm

it
te

e 
in 

a 
pe

rs
on

al
 

ca
pa
ci
ty
 
al
on
gs
id
e 

th
re
e 

ex
te

rn
al

 
ex

pe
rt

s,
 
in

cl
ud

in
g 

Al
ex
an

dr
e 

La
mf

al
us

sy
, 

th
en
 
BI

S 
Ge

ne
ra

l 
Ma
na
ge
r.
 
Th
e 

tw
o 

in
de

pe
n-

 
de
nt
 
ra

pp
or

te
ur

s 
we
re
 
T
o
m
m
a
s
o
 
Pa
do
a-
Sc
hi
op
pa
 

an
d 

Gu
nt
er
 

Ba
er

, 
th

e 
la
tt
er
 
fr
om
 

th
e 

BI
S.
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Th
e 

op
er
at
io
na
l 

as
pe
ct
s 

of
 c

ri
si
s 
ma
na
ge
me
nt
 

la
rg
el
y 

to
ok
 

th
e 

fo
rm
 

of
 b

ri
dg
e 

fi
na
nc
in
g 

to
 
co
un
tr
ie
s 

ex
pe
ri
en
ci
ng
 

fi
na
nc
ia
l 

di
ff
ic
ul
ti
es
, 

ge
n-
 

er
al
ly
 
in
te
nd
ed
 

to
 
pr
ef
in
an
ce
 
di
sb
ur
se
me
nt
s 

by
 

th
e 

IM
F.
 
Th
e 

fi
na
nc
in
g 

wa
s 

gr
an
te
d 

wi
th
 

th
e 

ba
ck
in
g 

an
d 

gu
ar
an
te
e 

of
 a

 
ra
ng
e 

of
 c

en
tr
al
 
ba
nk
s,
 

of
te
n 

co
mp
ri
si
ng
 

th
e 

G1
0.
 
Th
e 

BI
S 

ra
re
ly
 
to
ok

 
on
 

cr
ed
it
 

ri
sk
s.
 
Th
e 

ca
ta
- 

ly
st
 

fo
r 

th
is
 
ty
pe
 

of
 o

pe
ra
ti
on
 
wa
s 

th
e 

Me
xi
ca
n 

cr
is
is
 

of
 
19
82
. 

Th
e 

cr
is
is
 

ha
d 

la
rg
el
y 

ca
ug
ht
 
po
li
cy
ma
ke
rs
 

by
 
su
rp
ri
se
 

(b
ut
 

se
e 

la
te
r 

pa
ra
gr
ap
hs
).
 

Th
e 

BI
S 

co
ul
d 

th
us
 
ex
pl
oi
t 

its
 
co
mp
ar
at
iv
e 

ad
va
nt
ag
e 

in 
sp
ee
dy
 
ex
ec
u-
 

ti
on
, 

ba
se
d 

on
 

th
e 

mu
tu
al
 

tr
us
t 

am
on
g 

go
ve
rn
or
s 

ho
ne
d 

by
 

th
e 

re
gu
la
r 

me
et
in
gs
, 

an
d 

its
 
fu
ll
y 

fu
nc
ti
on
al
 
op
er
at
in
g 

in
fr
as
tr
uc
tu
re
 
(V
ol
ck
er
 
an
d 

Gy
oh
te
n 

19
92

),
 
no
t 

le
as
t 

as
 
th
e 

co
nd
it
io
ns
 

fo
r 

an
 
IM
F 

st
ab
il
iz
at
io
n 

lo
an
 

we
re
 

no
t 

ye
t 

in
 
pl
ac
e 

(C
oo
pe
r 

20
05
a)
. 

Th
e 

Me
xi
ca
n 

br
id
gi
ng
 

lo
an
 
wa
s 

ju
st
 
th
e 

fi
rs
t 

of
 a 

lo
ng
 

lis
t 

of
 s

im
il
ar
 
op
er
at
io
ns
, 

se
ve
ra
l 

to
 
he
lp
 
co
nt
ai
n 

th
e 

sh
oc

kw
av

es
 
fr
om
 

th
e 
Me
xi
ca
n 

cr
is
is
, 

an
d 

ot
he
rs
 

in 
su
bs
eq
ue
nt
 
ep
is
od
es
, 

in
cl
ud
in
g 

Me
xi
co
 

an
d 

Ar
ge
nt
in
a 

in
 

19
95
 

at 
th
e 

ti
me
 

of
 
th
e 

Te
qu
il
a 

cr
i-
 

sis
, 

an
d 

Th
ai
la
nd
 

in
 
19
97
 
du
ri
ng
 

th
e 

As
ia
n 

cr
is
is
. 

Sp
ec
ia
l 

di
sb
ur
se
me
nt
 

pr
oc
ed
ur
es
 
in
tr
od
uc
ed
 

by
 

th
e 

IM
F 

in
 
th
e 

la
te
 

19
90
s 

se
em
ed
 

to
 
re
mo
ve
 

th
e 

ne
ed
 

fo
r 

BI
S 

pr
ef
in
an
ci
ng
. 

Ne
ve
rt
he
le
ss
, 

it 
wa
s 

fe
lt
 
th
at
 
mu
lt
il
at
er
al
 

su
pp
or
t 

pa
ck
ag
es
 
of
 t

hi
s 

ki
nd
 
co
ul
d 

on
 
oc
ca
si
on
 
re
du
ce
 

th
e 

ri
sk
 o

f a
 
fi
na
n-
 

ci
al
 
cr
is
is
 

in
 
on
e 

co
un
tr
y 

sp
re
ad
in
g 

el
se
wh
er
e.
 
Th
is
 
wa
s 

th
e 

ca
se
 
wi
th
 

th
e 

la
st
 
(a
nd
 

la
rg
es
t)
 
BI
S-
co
or
di
na
te
d 

pa
ck
ag
e,
 
gr
an
te
d 

to
 
Br
az
il
 

in 
19
98
 

to
 

su
pp
le
me
nt
, 

ra
th
er
 
th
an
 
pr
ef
in
an
ce
, 

IM
F 

le
nd
in
g,
 
wi
th
 

th
e 

in
te
nt
io
n 

of
 

bo
os
ti
ng
 
ma
rk
et
 
co
nf
id
en
ce
. 

Th
e 

BI
S 

ap
pl
ie
d 

no
 
po
li
cy
 
co
nd
it
io
na
li
ty
 

to
 

th
is
 
ty
pe
 
of
 l

en
di
ng
 
an
d 

re
ma
in
ed
 
re
lu
ct
an
t 

to
 

tie
 u

p 
its

 r
es
ou
rc
es
 

fo
r 

lo
ng
 

(e.
g.,

 B
IS
 

19
84
).
 

Fo
ll
ow
in
g 

th
e 

fa
il
ur
e 

of
 
Ba
nk
ha
us
 

He
rs
ta
tt
 

an
d 

Fr
an
kl
in
 

Na
ti
on
al
 

Ba
nk
 

of
 
Ne
w 

Yo
rk
 

in
 

ra
pi
d 

su
cc
es
si
on
 

in
 
Ju
ne
 

an
d 

Oc
to
be
r 

19
74
, 

in 

De
ce
mb
er
 

th
at
 

ye
ar
 

th
e 

G1
0 

Go
ve
rn
or
s 

es
ta
bl
is
he
d 

th
e 

BC
BS
, 

at 
th
e 

ti
me
 
kn
ow
n 

as
 
th
e 
Co
mm
it
te
e 

on
 
Ba
nk
in
g 

Re
gu
la
ti
on
s 

an
d 

Su
pe
rv
is
or
y 

20
 
Th
e 

Me
xi
ca
n 

de
bt
 

cr
is
is
 

le
d 

to
 
th
e 

re
sc
he
du
li
ng
 

of
 
tw
o-
th
ir
ds
 

of
 
th
e 

ou
ts
ta
nd
in
g 

de
bt
 

of
 t

we
nt
y-
fi
ve
 
de
ve
lo
pi
ng
 
co
un
tr
ie
s 

(L
am
fa
lu
ss
y 

20
00
).
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Pr
ac

ti
ce

s.
 
Th
e 

Co
mm

it
te

e 
br
ou
gh
t 

to
ge

th
er

 
fo

r 
th
e 

fi
rs
t 
ti

me
 
ce

nt
ra

l 
ba
nk
s 

an
d 

ba
nk

in
g 

su
pe
rv
is
or
y 

au
th

or
it

ie
s 

(i
n 

th
os
e 

ca
se
s 

wh
er
e 

su
pe

rv
is

io
n 

wa
s 

no
t 

pe
rf
or
me
d 

by
 
ce

nt
ra

l 
ba
nk
s)
. 

Th
e 

in
it

ia
l 

mo
ti
va
ti
on
 

fo
r 

es
ta
b-
 

li
sh
in
g 

it 
wa
s 

to
 
ex
ch
an
ge
 
in
fo
rm
at
io
n 

on
 
th
e 

co
nd
it
io
n 

of
in
te
rn
at
io
na
ll
y 

ac
ti
ve
 
ba

nk
s,

 
si
nc
e 

at 
th
e 

ti
me

 
th

es
e 

we
re
 
no
t 

pr
ov

id
in

g 
co

ns
ol

id
at

ed
 

st
at
e-
 

me
nt
s 

of
 t

he
ir
 
ac

ti
vi

ti
es

 
(K

ap
st

ei
n 

19
94

).
2!

 
Un
su
rp
ri
si
ng
ly
, 

th
e 

pr
op

os
al

 

ca
me
 
fr
om
 

th
e 

Ba
nk
 

of
 E
ng
la
nd
, 

wi
th

 
Lo
nd
on
 
pl

ay
in

g 
ho
st
 

to
 h

un
dr

ed
s 

of
 

fo
re
ig
n 

ba
nk
s 

op
er

at
in

g 
in 

th
e 

mo
st
 
ac
ti
ve
 
se
gm
en
t 

of
 t

he
 
eu
ro
ma
rk
et
. 

No
 

on
e 

co
ul
d 

ha
ve
 
im

ag
in

ed
 

at 
th
e 

ti
me

, 
th
ou
gh
, 

th
at
 
th

e 
Co
mm
it
te
e 

wo
ul
d,
 

ov
er
 

th
e 

ye
ar
s,
 
be
co
me
 

th
e 

co
re
 
bo
dy
 

in
fl

ue
nc

in
g 

ba
nk
in
g 

su
pe
rv
is
or
y 

st
an
da
rd
s 

wo
rl

dw
id

e.
 

Th
e 

Co
mm
it
te
e’
s 

ev
ol

ut
io

n 
wa
s 

ma
rk

ed
 
by
 s

ev
er

al
 
mi

le
st

on
es

. 
Re
fl
ec
t-
 

in
g 

its
 
or
ig
in
al
 

pu
rp

os
e,

 
it 

st
ar
te
d 

wi
th
 

a 
lo
w-
ke
y 

ag
re

em
en

t 
al
lo

ca
t-
 

in
g 

cr
os
s-
bo
rd
er
 
su
pe
rv
is
or
y 

re
sp
on
si
bi
li
ti
es
 
am
on
g 

me
mb
er
 
au
th
or
it
ie
s 

(“
th
e 

Co
nc
or
da
t”
) 

in 
19

75
, 

cl
os
el
y 

fo
ll

ow
ed

 
by
 

th
e 

pr
in

ci
pl

e 
of
 
ho
me
- 

co
un

tr
y 

co
ns
ol
id
at
ed
 
su

pe
rv

is
io

n.
” 

Bu
t 

it 
ra

pi
dl

y 
ex
te
nd
ed
 

its
 
ac
ti
vi
ty
 

to
 
de

ve
lo

pi
ng

 
go
od
 

pr
ac
ti
ce
 

gu
id
el
in
es
 

an
d 

th
en
 
st
an
da
rd
s 

in 
all

 
ar

ea
s 

of
 
ba
nk
in
g 

re
gu
la
ti
on
 

an
d 

su
pe
rv
is
io
n.
 

Th
e 

fi
rs
t 

la
nd
ma
rk
 
ag

re
em

en
t 

wa
s 

th
e 

de
ve
lo
pm
en
t 

of
 
m
i
n
i
m
u
m
 

ca
pi

ta
l 

st
an

da
rd

s 
in 

19
88
 

(B
as
el
 

I),
 

de
si
gn
ed
 

to
 

ra
is
e 

ba
nk

s’
 
cu
sh
io
ns
 

ag
ai
ns
t 

fa
il
ur
e 

an
d 

to
 
ad
ap
t 

th
em
 

to 

th
e 

gr
ow

in
g 

of
f-
ba
la
nc
e 

sh
ee

t 
ex
po
su
re
s.
 

In
 
so
me
 

re
sp
ec
ts
, 

th
e 
ag

re
em

en
t 

wa
s 

a 
di
st
an
t 

ch
il
d 

of
 
th
e 

Me
xi

ca
n 

de
bt

 
cr

is
is

, 
si
nc
e 

th
e 

US
 

Co
ng
re
ss
’s
 

in
si
st
en
ce
 

on
 

ti
gh
te
r 

ca
pi

ta
l 

st
an
da
rd
s 

fo
r 

US
 
ba
nk
s 

as
 

a 
qu
id
 

pr
o 

qu
o 

fo
r 

gr
an
ti
ng
 
hi

gh
er

 
re

so
ur

ce
s 

to
 
th
e 

IM
F 

an
d 

its
 
co
nc
er
n 

wi
th

 
av

oi
di

ng
 

a 
lo
ss

 
in 

US
 
ba
nk
s’
 
in
te
rn
at
io
na
l 

co
mp
et
it
iv
en
es
s 

pl
ay
ed
 a
 

ca
ta
ly
ti
c 

ro
le
 

(K
ap
st
ei
n 

19
91

).
 

A 
se

co
nd

 
la
nd
ma
rk
 
ag

re
em
en

t 
wa
s 

th
e 

Co
re
 
Pr
in
ci
pl
es
 

fo
r 

Ef
fe

ct
iv

e 
Ba
nk
in
g 

Su
pe
rv
is
io
n 

in 
19

97
. 

In
 

th
is

 
ca
se
, 

th
e 

ca
ta
ly
st
 
wa
s 

21 
In

 
fa
ct
, 

th
e 

pr
es

s 
c
o
m
m
u
n
i
q
u
é
 

an
no
un

ci
ng

 
th

e 
es

ta
bl

is
hm

en
t 

of
 

th
e 

Co
mm
it
te
e 

in 
Fe
br
ua
ry
 
19
75
, 

at 
th
e 

ti
me

 
of
it
s 

fi
rs
t 
me

et
in

g,
 
si

mp
ly

 
st
at
ed
 
th

at
 

its
 o

bj
ec

ti
ve

 
wa
s 

“t
o 

as
si
st

 
th
e 

go
ve
rn
or
s 

in 
th

ei
r 

co
nt

in
ui

ng
 
wo

rk
 

of
 s

ur
ve

il
la

nc
e 

an
d 

ex
ch

an
ge

 
of

 
in

fo
rm

at
io

n.
” 

23 
Th

e 
Co
nc
or
da
t 

wa
s 

su
bs
eq
ue
nt
ly
 

re
vi

se
d 

an
d 

ti
gh
te
ne
d 

tw
ic
e,
 

in 
19
83
 
an
d 

19
91
, 

fo
l-
 

lo
wi

ng
 

th
e 

fa
il
ur
es
 

of
 B

an
co

 
Am
br
os
ia
no
 

an
d 

BC
CI
, 

re
sp
ec
ti
ve
ly
. 
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th
e 

Me
xi
ca
n 

cr
is
is
 
of
 1

99
5 

an
d 

th
e 

co
nt
ag
io
n 

it 
ca
us
ed
, 

wh
ic
h 

hi
gh
li
gh
te
d 

th
e 

ne
ed
 

to
 
st
re
ng
th
en
 
ba
nk
in
g 

sy
st
em
s 

in 
em
er
gi
ng
 
ma
rk
et
 

co
un
tr
ie
s.
 

Th
e 

Co
re
 P
ri
nc
ip
le
s 

we
re
 

de
si
gn
ed
 

as
 

a 
mo
de
l 

fo
r 

ba
nk
in
g 

su
pe
rv
is
io
n 

re
ga
rd
le
ss
 

of
 
th
e 

sp
ec
if
ic
s 

of
 
in
di
vi
du
al
 
ba
nk
in
g 

sy
st
em
s.
 

In
 
su
bs
eq
ue
nt
 

ye
ar
s,
 

th
e 

pr
in
ci
pl
es
 

we
re
 
ad
op
te
d 

by
 
su
pe
rv
is
or
s 

ac
ro
ss

 
th
e 

wo
rl
d.
 

A 

th
ir
d 

la
nd
ma
rk
 
wa
s 

th
e 

re
vi
si
on
 

of
 m
i
n
i
m
u
m
 

ca
pi
ta
l 

st
an
da
rd
s 

in
 
20
04
, 

kn
ow
n 

as
 
Ba
se
l 

II.
 
Th
is
 
wa
s 

in
 
pa
rt
 
mo
ti
va
te
d 

by
 
th
e 

ne
ed
 

to
 
ad
ap
t 

th
e 

pr
ev
io
us
, 

ad
mi
tt
ed
ly
 
co
ar
se
, 

st
an
da
rd
s 

to
 
ad
va
nc
es
 

in
 
ri
sk
 
ma
na
ge
me
nt
 

te
ch
ni
qu
es
, 

wh
ic
h 

ha
d 

en
co
ur
ag
ed
 
re
gu
la
to
ry
 
ar
bi
tr
ag
e.
 
Be
yo
nd
 
in
di
vi
d-
 

ua
l 

me
as
ur
es
, 

th
ou
gh
, 

wh
at
 
ma
ke
s 

th
e 

Ba
se
l 

Co
mm
it
te
e 

im
po
rt
an
t 

is 

th
at
 

its
 
pr
oc
es
se
s 

se
t 

an
 
ex
am
pl
e 

fo
r 

in
te
rn
at
io
na
l 

co
op
er
at
io
n 

ef
fo
rt
s 

of
 

ot
he
r 

re
gu
la
to
ry
 
au
th
or
it
ie
s 

in
 
th
e 

fi
na
nc
ia
l 

fi
el
d 

(Z
ar
in
g 

19
98
; 

se
e 

al
so
 

fo
ll
ow
in
g 

pa
ra
gr
ap
hs
).
 

Th
e 

in
te
ll

ec
tu
al
, 

if 
di
st
an
t,
 

or
ig
in
s 

of
 
th
e 

CP
SS
 

al
so
 

go
 
ba
ck
 

to
 

th
e 

di
sr
up
ti
on
s 

ca
us
ed
 

to
 

fo
re
ig
n 

ex
ch
an
ge
 

se
tt
le
me
nt
s 

by
 

th
e 

fa
il
ur
e 

of
 

Ba
nk
ha
us
 

He
rs
ta
tt
. 

Th
e 

ep
is
od
e 

ra
is
ed
 
aw
ar
en
es
s 

of
 t

he
 
cr
it
ic
al
, 

if 
un
de
r-
 

es
ti
ma
te
d,
 

ro
le
 
of
 w

ho
le
sa
le
 
pa
ym
en
t 

an
d 

se
tt
le
me
nt
 
sy
st
em
s 

in
 
se
cu
ri
ng
 

fi
na
nc
ia
l 

st
ab
il
it
y.
 

In
 
co
nt
ra
st
 

to
 
th
e 

go
ld
 
st
an
da
rd
 
pe
ri
od
, 

wh
en
 
co
nc
er
ns
 

wi
th
 
pa
ym
en
t 

sy
st
em
s 

ha
d 

la
rg
el
y 

pe
rt
ai
ne
d 

to
 
di
sr
up
ti
ve
 

sh
if
ts
 
be
tw
ee
n 

ba
nk
 

de
po
si
ts
 

an
d 

ca
sh
, 

no
w 

th
ey
 
fo
cu
se
d 

en
ti
re
ly
 

on
 

th
e 

cr
ed
it
 

an
d 

li
qu
id
it
y 

ri
sk
s 

in
cu
rr
ed
 

in
 

th
e 

pr
oc
es
s 

of
 
ex
ec
ut
in
g 

tr
an
sa
ct
io
ns
 

(B
or
io
 

an
d 

Va
n 

de
n 

Be
rg
h 

19
93
).
 
Th
e 

re
as
on
 
wa
s 

th
e 

un
pr
ec
ed
en
te
d 

su
rg
e 

in
 

gr
os
s 

pa
ym
en
t 

an
d 

se
tt
le
me
nt
 
fl
ow
s 

as
so
ci
at
ed
 
wi
th
 
th
e 
qu
an
tu
m 

le
ap
 

in 

fi
na
nc
ia
l 

ac
ti
vi
ty
, 

a 
di
st
in
gu
is
hi
ng
 
fe
at
ur
e 

of
 t

he
 s

ec
on
d 

gl
ob
al
iz
at
io
n 

wa
ve
 

of
 
fi
na
nc
e 

co
mp
ar
ed
 

wi
th
 

th
e 

fi
rs
t.
 
As
 
gu
ar
di
an
s 

of
 
do
me
st
ic
 
pa
ym
en
t 

sy
st

em
s,

 
as

 
ac
ti
ve
 
pa
rt
ic
ip
an
ts
 
an
d 

as
 
su
pp
li
er
s 

of
 

a 
ri
sk
-f
re
e 

se
tt
le
me
nt
 

me
di
um
, 

ce
nt
ra
l 

ba
nk
s 

we
re
 

in
 
an
 
id
ea
l 

po
si
ti
on
 

to
 
ta
ke
 
th
e 

le
ad
 

in
 j

oi
nt
 

ac
ti
on
. 

Th
e 

fo
re
ru
nn
er
 
of
 t

he
 
CP
SS
 
wa
s 

th
e 
Gr
ou
p 

of
 E

xp
er
ts
 
on
 
Pa
ym
en
t 

Sy
s-
 

te
ms
, 

es
ta
bl
is
he
d 

in
 
19
80
. 

Bu
t 

it 
wa
s 

no
t 

un
ti
l 

19
90
 

th
at
 
st
an
da
rd
 

se
tt
in
g 

wo
rk
 

st
ar
te
d 

in
 
ea
rn
es
t,
 

as
 
th
e 

CP
SS
 
wa
s 

es
ta
bl
is
he
d 

fo
ll
ow
in
g 

a 
re
po
rt
 

se
tt

in
g 

pr
in
ci
pl
es
 

fo
r 

wh
ol
es
al
e 

ne
t 

se
tt
le
me
nt
 
sy
st
em
s 

(t
he
 
“L
am
fa
lu
ss
y 

62
 

 
 

 
 

Re
po

rt
”)

. 
Th

er
ea

ft
er

, 
th

e 
CP
SS
 
co

nt
in

ue
d 

its
 
ac

ti
vi

ti
es

, 
an

al
yz

in
g 

is
su
es
 

of
 c
o
m
m
o
n
 

co
nc

er
n,

 
se

tt
in

g 
st
an
da
rd
s,
 
an
d 

en
co
ur
ag
in
g 

th
e 

ad
op

ti
on

 
of
 

ri
sk
 
mi
ti
ga
ti
on
 
te
ch
ni
qu
es
 

by
 
th

e 
pr

iv
at

e 
se
ct
or
 
(B
IS
 

19
94
; 

Bo
ri
o 

19
95
).
 

Th
e 

la
te

st
 

su
ch
 
ex

am
pl

e 
wa
s 

th
e 

es
ta
bl
is
hm
en
t 

of
 
Co
nt
in
uo
us
 

Li
nk

ed
 

Se
tt

le
me
nt
 
(C
LS
) 

in
 
20

03
, 

a 
pr

iv
at

e 
se
ct
or
 
sc
he
me
 
ai
me
d 

at
 
re

du
ci

ng
 

th
e 

se
tt
le
me
nt
 

ri
sk
 

in 
fo

re
ig

n 
ex
ch
an
ge
 
tr
an
sa
ct
io
ns
 — 

th
e 

ri
sk
 o

ri
gi
na
ll
y 

hi
gh
- 

li
gh

te
d 

by
 
He

rs
ta

tt
’s

 
fa

il
ur

e 
so
me
 

th
ir
ty
 
ye
ar
s 

pr
ev
io
us
ly
 

(G
al
at
i 

20
02
).
 

Fo
ll

ow
in

g 
th
e 

en
d 

of
 
Br

et
to

n 
Wo
od
s,
 

th
e 

co
nc

er
ns

 
of

 
th
e 

Eu
ro
- 

Cu
rr
en
cy
 
St
an
di
ng
 
Co

mm
it

te
e 

gr
ad
ua
ll
y 

sh
if

te
d 

fr
om
 
mo
ne
ta
ry
 

is
su
es
 

to
wa
rd
 
fi

na
nc

ia
l 

in
st

ab
il

it
y 

an
d 

its
 f

oc
us
 
sh

if
te

d 
fr
om
 

th
e 
eu
ro
ma
rk
et
s 

pe
r 

se
to
 
ma

rk
et

 
fu
nc
ti
on
in
g 

mo
re
 
ge
ne
ra
ll
y.
 

In
 t

he
 
mi
d-
 
19
70
s 

th
e 
Co
mm

it
te

e 

im
pr
ov
ed
 

th
e 

co
ve
ra
ge
 

of
 i

ts 
in
te
rn
at
io
na
l 

ba
nk
in
g 

st
at
is
ti
cs
 

to
 
ca
st
 
li
gh
t 

on
 

th
e 

ri
si
ng
 
ex
po
su
re
 

of
 
ba
nk
s 

to
 

th
e 

de
ve
lo
pi
ng
 

wo
rl
d.
 
Th
e 

st
at
is
ti
cs
 

st
ar

te
d 

be
in
g 

pu
bl

is
he

d 
in 

19
74
, 

an
d 

in
 
19
78
 
we
re
 
co
mp
le
me
nt
ed
 

by
 i

nf
or
- 

ma
ti
on
 

on
 

th
e 

ex
po
su
re
s’
 
ma
tu
ri
ty
 
st
ru
ct
ur
e.
 
Th
es
e 

fi
gu

re
s 

re
ve
al
ed
 

th
e 

ex
te
nt
 

of
 
th
e 

ma
ss

iv
e 

gr
ow
th
 

in 
co
un
tr
ie
s’
 
in
de
bt
ed
ne
ss

 
an
d 

its
 
in

cr
ea

s-
 

in
gl
y 

sh
or

t-
te

rm
 
ch
ar
ac
te
r,
 
wh
ic
h 

wa
s 

so
wi
ng
 

th
e 

se
ed
s 

of
 t

he
 
su
bs
eq
ue
nt
 

cr
is
is
. 

By
 

19
78
, 

th
e 

BI
S 

An
nu
al
 
Re
po
rt
 
wa
s 

dr
aw

in
g 

at
te

nt
io

n 
to
 
th

e 
ri
sk
s 

in
vo

lv
ed

. 
In
 

th
e 

me
an

ti
me

, 
be
hi
nd
-t
he
-s
ce
ne
s 

ef
fo

rt
s 

we
re
 
be
in
g 

ma
de
 

by
 
th

e 
BI
S 

Ge
ne

ra
l 

Ma
na
ge
r 

at 
th
e 

ti
me
, 

Al
ex
an
dr
e 

La
mf
al
us
sy
, 

wi
th
 

th
e 

ag
re
em
en
t 

of
 t

he
 
G1
0 

Go
ve
rn
or
s,
 

to
 
en

co
ur

ag
e 

ba
nk
s 

to
 
ex
er
ci
se
 
gr
ea
te
r 

pr
ud
en
ce
 

in 
th
ei
r 

le
nd
in
g,
 

bu
t 

to
 

li
tt
le
 
ef

fe
ct

.2
* 

On
ce
 

th
e 

Me
xi

ca
n 

cr
is

is
 

di
d 

er
up

t,
 

th
e 
Co

mm
it

te
e 

fu
rt

he
r 

up
gr
ad
ed
 

th
e 

co
ve
ra
ge
 

of
 t

he
 
st

at
is

ti
cs

. 

En
ha
nc
em
en
ts
 

we
re
 
ag
ai
n 

ma
de
 

in 
th

e 
wa
ke
 

of
 
th
e 

As
ia
n 

cr
is
is
 

of
 
19
97
 

(W
oo
ld
ri
dg
e 

20
02
) 

an
d 

ha
ve
 
co

nt
in

ue
d 

to
 
th
e 

pr
es

en
t 

da
y.
 

In
 
ad

di
ti

on
, 

th
e 

Eu
ro

-C
ur

re
nc

y 
St
an
di
ng
 
Co

mm
it

te
e 

to
ok

 
th
e 

le
ad
 

in 
th
e 

st
ud
y 

of
 
ma
rk
et
 
fu
nc
ti
on
in
g 

ge
ne
ra
ll
y,
 

wi
th
 

sp
ec
if
ic
 
at

te
nt

io
n 

to
 

th
e 

im
pl
ic
at
io
ns
 

of
 
fi

na
nc

ia
l 

in
no
va
ti
on
s.
 
Th
e 

fi
rs
t 

st
ud
y 

in 
th
is
 
do
ma
in
 

wa
s 

th
e 

“C
ro
ss
 

Re
po
rt
” 

in 
19
82
, 

a 
ke
y 

re
fe
re
nc
e 

at 
th
e 

ti
me
 

fo
r 

th
e 

23 
Th
es
e 

ef
fo

rt
s,

 
ba
se
d 

on
 

a 
ch
ec
kl
is
t 

of
 q

ue
st

io
ns

 
dr
aw
n 

up
 

by
 
Ar

th
ur

 
Bu

rn
s,

 
Ch
ai
rm
an
 

of
 
th

e 
Fe
d 

at
 
th
e 

ti
me
, 

ar
e 

di
sc
us

se
d 

in
 
de

ta
il

 
in
 
La
mf
al
us
sy
 
(2
00

0)
. 

6
3



un
de
rs
ta
nd
in
g 

of
 
de
ri
va
ti
ve
s 

ma
rk
et
s.
 

Se
ve
ra
l 

su
bs
eq
ue
nt
 

st
ud
ie
s 

la
id
 

th
e 

ba
si
s 

fo
r 

th
e 

de
ve
lo
pm
en
t 

of
 
st
at
is
ti
cs
 

fo
r 

ov
er
-t
he
-c
ou
nt
er
 

de
ri
va
- 

ti
ve
s 

as
 

we
ll
 

as
 

th
e 

fo
re
ig
n 

ex
ch
an
ge
 

ma
rk
et
s.
 

Im
pr
ov
in
g 

th
e 

fl
ow
 

of
 

in
fo
rm
at
io
n 

to
 

th
e 

ma
rk
et
s 

so
 

as
 

to
 
co
nt
ri
bu
te
 

to
 

th
ei
r 

sm
oo

th
 

fu
nc
- 

ti
on
in
g 

ha
s 

be
en
 

a 
Le
it
mo
ti
v 

of
 
th
e 

Co
mm
it
te
e 

si
nc
e 

its
 
in
ce
pt
io
n.
 

Th
is
 

ha
s 

in
cl
ud
ed
, 

in
te
r 

al
ia
, 

wo
rk
 
ai
me
d 

at 
im
pr
ov
in
g 

th
e 

di
sc
lo
su
re
 

of
 o

ff
i-
 

ci
al
 
fo
re
ig
n 

ex
ch
an
ge
 

re
se
rv
es
 

in 
19
99
, 

co
nd
uc
te
d 

jo
in
tl
y 

wi
th
 

th
e 

IM
F 

an
d 

su
bs
eq
ue
nt
ly
 
in
co
rp
or
at
ed
 

in
to
 
th
e 
SD
DS
 

(S
pe
ci
al
 
Da
ta
 
Di
ss
em
in
a-
 

ti
on
 
St
an
da
rd
).
 
Ov
er
 
ti
me
, 

th
e 
Co
mm
it
te
e 

sy
st
em
at
iz
ed
 

its
 
mo
ni
to
ri
ng
 

of
 

gl
ob
al
 
ma
rk
et
s 

wi
th
 

a 
vi
ew
 

to
 
id
en
ti
fy
in
g 

po
te
nt
ia
l 

vu
ln
er
ab
il
it
ie
s.
 

Pa
rt

ly
 

to
 
re
fl
ec
t 

th
is
 
sh
if
t,
 

in 
20
00
 

it 
wa
s 

re
na
me
d 

th
e 
Co
mm
it
te
e 

on
 

th
e 

Gl
ob
al
 

Fi
na
nc
ia
l 

Sy
st
em
 
(C
GE
S)
. 

Wi
th
 

th
e 

BI
S-
ho
st
ed
 
Co
mm
it
te
es
 

ac
ti
ve
 
ac
ro
ss

 
a 
ra
ng
e 

of
 
ar
ea
s 

re
le
- 

va
nt
 

to
 
th
e 

st
re
ng
th
en
in
g 

of
 f
in
an
ci
al
 
sy
st
em
s,
 

it 
wa
s 

no
t 

su
rp
ri
si
ng
 

th
at
, 

fo
ll
ow
in
g 

th
e 

19
97
 

As
ia
n 

cr
is
is
, 

th
ey
 
be
ca
me
 

mo
re
 

cl
os
el
y 

dr
aw
n 

in
to
 

ef
fo
rt
s 

to
 
sh
ap
e 

th
e 

ne
w 

in
te
rn
at
io
na
l 

fi
na
nc
ia
l 

ar
ch
it
ec
tu
re
. 

Tw
o 

de
ve
l-
 

op
me
nt
s 

ep
it
om
iz
e 

th
is
 
ch
an
ge
. 

Fi
rs
t,
 
wh
en
 

in 
19
99

 
th
e 

G7
 

es
ta
bl
is
he
d 

th
e 

Fi
na
nc
ia
l 

St
ab
il
it
y 

Fo
ru
m 

(F
SF
) 

to
 
he
lp
 
co
or
di
na
te
 
an
d 

ca
ta
ly
ze
 

in
i-
 

ti
at
iv
es
, 

th
e 

BI
S 

wa
s 

re
pr
es
en
te
d 

on
 

it 
in 

va
ri
ou
s 

fo
rm
s.
 
Th
e 

FS
F 

br
ou
gh
t 

to
ge
th
er
 

se
ni
or
 

re
pr
es
en
ta
ti
ve
s 

of
 
ce
nt
ra
l 

ba
nk
s,
 

su
pe
rv
is
or
y 

au
th
or
i-
 

ti
es
, 

an
d 

fi
na
nc
e 

mi
ni
st
ri
es
 
al
on
gs
id
e 

in
te
rn
at
io
na
l 

re
gu
la
to
ry
 
bo
di
es
 
an
d 

in
te
rn
at
io
na
l 

fi
na
nc
ia
l 

in
st
it
ut
io
ns
. 

Al
l 

th
re
e 

Co
mm
it
te
es
 

— 
BC
BS
, 

CP
SS
, 

an
d 

CG
FS
 

— 
as
 
we
ll
 

as
 
th
e 

BI
S 

ha
d 

se
pa
ra
te
 

se
at
s 

at 
th
e 

ta
bl
e;
 

in 
ad
di
ti
on
, 

th
e 

BI
S 

ho
st
ed
 

th
e 

FS
F’
s 

se
cr
et
ar
ia
t 

an
d 

ga
ve
 

th
e 

bo
dy
 

its
 

fi
rs
t 
Ch
ai
rm
an
, 

A
n
d
r
e
w
 

Cr
oc

ke
tt
, 

at
 

th
e 

ti
me
 

BI
S 

Ge
ne
ra
l 

M
a
n
a
g
e
r
 

(a
lb

ei
t 

se
rv
in
g 

on
 

th
e 

FS
F 

in 
a 
pe
rs
on
al
 
ca
pa
ci
ty
).
 
Se
co
nd
, 

th
e 

co
re
 
pr
in
ci
pl
es
 
is

su
ed
 
by
 
th
e 

BC
BS
 
an
d 

th
e 

CP
SS
 
be
ca
me
 

pa
rt
 
of
 t

he
 

se
t 

of
 t

we
lv
e 

co
de
s 

an
d 

st
an
da
rd
s 

se
en
 

as
 
cr
it
ic
al
 

fo
r 

th
e 

ne
w 

ar
ch
it
ec
tu
re
. 

Fr
om
 

th
e 

vi
ew
po
in
t 

of
 t

he
 
in
st
ru
me
nt
s 

of
 c

oo
pe
ra
ti
on
, 

pr
ob
ab
ly
 

th
e 

mo
st
 

in
te
re
st
in
g 

as
pe
ct
 

of
 
th
e 

wo
rk
in
gs
 

of
 
th
e 

BI
S-
ba
se
d 

Co
mm
it
te
es
, 

pi
on
ee
re
d 

in 
th
e 

fi
na
nc
ia
l 

re
gu
la
to
ry
 

fi
el
d 

by
 

th
e 

Ba
se
l 

Co
mm
it
te
e,
 

ha
s 

be
en
 

th
e 

re
li
an
ce
 
on
 

“s
of
t 

la
w.
” 

Se
tt
in
g 

st
an
da
rd
s 

th
ro
ug
h 

no
n-
bi
nd
in
g 

64
 

ag
re

em
en

ts
 
re
ac
he
d 

by
 n

at
io
na
l 

au
th
or
it
ie
s,
 
im

pl
em

en
te

d 
la
rg
el
y 

th
ro

ug
h 

pe
er
-g
ro
up
 
pr

es
su

re
 
wi

th
in

 
na
ti
on
al
 
ju

ri
sd

ic
ti

on
s,

 
po
ss
ib
ly
 

af
te
r 

ad
ju

st
- 

me
nt
s 

to
 
th

e 
lo
ca
l 

la
w,
 
an
d 

wi
th
 

th
e 

su
pp

or
t 

of
 m

ar
ke
t 

fo
rc

es
, 

ha
s 
be

co
me

 

th
e 

no
rm
 

fo
r 

mo
st
 

of
 

th
e 

st
an

da
rd

s 
un
de
rp
in
ni
ng
 

th
e 

ne
w 

ar
ch
it
ec
- 

tu
re
. 

Ar
gu

ab
ly

, 
“s
of
t 

la
w”
 

is 
pa
rt
ic
ul
ar
ly
 

we
ll
 

su
it

ed
 

to
 

fi
na
nc
ia
l 

ma
t-
 

te
rs
, 

wh
er
e 

it 
ca
n 

pr
ov
id
e 

a 
ba

la
nc

e 
be

tw
ee

n 
qu
al
it
y,
 

sp
ee
d,
 

fl
ex

ib
il

it
y,

 

an
d 

ef
fi

ci
en

cy
, 

on
 

th
e 

on
e 

ha
nd
, 

an
d 

ow
ne

rs
hi

p 
an
d 

ac
co
un
ta
bi
li
ty
, 

on
 

th
e 

ot
he
r.
 

Th
is
 
ba
la
nc
e 

is 
ne
ce
ss
ar
y 

fo
r 

th
e 

su
bs
eq
ue
nt
 

ac
ce
pt
an
ce
 

an
d 

im
pl
em
en
ta
ti
on
 of

 t
he
 
st
an
da
rd
s.
 
Fi

na
nc

ia
l 

ar
ra
ng
em
en
ts
 
ar
e 

hi
gh
ly
 
te

ch
- 

ni
ca

l,
 
ev
ol
ve
 
qu

ic
kl

y,
 
an
d 

di
ff
er
 
co

ns
id

er
ab

ly
 
ac
ro
ss
 
co

un
tr

ie
s,

 
re
fl
ec
ti
ng
 

di
ff

er
en

t 
hi
st
or
ic
al
 
ex
pe
ri
en
ce
s,
 

cu
lt

ur
es

, 
an
d 

le
ga
l 

tr
ad

it
io

ns
. 

Wo
rk
in
g 

to
ge

th
er

, 
na

ti
on

al
 
ex

pe
rt

s 
ar
e 

in 
a 
go
od
 

po
si
ti
on
 

to
 
en
su
re
 

th
e 

qu
al

it
y 

of
 

th
e 

re
gu
la
to
ry
 
fr

am
ew

or
k.

 
Mo
re
ov
er
, 

ac
co
un
ta
bi
li
ty
 

of
 t

he
 
ex

pe
rt

s 
to
 
th
e 

na
ti
on
al
 

po
li

ti
ca

l 
in
st
it
ut
io
ns
 
an
d 

im
pl

em
en

ta
ti

on
 
th
ro
ug
h 

pe
er
-g
ro
up
 

pr
es
su

re
 

ca
n 

fo
st
er
 
cl
os
e 

ow
ne

rs
hi

p.
 

Wh
il

e 
“s
of
t 

la
w”
 

ha
s 

al
lo

we
d 

a 
so
li
d 

bo
dy
 

of
 
co
de
s 

an
d 

st
an

da
rd

s 
to
 

be
 

pu
t 

in 
pl

ac
e,

 
as

 
th
e 

im
po

rt
an

ce
 

an
d 

ge
og

ra
ph

ic
al

 
re
ac
h 

of
 
th

e 
ta
sk
 

ha
ve
 
gr
ow
n,
 

so
me
 

qu
es

ti
on

s 
ha
ve
 

be
gu
n 

to
 
em
er
ge
. 

Th
er

e 
ha
ve
 

be
en
 

ca
ll
s 

fo
r 

gr
ea
te
r 

in
cl

us
iv

en
es

s.
 
No
ta
bl
y,
 

th
e 

Ba
se
l 

Co
mm

it
te

e 
pr

oc
es

s 
wa
s 

in
it
ia
ll
y 

de
si
gn
ed
 

fo
r 

in
te
rn
at
io
na
ll
y 

ac
ti
ve
 
ba

nk
s,

 
no
t 

ne
ce

ss
ar

il
y 

fo
r 

se
t-
 

ti
ng
 
st

an
da

rd
s 

wi
th
 

a 
gl

ob
al

 
re
ac
h.
 

In
 
ad

di
ti

on
, 

th
e 

pr
oc

es
s 

ha
s 

be
co

me
 

mo
re
 

po
li
ti
ci
ze
d,
 

as
 
na
ti
on
al
 

le
gi

sl
at

ur
es

 
ha
ve
 

ta
ke

n 
a 

ke
en
er
 

in
te

re
st

 

in 
its

 
ou
tc
om
es
, 

an
d 

so
me

ti
me

s 
ev
en
 

ra
is

ed
 

is
su
es
 
ab

ou
t 

th
e 

de
gr
ee
 

of
 

ac
co

un
ta

bi
li

ty
.?

* 
Th

e 
Ba
se
l 

Co
mm
it
te
e 

ha
s 

be
en

 
ad

ju
st

in
g 

to 
th
e 

ne
w 

21 
Th
e 

is
su
e 

of
 
th

e 
“a

cc
ou

nt
ab

il
it

y”
 

an
d 

“d
em

oc
ra

ti
c 

de
fi

ci
t”

 
of
 
in
te
rn
at
io
na
l 

fi
na
nc
ia
l 

in
st
it
ut
io
ns
 
ha

s 
ri
se
n 

to
 
pr
om
in
en
ce
 

in 
th
e 

wa
ke
 

of
 t

he
 
se
co
nd
 
gl
ob
al
iz
at
io
n 

wa
ve
; 

gi
ve

n 
sp
ac
e 

li
mi
ta
ti
on
s,
 

it 
is 

no
t 

po
ss
ib
le
 

to
 
do
 
ju

st
ic

e 
to
 

it 
in 

th
is
 
sh
or
t 

es
sa
y.
 

Fo
r 

a 
de
ta
il
ed
 

di
sc
us
si
on
 

of 
th
es
e 

is
su

es
, 

se
e,
 

in
 
pa

rt
ic

ul
ar

, 
K
e
o
h
a
n
e
 
an

d 
Ny

e 
(2
00
1)
 
an

d 
Ka
hl
er
 
(2

00
4)

. 

Wi
th

in
 

th
is
 
br
oa
de
r 

de
ba

te
, 

a 
sp

ec
if

ic
 
qu
es
ti
on
 

ha
s 

be
en
 
wh
et
he
r 

“s
of
t 

la
w”

 
pr
oc
es
se
s 

su
ch
 

as
 
th
os
e 

ty
pi
fi
ed
 

by
 
th
e 

Ba
se
l 

Co
mm
it
te
e,
 

ba
se
d 

on
 
ne
tw
or
ks
 

of
 
su
bg
ov
er
nm
en
t 

ag
en

ci
es

, 
ar
e 

mo
re
 

or
 

le
ss

 
ac
co
un
ta
bl
e 

th
an
 

th
os
e 

en
sh

ri
ne

d 
in 

“h
ar
d 

la
w”
 

pr
oc
es
se
s 

su
ch
 

as
 
th
os
e 

th
at
 

un
de
rl
ie
 

th
e 

op
er

at
io

n 
of
 
th

e 
Wo
rl
d 

Tr
ad
e 

Or
ga
ni
za
ti
on
 
(
W
T
O
)
 

or
 
IM
F.
 
Th
os
e 

wh
o 

se
e 

le
gi

ti
ma

cy
 

ar
is
in
g 

fr
om
 

th
e 

op
er
at
io
n 

of
 
go
ve
rn
me
nt
s,
 

as
 
th
e 
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en
vi
ro
nm
en
t,
 
es

pe
ci

al
ly
 
by
 
in
te
ns
if
yi
ng
 
an
d 

br
oa
de
ni
ng
 

its
 d

ia
lo

gu
e 

wi
th
 

re
gu
la
to
ry
 
au
th
or
it
ie
s 

be
yo
nd
 
me
mb
er
 
co
un
tr
ie
s 

as
 w

el
l 

as
 w

it
h 

th
e 

in
du
s-
 

tr
y 

an
d 

by
 
gr

ea
tl

y 
in
cr
ea
si
ng
 
th
e 

tr
an
sp
ar
en
cy
 

of
 t

he
 
pr
oc
es
s.
 
Th
e 

me
ri
ts
 

of
 
th
e 

“s
of
t 

la
w”
 
ap
pr
oa
ch
 

in
 

th
e 

fi
na

nc
ia

l 
ar
ea
 

ha
ve
 
be
en
 

hi
gh
li
gh
te
d 

by
 

th
e 

re
ce
nt
 
mo
ve
 

wi
th
in
 

th
e 

Eu
ro
pe
an
 
Un
io
n 

to
 
ad
op
t 

a 
fr
am
ew
or
k 

fo
r 

re
gu
la
to
ry
 
st
an
da
rd
 

se
tt

in
g 

th
at
 

in
 
so
me
 

re
sp
ec
ts
 
re
se
mb
le
s 

th
e 

on
e 

us
ed
 
by
 
th
e 

Ba
se
l 
Co
mm
it

te
e 

(t
he
 
so

-c
al

le
d 

La
mf
al
us
sy
 
ap

pr
oa
ch
),
 
wi
th
 

a 

cl
ea

re
r 

di
st

in
ct

io
n 

be
tw
ee
n 

pr
im
ar
y 

an
d 

se
co
nd
ar
y 

le
gi
sl
at
io
n 

an
d 

a 
mo
re
 

in
te
ns
e 

an
d 

br
oa
de

r 
co
ns
ul
ta
ti
ve
 

pr
oc
es

s 
th
an
 

in 
th

e 
pa
st
 
(L
am
fa
lu
ss
y 

20
01
).
 

A 
Br
oa
de
ni
ng
 
Ge
og
ra
ph
ic
al
 
an
d 

In
st
it
ut
io
na
l 

Re
ac
h 

Th
e 

in
cr
ea
si
ng
 
br
ea
dt
h 

of
 
th
e 

ac
ti
vi
ti
es
 
pe
rf
or
me
d 

by
 

th
e 

BI
S 

du
ri
ng
 

th
is
 
hi
st
or
ic
al
 
ph
as
e 

na
tu
ra
ll
y 

we
nt
 
ha
nd
 

in
 
ha
nd
 
wi
th
 a
 

fu
nc
ti
on
al
 
an
d 

ge
og
ra
ph
ic
al
 
wi
de
ni
ng
 

of
 i

ts 
cl
ie
nt
 
ba
se
. 

Fu
nc
ti
on
al
ly
, 

th
e 

sh
if
t 

in
 
fo
cu
s 

to
wa
rd
 

fi
na
nc
ia
l 

st
ab
il
it
y 

me
an
t 

th
at
 

th
e 

BI
S 

pr
ov
id
ed
 

an
 
in
cr
ea
si
ng
 

ra
ng
e 

of
 
se
rv
ic
es
 

to
 
no
n-
ce
nt
ra
l 

ba
nk
 

su
pr

em
e 

re
pr
es
en
ta
ti
ve
s 

of
 
so

ve
re

ig
n 

na
ti
on
-s
ta
te
s 

in 
th
e 

in
te
rn
at
io
na
l 

ar
en
a,
 
te
nd
 

to
 

ar
gu
e 

th
at
 
“h
ar
d 

la
w”
 
pr

oc
es

se
s 

ar
e 

mo
re
 
ac
co
un
ta
bl
e,
 
an
d 

re
ga
rd
 
wi
th
 
so
me
 
su

sp
ic

io
n 

th
e 

ro
om
 

fo
r 

ma
ne
uv
er
 
af

fo
rd

ed
 

to
 
th
e 

ag
en
ci
es
 

(e
.g

.,
 
Ke
oh
an
e 

an
d 

Ny
e 

20
01
; 

an
d,
 

in
 

pa
rt

ic
ul

ar
, 

Al
st

on
 

19
97
; 

Pi
cc

io
tt

o 
19
97
).
 
By
 
co

nt
ra

st
, 

th
os
e 

wh
o 

fa
vo
r 

a 
mo
re
 
“d
is
ag
gr
e-
 

ga
te

d”
 
no
ti
on
 

of
 t

he
 
st
at
e 

an
d 

so
ve

re
ig

nt
y 

an
d 

al
lo
w 

fo
r 

th
e 

le
gi
ti
ma
te
 
di
re
ct
 
op
er
at
io
n 

of
 t

ra
ns
na
ti
on
al
 
ne
tw
or
ks
 

at 
th
e 

su
bg
ov
er
nm
en
t 

le
ve
l 

in
 
th
e 

in
te
rn
at
io
na
l 

ar
en
a 

ar
gu
e 

th
at
 

th
e 

la
tt
er
 
ca

n 
af
fo
rd
 
so
me
 
ad
va
nt
ag
es
 

al
so
 
fr
om
 

th
e 

pe
rs

pe
ct

iv
e 

of
 
ac

co
un

ta
bi

li
ty

 
(S
la
ug
ht
er
 

19
97
, 

20
04
).
 

In
 

th
e 

sp
ec

if
ic

 
ca
se
 

of
 
ce
nt
ra
l 

ba
nk
s,
 

th
ei
r 

de
le
ga
te
d 

“i
nd
e-
 

pe
nd
en
ce
” 

in
 
th
e 

do
me

st
ic

 
co

nt
ex

t 
na

tu
ra

ll
y 

ex
te

nd
s 

to
 
th
ei
r 

in
te
rn
at
io
na
l 

op
er

at
io

ns
. 

Wh
il
e 

th
is
 
in

de
pe

nd
en

ce
 

is 
la

rg
el

y 
in
te
nd
ed
 

to
 
in
su
la
te
 
th
ei
r 

mo
ne
ta
ry
 
po
li
cy
 
fu

nc
ti

on
s 

(e
.g
.,
 
Cu
ki
er
ma
n 

19
92
; 

Be
rg

er
, 

de
 
Ha
an
, 

an
d 

Ei
jf
fi
ng
er
 
20
01
),
 
si

mi
la

r 
ar
gu
me
nt
s 

ha
ve
 

be
en
 
pu

t 
fo

rw
ar

d 
al
so
 
fo
r 

fi
na
nc
ia
l 

su
pe
rv
is
or
y 

fu
nc
ti
on
s 

an
d 

he
nc
e 

su
pe
rv
is
or
y 

au
th

or
- 

it
ie
s 

mo
re
 
ge

ne
ra

ll
y 

(e
.g
.,
 
Qu
in
ty
n 

an
d 

Ta
yl
or
 
20

03
).
 

Th
is
 

ra
is

es
 
in

te
re

st
in

g 
qu
es
ti
on
s 

ab
ou
t 

th
e 

me
an
in
g 

an
d 

su
bs

ta
nc

e 
of
 
ac

co
un
ta
bi
li
ty
 

in
 
th
es
e 

si
tu

at
io

ns
, 

ab
ou
t 

th
e 

ba
l-
 

an
ce
 
be
tw
ee
n 

au
to
no
my
 

an
d 

ac
co

un
ta

bi
li

ty
, 

an
d 

ab
ou
t 

th
e 

tr
ad
e-
of
fs
 

th
at
 
mi
gh
t 

ar
is
e 

be
tw

ee
n 

“e
ff
ec
ti
ve
ne
ss
” 

an
d 

“p
ol
it
ic
iz
at
io
n”
 

(s
ee
, 

fo
r 

in
st

an
ce

, 
De
 
Gr
eg
or
io
 

et 
al.

 
19
99
, 

wh
o 

ar
gu
e 

fo
r 

re
du

ce
d 

ov
er

si
gh

t 
of
 t

he
 
IM
F 

by
 
na

ti
on

al
 
go
ve
rn
me
nt
s,
 

by
 
an

al
og

y 
wi
th
 

na
ti
on
al
 
ce

nt
ra

l 
ba

nk
s)

. 
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su
pe

rv
is

or
y 

au
th
or
it

ie
s.

 
Th

e 
Ba

se
l 

Co
mm

it
te

e 
wa

s 
ju

st
 

th
e 

fi
rs
t 

ca
se

 
in 

po
in
t.
 
Ac
co
rd
in
gl
y,
 

pa
rt

ly
 

in 
or

de
r 

to
 
be

tt
er

 
re
fl
ec
t 

th
e 

sh
if
t 

of
 
su
pe
rv
i-
 

so
ry
 
re
sp
on
si
bi
li
ti
es
 
aw
ay
 
fr
om
 

ce
nt
ra
l 

ba
nk
s 

in
 
so
me
 

ke
y 

ju
ri

sd
ic

ti
on

s,
 

in
 
20

04
 

th
e 

Ba
se

l 
Co

mm
it

te
e 

be
ga
n 

to
 
re
po
rt
 

di
re

ct
ly

 
to
 

a 
bo
dy
 

br
in
g-
 

in
g 

to
ge
th
er
 

th
e 

go
ve

rn
or

s 
an

d 
he

ad
s 

of
 b

an
ki

ng
 
su

pe
rv

is
io

n 
of
 m

em
be

r 

co
un

tr
ie

s.
 

In
 
ad
di

ti
on

, 
in 

19
99

 
th

e 
BI
S 

se
t 

up
 

th
e 

Fi
na

nc
ia

l 
St
ab
il
it
y 

In
st
it
ut
e,
 
wh
ic
h 

ha
s 

la
rg
el
y 

co
nc
en
tr
at
ed
 

on
 
di

ss
em

in
at

in
g 

be
st

 
pr
ac
- 

ti
ce
 
an
d 

pr
ov
id
in
g 

tr
ai
ni
ng
 

se
rv
ic
es
 

to
 
su
pe
rv
is
or
y 

au
th

or
it

ie
s.

 
An

d 
in 

19
98
 

an
d 

20
02
, 

re
sp
ec
ti
ve
ly
, 

th
e 

BI
S 

be
ga
n 

to
 

ho
st
, 

al
th

ou
gh

 
wi

th
ou

t 

pr
ov
id
in
g 

se
cr

et
ar

ia
t 

se
rv
ic
es
, 

th
e 

In
te

rn
at

io
na

l 
As

so
ci

at
io

n 
of
 

In
su

r-
 

an
ce

 
Su
pe
rv
is
or
s 

(I
AI
S)
 

an
d 

th
e 

In
te
rn
at
io
na
l 

As
so

ci
at

io
n 

of
 
De

po
si

t 

In
su

re
rs

 
(I

AD
I)

.”
° 

Ge
og
ra
ph
ic
al
ly

, 
th
e 

ch
an
ge
s 

we
re
 

ev
en
 

mo
re
 

ex
te
ns
iv
e,
 

as
 

th
e 

BI
S 

ca
me

 
un
de
r 

gr
ow

in
g 

pr
es
su
re
 

to
 
be
co
me
 

mo
re
 

gl
ob

al
. 

On
 

th
e 

“p
us

h”
 

si
de

, 
th
e 

es
ta

bl
is

hm
en

t 
of
 t

he
 
Eu
ro
pe
an
 

Ce
nt
ra
l 

Ba
nk
 
(E
CB
) 

me
an

t 
th

at
 

pa
rt

 
of

 t
he
 
ac

ti
vi

ti
es
, 

in
cl

ud
in

g 
pu

re
ly

 
ba
nk
in
g 

on
es

, 
pr

ev
io

us
ly

 
ce
nt
er
ed
 

in 
Ba

se
l 

mo
ve

d 
to

 
Fr

an
kf

ur
t.

 
On
 

th
e 

“p
ul

l”
 

si
de
, 

th
e 

gr
ow

in
g 

we
ig

ht
 

of
 

em
er

gi
ng

 
ma

rk
et

 
co

un
tr

ie
s 

in 
th
e 

wo
rl

d 
ec

on
om

y 
ac

te
d 

as
 

a 
po

we
rf

ul
 

ma
gn

et
 

fo
r 

an
 

in
st

it
ut

io
n 

wh
os

e 
po

li
cy

 
se

tt
in

g 
fu

nc
ti

on
s 

we
re
 

al
re

ad
y 

ex
te
nd
in
g 

th
ei
r 

ge
og
ra
ph
ic
al
 

re
ac

h.
 
Th
e 

ch
al
le
ng
e 

th
e 

in
st

it
ut

io
n 

fa
ce
d 

25
 
Th
e 

co
op

er
at

iv
e 

ef
fo
rt
s 

ai
me

d 
at 

pr
ev
en
ti
ng
 
sy

st
em

ic
 

st
ra
in
s 

as
so

ci
at

ed
 
wi
th
 
co
mp
ut
er
 

fa
il

ur
es

 
at 

th
e 

tu
rn

 
of
 t

he
 
ce
nt
ur
y 

ar
e 

an
ot

he
r 

ex
am

pl
e 

of
 
th

e 
br
oa
de
ni
ng
 

ra
ng
e 

of
 
BI

S 

se
rv

ic
es

. 
In
 
19
98

, 
th
e 

Ba
se

l 
C
o
m
m
i
t
t
e
e
,
 

th
e 

CP
SS
, 

th
e 
I
O
S
C
O
 

(I
nt
er
na
ti
on
al
 
Or
ga
ni
za
- 

ti
on
 

of
 
Se
cu
ri
ti
es
 
C
o
m
m
i
s
s
i
o
n
s
)
,
 

an
d 

th
e 

IA
IS

 
(I
nt
er
na
ti
on
al
 
As

so
ci
at
io
n 

of
 
In

su
ra

nc
e 

Su
pe
rv
is
or
s)
 

se
t 

up
 

th
e 

Jo
in

t 
Ye
ar
 
20
00
 
Co

un
ci

l 
in 

or
de
r 

to
 
en
su
re
 
hi

gh
-l

ev
el

 
at
te
nt
io
n 

to
 
th
e 

ye
ar
 
20
00
 
ch

al
le

ng
e 

an
d 

pr
om
ot
e 

a 
co

or
di

na
te

d,
 
co

ns
is

te
nt

 
ap

pr
oa

ch
 

ac
ro

ss
 

th
e 

fi
na
nc
ia
l 

se
ct
or
 

re
gu
la
to
ry
 
co
mm
un
it
y.
 

Th
e 

se
cr
et
ar
ia
t 

of
 
th

e 
Co

un
ci

l 
wa
s 

pr
ov

id
ed

 

by
 
th
e 

BI
S.

 
Wh

il
e 

its
 
ac
ti
vi
ti
es
 
we
re
 
pr

in
ci

pa
ll

y 
di

re
ct

ed
 

to
 
fi
na
nc
ia
l 

ma
rk

et
 
au
th
or
it
ie
s,
 

th
e 

Co
un
ci
l 

al
so

 
wo
rk
ed
 

cl
os
el
y 

wi
th
 

ot
he

r 
gr

ou
ps

, 
su

ch
 

as
 

th
e 

G7
 

fi
na
nc
e 

mi
ni
st
er
s,
 

th
e 

Un
it
ed
 

Na
ti

on
s,

 
th

e 
Wo

rl
d 

Ba
nk

, 
th

e 
IM

F,
 

th
e 

Eu
ro

pe
an

 
Co

mm
is

si
on

, 
th

e 
O
E
C
D
 

(O
rg

an
is

at
io

n 
fo
r 
Ec

on
om

ic
 
Co

-o
pe

ra
ti

on
 
an
d 

De
ve
lo
pm
en
t)
, 

th
e 

FS
F,
 
th

e 
G1
0 

Go
ve
r-
 

no
rs

, 
an
d 

th
e 

Gl
ob
al
 
20
00
 
Co
or
di
na
ti
on
 
Gr

ou
p 

(t
he
 

la
tt

er
 
re
pr
es
en
ti
ng
 
gl
ob
al
ly
 
ac
ti
ve
 

fi
na
nc
ia
l 

fi
rm

s 
th

at
 
un

de
rt

oo
k 

to
 
st

im
ul

at
e 

th
e 

ye
ar

 
20

00
 

re
ad
in
es
s 

of
 
ma

rk
et

 
pa
rt
ic
i-
 

pa
nt
s 

ar
ou

nd
 

th
e 

wo
rl

d)
. 
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wa
s 

ho
w 

to
 
be

co
me

 
mo
re
 

gl
ob
al
 
wh
il
e 

at 
th

e 
sa
me
 

ti
me
 

re
ta

in
in

g 
th
at
 

“c
lu
bl
ik
e”
 
at
mo
sp
he
re
 

so
 
mu
ch
 

tr
ea

su
re

d 
by
 

its
 
fo
un
de
rs
. 

Th
e 

st
ra
te
gy
 

fo
ll
ow
ed
 
in

cl
ud

ed
 
ch

an
ge

s 
in 

th
e 
co
mp
os
it
io
n 

of
 t

he
 
Bo
ar
d 

of
 D
ir
ec
to
rs
,”
° 

ex
te

ns
io

n 
of
 m

em
be
rs
hi
p,
 
br

oa
de

r 
pa
rt
ic
ip
at
io
n 

in
 

its
 v

ar
io
us
 

ac
ti
vi
ti
es
, 

a 
re

ba
la

nc
in

g 
of
 t

he
 
an
al
yt
ic
al
 
wo
rk
 
to

wa
rd

 
th
e 

em
er

gi
ng

 
re

gi
on

s 
of
 
th

e 

wo
rl

d,
 

an
d 

gr
ea

te
r 

ph
ys
ic
al
 
pr

ox
im

it
y 

th
ro

ug
h 

th
e 

op
en

in
g 

of
 
re

pr
e-

 

se
nt

at
iv

e 
of

fi
ce

s.
 

By
 

th
e 

en
d 

of
 
th
e 

pe
ri

od
, 

th
e 

ra
ng
e 

of
 
ce

nt
ra

l 
ba
nk
s 

pa
rt
ic
ip
at
in
g 

in
 
BI
S 

me
et
in
gs
 
ha
d 

be
en
 
gr
ea
tl
y 

ex
pa

nd
ed

, 
th

e 
nu

mb
er

 
of
 

sh
ar
eh
ol
di
ng
 
ce

nt
ra

l 
ba
nk
s 

ha
d 

ri
se
n 

fr
om
 
th
ir
ty
-t
wo
 

in
 
th
e 

ea
rl
y 

19
90
s 

to
 
fi

ft
y-

fi
ve

, 
an
d 

th
e 

BI
S 

ha
d 

op
en
ed
 

re
pr
es
en
ta
ti
ve
 

of
fi

ce
s 

fo
r 

As
ia
 
an
d 

th
e 

Pa
ci

fi
c 

in
 
Ho
ng
 
Ko
ng
 
SA
R 

(i
n 

19
98
) 

an
d 

fo
r 

th
e 

Am
er
ic
as
 

in
 
Me
xi
co
 

Ci
ty
 

(i
n 

20
02
).
 

Pa
rt
ly
 
ec

ho
in

g 
its

 
te

ch
ni

ca
l 

se
rv
ic
es
 

in
 
su

pp
or

t 
of
 
Eu
ro
- 

pe
an
 
mo
ne
ta
ry
 
in
te
gr
at
io
n,
 

in
 
20
03
 

th
e 

BI
S 

st
ar

te
d 

to
 
pr

ov
id

e 
as
si
st
an
ce
 

to
 
jo
in
t 

fi
na

nc
ia

l 
ef
fo
rt
s 

by
 
ce

nt
ra

l 
ba
nk
s 

in
 
As
ia
. 

Th
is
 
to
ok

 
th
e 

fo
rm
 

of
 

ma
na

gi
ng

 
AB
F1
 

(A
si
an
 
Bo
nd
 
Fu
nd
 

1, 
20
03
) 

an
d 

ac
ti
ng
 

as
 
ad
mi
ni
st
ra
to
r 

fo
r 
AB
F2
 

(2
00

5)
, 

a 
do
ll
ar
 
an
d 

a 
lo

ca
l-

cu
rr

en
cy

 
bo
nd
 

fu
nd
, 

re
sp
ec
ti
ve
ly
, 

se
t 

up
 

by
 
E
M
E
A
P
 

(E
xe
cu
ti
ve
s 

Me
et
in

g 
of

 
Ea
st
 
As
ia
 
an
d 

Pa
ci

fi
c 

ce
nt
ra
l 

ba
nk
s)
 

to
 
en

co
ur

ag
e 

th
e 
de
ve
lo
pm
en
t 

of
 b
on
d 

ma
rk

et
s 

in
 
th
e 

re
gi
on
 
(M
a 

an
d 

R
e
m
o
l
o
n
a
 

20
05
).
 

C
O
N
C
L
U
S
I
O
N
S
 

Th
is
 
ch

ap
te

r 
ha
s 

in
ve
st
ig
at
ed
 

th
re
e 

ma
in
 

is
su

es
: 

Ho
w 

ha
ve
 
ch

an
ge

s 
in 

th
e 

in
te
rn
at
io
na
l 

mo
ne

ta
ry

 
an
d 

fi
na

nc
ia

l 
sy
st
em
 
sh
ap
ed
 

th
e 

ob
je
ct
iv
es
 

an
d 

to
ol
s 

of
 
ce

nt
ra

l 
ba
nk
 
co

op
er

at
io

n?
 
Un
de
r 

wh
at
 

co
nd

it
io

ns
 

co
ul
d 

ce
nt

ra
l 

ba
nk
 
co
op
er
at
io
n 

de
ve

lo
p?

 
Di
d 

th
e 

ex
is

te
nc

e 
of
 t

he
 
BI
S 

ma
ke
 
an
y 

di
ff

er
en
ce
 

in
 
pr
om
ot
in
g 

ce
nt

ra
l 

ba
nk
 
co
op

er
at
io
n?
 

It 
is 

no
w 

po
ss
ib
le
 

to
 

pu
ll
 
to
ge
th
er
 
an
d 

su
mm

ar
iz

e 
th
e 

pa
rt
ia
l 

an
sw
er
s 

hi
nt
ed
 

at 
in
 
th
e 

va
ri

ou
s 

pa
rt
s 

of
 t

he
 
ch
ap
te
r.
 

26
 
Th

e 
US

 
Fe
de
ra
l 

Re
se
rv
e,
 

th
e 

Ba
nk

 
of

 
Ja
pa
n,
 
an

d 
th

e 
Ba

nk
 

of
 
C
a
n
a
d
a
 
jo
in
ed
 

th
e 

Bo
ar
d 

of
 
Di

re
ct

or
s 

in
 
19

94
. 
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Ta
rg

et
s,

 
To

ol
s,

 
an
d 

In
te

ns
it

y 
of

 
Ce

nt
ra

l 
B
a
n
k
 
C
o
o
p
e
r
a
t
i
o
n
 

Wh
il
e 

th
e 

ta
sk

s 
of

 c
oo

pe
ra
ti
on
 
ha

ve
 
co

ns
is

te
nt

ly
 
be
en
 

th
e 

pu
rs
ui
t 

of
in
te
r-
 

na
ti
on
al
 
mo
ne
ta
ry
 

an
d 

fi
na
nc
ia
l 

st
ab
il
it
y,
 

th
e 

de
fi
ni
ti
on
 

of
 
th

es
e 

ta
sk
s,
 

th
ei
r 

re
la
ti
ve
 
im
po
rt
an
ce
, 

an
d 

mu
tu

al
 
in
te
ra
ct
io
n 

ha
ve

 
ev
ol
ve
d 

al
on
gs
id
e 

th
e 

gl
ob
al
 
mo

ne
ta

ry
 

an
d 

fi
na

nc
ia

l 
re

gi
me

s,
 
in
te
rn
at
io
na
l 

re
la
ti
on
s,
 
an
d 

de
ve
lo
pm
en
ts
 

in 
ec

on
om

ic
 
th

in
ki

ng
. 

Un
de
r 

th
e 

go
ld
 
st
an
da
rd
, 

mo
ne
ta
ry
 
an
d 

fi
na
nc
ia
l 

st
ab
il
it
y 

we
re
 

pe
r-
 

ce
iv

ed
 

as
 

la
rg
el
y 

co
in
ci
de
nt
 

fo
r 

pr
ac

ti
ca

l 
pu

rp
os

es
. 

Mo
ne
ta
ry
 

st
ab
il
it
y 

wa
s 

br
oa
dl
y 

id
en

ti
fi

ed
 
wi
th
 

go
ld
 
co

nv
er

ti
bi

li
ty

. 
An

d 
fi

na
nc

ia
l 

in
st
ab
il
it
y 

co
ul

d 
an
d 

di
d 

th
re

at
en

 
go

ld
 

co
nv
er
ti
bi
li
ty
. 

In
 

a 
fi

na
nc

ia
l 

en
vi
ro
nm
en
t 

ch
ar

ac
te

ri
ze

d 
by
 
op

en
 

fi
na

nc
ia

l 
ma

rk
et

s 
an
d 

th
e 

ab
se
nc
e 

of
 a

 
fr

am
ew

or
k 

fo
r 

pr
ud

en
ti

al
 
re
gu
la

ti
on

, 
au
th
or
it
ie
s 

re
sp

on
de

d 
to
 
mo
ne
ta
ry
 
an
d 

fi
na

n-
 

ci
al
 
in

st
ab

il
it

y 
by
 
bi
la
te
ra
l 

em
er
ge
nc
y 

li
qu

id
it

y 
as

si
st

an
ce

. 
Th
e 

pu
rs
ui
t 

of
 

a 
ge

ne
ra

li
ze

d 
re
in
tr
od
uc
ti
on
 

of
 
th
e 

go
ld

 
st
an
da
rd
 

in
 
th
e 

19
20

s 
in

du
ce

d 

th
e 

fi
rs
t 

at
te
mp
ts
 

at 
mu
lt
il
at
er
al
 
ce

nt
ra

l 
ba
nk
 
co

op
er

at
io

n.
 
Th
e 

cr
ea

ti
on

 

of
 t

he
 
BI

S 
al
so
 
re
sp

on
de

d 
to

 
th
e 

pe
rc

ei
ve

d 
ne
ed
 

fo
r 

an
 
in

st
it

ut
io

na
l 

an
d 

pe
rm
an
en
t 

ap
pr

oa
ch

 
to
 
ce

nt
ra

l 
ba
nk
 
co

op
er

at
io

n.
 
Th
e 

BI
S 

re
ce

iv
ed

 
its

 

ba
pt
is
m 

of
 f

ir
e 
du
ri
ng
 

th
e 

in
te
rn
at
io
na
l 

fi
na

nc
ia

l 
cr

is
is

 
of
 
19
31
, 

wh
en

 
th
e 

ba
tt

le
 
wa
s 

fo
ug

ht
, 

an
d 

lo
st

, 
wi
th
 

th
e 

ol
d 

we
ap
on
s 

of
 
in
te
rn
at
io
na
l 

em
er
- 

ge
nc
y 

le
nd
in
g.
 

It 
wa
s 

th
en

, 
ho
we
ve
r,
 

th
at
 
ex

pe
rt

s 
at 

th
e 

BI
S 

re
al
iz
ed
 

th
e 

li
mi
ta
ti
on
s 

of
 
th
e 

in
st
ru
me
nt
, 

gi
ve
n 

th
e 

co
mp

le
x 

li
nk
s 

be
tw

ee
n 

Ce
nt
ra
l 

Eu
ro
pe
's
 
un

de
rl

yi
ng

 
ba

nk
in

g 
pr

ob
le

ms
, 

li
qu

id
it

y 
cr
is
es
, 

an
d 

ex
ch

an
ge

 

ra
te
 
st

ab
il

it
y.

 

In
 t

he
 
fo

ll
ow

in
g 

ye
ar

s 
of
un
ce
rt
ai
nt
y 

ab
ou
t 

th
e 

in
te
rn
at
io
na
l 

mo
ne
ta
ry
 

sy
st
em
 
an
d 

ge
ne

ra
li

ze
d 

ad
mi

ni
st

ra
ti

ve
 
co
nt
ro
ls
 
on

 
ca

pi
ta

l 
mo
ve
me
nt
s,
 

th
e 

mo
ne
ta
ry
 
an
d 

fi
na
nc

ia
l 

st
ab

il
it

y 
ob
je
ct
iv
es
 

of
 c

oo
pe
ra
ti
on
 
ce
as
ed
 

to
 
ha

ve
 

an
y 

pr
ac
ti
ca
l 

me
an
in
g 

of
im
me
di
at
e 

re
le
va
nc
e.
 
Ce

nt
ra

l 
ba
nk
 
co
op

er
at
io
n 

at 
th
e 

BI
S 

co
nt
in
ue
d 

on
ly
 

in 
th
e 

fo
rm

 
of

 l
ow

-k
ey

 
ex
ch
an
ge
s 

of
 i
nf

or
ma

ti
on

 

an
d 

th
e 

pr
ov
is
io
n 

of
 m

ut
ua

l 
te
ch
ni
ca
l 

se
rv
ic
es
. 

Un
de
r 

Br
et
to
n 

Wo
od

s,
 
co
op
er
at
io
n 

wa
s 

al
so
 
fo

cu
se

d 
on
 
co
nv
er
ti
bi
l-
 

it
y 

of
 
do
me
st
ic
 

cu
rr
en
ci
es
 

at 
fi

xe
d 

ex
ch

an
ge

 
ra

te
s,

 
as
 
un
de
r 

th
e 

go
ld
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st
an

da
rd

. 
Bu

t 
its

 
re

la
ti

on
sh

ip
 

to
 
mo
ne
ta
ry
 

an
d 

fi
na
nc
ia
l 

st
ab

il
it

y 
ob

je
c-

 

ti
ve
s 

ma
rk
ed
ly
 
ch
an
ge
d.
 
On

 
th

e 
on

e 
ha

nd
, 

mo
ne

ta
ry

 
st

ab
il

it
y 

wa
s 

mo
re

 

fi
rm
ly
 

id
en

ti
fi

ed
 

wi
th

 
do
me
st
ic
 

pr
ic

e 
st
ab
il
it
y.
 

Th
is

 
wo
ul
d 

be
 

ea
si

ly
 

ac
hi

ev
ed

, 
it 

wa
s 

be
li

ev
ed

, 
as
 
lo

ng
 

as
 
do

me
st

ic
 
de
ma
nd
 

wa
s 

no
t 

pu
sh

ed
 

to
o 

ha
rd
 
be
yo
nd

 
fu
ll

 
em
pl
oy
me
nt
. 

Fi
xe
d 

ex
ch

an
ge

 
ra
te
s 

we
re
 

se
en
 

as
 

a 

me
an

s 
of

 
av
oi
di
ng
 

th
e 

ch
ao

ti
c 

be
gg
ar
-t
hy
-n
ei
gh

bo
r 

po
li
ci
es
 

of
 
th
e 

19
30
s 

an
d 

of
 s

up
po

rt
in

g 
th
e 

or
de

rl
y 

re
du

ct
io

n 
of

 
tr

ad
e 

ba
rr
ie
rs
 
an
d 

gl
ob
al
 
tr

ad
e 

ex
pa

ns
io

n.
 

Fi
na

nc
ia

l 
re
pr
es
si

on
, 

bo
th

 
do
me
st
ic
 

an
d 

in
te
rn
at
io
na
l,
 

pr
o-
 

vi
de

d 
a 

ch
ec
k 

on
 

ov
er
t 

fi
na
nc
ia
l 

in
st

ab
il

it
y,

 
so
 

th
at
 

se
cu
ri
ng
 

fi
na
nc
ia
l 

st
ab
il
it
y 

wa
s 

no
t 

a 
ma
jo
r 

po
li

cy
 
ob

je
ct

iv
e.

 
To
wa
rd
 

th
e 

en
d 

of
 t

he
 
pe

ri
od

, 

th
ou
gh
, 

th
e 

ra
pi

d 
gr
ow
th
 o
f 

th
e 

eu
ro

cu
rr

en
cy

 
ma
rk
et
 

— 
bo
th
 a 

re
ac
ti
on
 

to
 

fi
na

nc
ia

l 
re
pr
es
si
on
 
an

d 
th
e 

he
ra
ld
 of

 t
he

 
ar

ri
va
l 
of
 a 
ne
w 

er
a 

of
 
in

te
rn

a-
 

ti
on

al
 
ca

pi
ta

l 
mo
bi
li
ty
 

— 
be

ga
n 

to
 

ra
is
e 

fi
na
nc
ia

l 
st

ab
il

it
y 

is
su

es
 
se

pa
ra

te
 

fr
om

 
th
os
e 

of
 
mo

ne
ta

ry
 

st
ab
il
it
y.
 

In
 

th
e 

po
st

-B
re

tt
on

 
Wo
od

s 
ye
ar
s,
 

th
e 

ai
ms
 

of
 
ce

nt
ra

l 
ba
nk
 

co
op

- 

er
at
io
n 

pr
og
re
ss
iv
el
y 

sh
if
te
d 

fr
om
 
mo
ne
ta
ry
 

to
 

fi
na
nc
ia
l 

st
ab
il
it
y,
 

an
d 

ne
w 

to
ol

s 
we
re
 
in

tr
od

uc
ed

. 
Th

e 
ex

pe
ri

en
ce

 
of
 
th
e 

Gr
ea

t 
In

fl
at

io
n 

of
 
th
e 

19
70

s 
co

nv
in

ce
d 

ce
nt
ra
l 

ba
nk
s 

th
at
 
do
me
st
ic
 

mo
ne
ta
ry
 

st
ab

il
it

y,
 

th
ei

r 

ov
er
ri
di
ng
 
re
sp

on
si

bi
li

ty
, 

co
ul

d 
be
 
pu
rs
ue
d 

pr
im
ar
il
y 

by
 
do
me
st
ic
 

po
li

cy
. 

Af
te

r 
so

me
 
di
sa
pp
oi
nt
in
g 

at
te
mp
ts
 

in 
th
e 

19
70

s,
 
co

op
er

at
io

n 
on

 
ex

ch
an

ge
 

ra
te

s 
be
ca
me
 

la
rg
el
y 

su
bo
rd
in
at
ed
 

to
 
th
e 

pu
rs

ui
t 
of
 

th
at
 
ob
je
ct
iv
e.
 

At
 
th
e 

Eu
ro

pe
an

 
le
ve
l,

 
co
op

er
at
io
n 

in 
pu

rs
ui

t 
of
 
th
e 

st
ab

il
it

y 
of

 
th
e 

Eu
ro

pe
an

 

Mo
ne

ta
ry

 
Sy

st
em
, 

cr
ea

te
d 

in 
19

78
, 

re
st

ed
 
on

 
ac

ce
pt

in
g 

th
e 

le
ad

er
sh

ip
 

of
 

Ge
rm

an
y 

in 
br

in
gi

ng
 
in
fl
at
io
n 

do
wn
. 

At
 

th
e 

gl
ob
al
 

le
ve

l,
 
co

op
er

at
io

n 
on
 

mo
ne

ta
ry

 
is

su
es

 
be

ca
me

 
le
ss
 
fe
as
ib
le
 
on
ce
 

th
e 

mo
re
 
in

fl
at

io
n-

co
ns

ci
ou

s 

co
un

tr
ie

s 
or
 
cu

rr
en

cy
 
ar
ea
s 

sa
w 

it 
as
 
no

t 
en

ti
re

ly
 
co
ns
is
te
nt
 
wi

th
 
do
me
st
ic
 

pr
ic

e 
st
ab
il
it
y.
 

At
 
th

e 
sa
me
 

ti
me

, 
fi
na
nc
ia
l 

li
be
ra
li
za
ti
on
 
al

lo
we
d 

th
e 

re
em

er
ge

nc
e 

of
 

ov
er

t 
fi

na
nc

ia
l 

in
st

ab
il

it
y.

 
It
be
ca
me
 
in
cr
ea
si
ng
ly
 

cl
ea

r 
th
at
 
su

ch
 
in
st
ab
il
it
y 

co
ul

d 
no
 
lo

ng
er

 
be

 
fo

ug
ht

 
wi
th
 

ex
 p
os
te
me
rg
en
cy
 
le
nd
in
g 

on
ly

. 
To
 
be

 
su

re
, 

em
er

ge
nc

y 
li
qu
id
it
y 

le
nd
in
g 

to
 c

ou
nt
ri
es
 

in 
fi
na

nc
ia

l 
di
st
re
ss

 
wa

s 
st
ep
pe
d 

up
, 

ec
ho
in
g 

si
mi
la
r 

ac
ti

on
s 

du
ri
ng
 

th
e 

go
ld

 
st
an
da
rd
 
pe

ri
od

. 
Bu

t 
no

w 
an
 

70
 

  el
ab
or
at
e 

pr
ud
en
ti
al
 
re
gu
la
to
ry
 
ap
pa
ra
tu
s 

wa
s 

in 
pl
ac
e,
 

se
t 

up
 
fo
ll
ow
in
g 

th
e 

wi
de
sp
re
ad
 
ba
nk
in
g 

cr
is
es
 
of
 t

he
 
Gr
ea
t 

De
pr
es
si
on
, 

an
d 

ce
nt
ra
l 

ba
nk
s 

in 
mo
st
 
co
un
tr
ie
s 

en
jo
ye
d 

su
pe
rv
is
or
y 

po
we
rs
 

ov
er
 

th
e 

ba
nk
in
g 

sy
st
em
. 

Be
tw
ee
n 

th
e 

19
30
s 

an
d 

th
e 

19
60
s,
 

re
gu
la
to
ry
 
po
we
rs
 

ha
d 

la
rg
el
y 

be
en
 

us
ed
 

as
 

a 
co
mp
le
me
nt
 

to
 
fi
na
nc
ia
l 

re
pr
es
si
on
 

po
li
ci
es
. 

In
 
th
e 

ne
w 

co
nt
ex
t 

of
 
in
te
rn
at
io
na
l 

ca
pi
ta
l 

mo
bi
li
ty
, 

pr
ud
en
ti
al
 
re
gu
la
ti
on
 
be
ca
me
 

a 
cr
uc
ia
l 

el
em
en
t 

in 
th

e 
pu
rs
ui
t 

of
 
fi
na
nc
ia
l 

st
ab
il
it
y,
 
wi
th
in
 

th
e 

am
bi
ti
ou
s 

ai
m 

of
 
cr
ea
ti
ng
 

a 
ne
w 

in
te
rn
at
io
na
l 

fi
na
nc
ia
l 

ar
ch
it
ec
tu
re
. 

Ce
nt
ra
l 

ba
nk
s 

le
d 

in
te
rn
at
io
na
l 

co
op
er
at
iv
e 

ef
fo
rt
s 

to
 
st
re
ng
th
en
 

pr
ud
en
ti
al
 
fr
am
ew
or
ks
, 

he
lp
in
g 

to
 
pr
ev
en
t 

an
 
in
te
rn
at
io
na
l 

ra
ce
 

to
 
th
e 

bo
tt
om
 

in 
de
re
gu
la
ti
on
. 

In
 

th
e 

ev
ol
vi
ng
 
fr
am
ew
or
k 

of
 
in
te
rn
at
io
na
l 

mo
ne
ta
ry
 

an
d 

fi
na
nc
ia
l 

re
gi
me
s,
 
ec
on
om
ic
 

co
nd
it
io
ns
 

an
d 

co
ns
en
su
s 

on
 

pr
io
ri
ti
es
 

an
d 

po
li
cy
 

to
ol
s,
 

th
e 

ef
fe
ct
iv
en
es
s 

of
 
ce
nt
ra
l 

ba
nk
s’
 

sp
ec
if
ic
 
co
nt
ri
bu
ti
on
 

to
 
mu
lt
i-
 

la
te
ra
l 

co
op
er
at
io
n 

al
so
 
de
pe
nd
ed
 

on
 

a 
br
oa
de
r 

se
t 

of
 
co
nd
it
io
ns
, 

so
me
 

of
 w

hi
ch
 
we
re
 
di
re
ct
ly
 
re
la
te
d 

to
 
ce
nt
ra
l 

ba
nk
s 

th
em
se
lv
es
. 

In
 
pa
rt
ic
ul
ar
, 

we
 
ha
ve
 
se
en
 
ho
w 

ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

wa
s 

mo
re
 

in
te
ns
e 

in 
pe
ri
od
s 

wh
en
 

in
te
rn
at
io
na
l 

re
la
ti
on
s 

we
re
 
fr
ie
nd
li
er
 
an
d 

or
ie
nt
ed
 

to
 
mu
lt
il
at
er
al
 

ra
th
er
 
th
an
 
bi
la
te
ra
l 

co
op
er
at
io
n,
 
wh
en
 

th
e 

re
pu
ta
ti
on
 
an
d 

in
de
pe
nd
en
ce
 

of
 
ce
nt
ra
l 

ba
nk
s 

wa
s 

hi
gh
, 

an
d 

wh
en
 

th
e 

is
su
es
 
re
qu
ir
in
g 

a 
co
op
er
at
iv
e 

ap
pr

oa
ch
 

we
re
 
su
ch
 

th
at
 

th
e 

te
ch
ni
ca
l 

ex
pe
rt
is
e 

of
 
ce
nt
ra
l 

ba
nk
s 

wo
ul
d 

ma
ke
 a
 

di
ff
er
en
ce
. 

Di
d 

th
e 

“I
nt
er
na
ti
on
al
 
Ba
nk
” 

M
a
k
e
 

a 
Di
ff
er
en
ce
? 

Di
d 

th
e 

BI
S 

ma
ke
 

a 
di
ff
er
en
ce
? 

Or
 
wo
ul
d 

an
 
eq
ua
ll
y 

ac
ti
ve
 
co
op
er
at
io
n 

ha
ve
 
ta
ke
n 

pl
ac
e 

in 
its

 
ab
se
nc
e?
 

Th
er
e 

is 
no
 

ob
vi
ou
s 

wa
y 

of
 
pr
ov
in
g 

a 
ca
se
 

on
e 

wa
y 

or
 

th
e 

ot
he
r.
 

Ec
on
om
is
ts
, 

di
vi
de
d 

on
 
th
e 

pr
os
 
an
d 

co
ns
 
of
 c
oo
pe
ra
ti
on
 

it
se
lf
, 

ar
e 

ra
th
er
 

mu
te
 
on
 

th
e 

me
ri
ts
 

of
 i

ts 
in
st
it
ut
io
na
li
za
ti
on
. 

By
 
co
nt
ra
st
, 

th
os
e 

po
li
ti
ca
l 

sc
ie
nt
is
ts
 

in 
th
e 

in
st
it
ut
io
na
li
st
 

tr
ad
it
io
n 

ar
e 

na
tu
ra
ll
y 

pr
ed
is
po
se
d 

to
 

as
si
gn
in
g 

a 
po
si
ti
ve
 
co
or
di
na
ti
ng
 

ro
le
 

to
 
in
te
rn
at
io
na
l 

in
st
it
ut
io
ns
 

(f
or
 

in
st
an
ce
, 

Ke
oh
an
e 

19
84
).
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We
 
be
li
ev
e 

th
e 

ca
se
 

fo
r 

th
e 

BI
S 

to
 
be
 
fa
ir
ly
 
we
ll
 
gr
ou
nd
ed
: 

th
e 

in
st
it
u-
 

ti
on
 
ap
pe
ar
s 

to
 
ha
ve
 
ma
de
 

a 
ma
te
ri
al
 
di
ff
er
en
ce
, 

at 
le
as
t 
wh
en
 
co
nd
it
io
ns
 

al
lo
we
d.
 

| 

Th
er
e 

ar
e 

go
od
 

a 
pr
io
ri
re
as
on
s 

to
 b

el
ie
ve
 
th
at
 
an
 
in
st
it
ut
io
na
li
ze
d 

an
d 

pe
rm
an
en
t 

me
ch
an
is
m 

fo
r 

co
op
er
at
io
n 

en
jo
ys
 

a 
nu
mb
er
 

of
 
ad
va
nt
ag
es
 

ov
er
 
ad
 
ho
cc
oo
pe
ra
ti
ve
 
to
ol
s.
 
Fi
rs
t,
 

it 
pr
ov
id
es
 

a 
ki
nd
 
of
“n
eu
tr
al
 
te
rr
it
or
y”
 

fo
r 
co
op
er
at
io
n 

to
 t

ak
e 

pl
ac
e,
 
la
rg
el
y 

th
an
ks
 

to
 a

n 
in
de
pe
nd
en
t 

se
cr
et
ar
ia
t,
 

wh
ic
h 

ca
n 

al
la
y 

co
nc
er
ns
 
ab
ou
t 

na
ti
on
al
 

bi
as
es
. 

Se
co
nd
, 

it 
gu
ar
an
te
es
 

a 
co
nt
in
ui
ty
 
an
d 

de
pt
h 

th
at
 
wo
ul
d 

be
 
ha
rd
er
 

to
 
ac
hi
ev
e 

th
ro
ug
h 

lo
os
er
, 

ad
 

ho
c 

ar
ra
ng
em
en
ts
. 

Th
ir
d,
 
th
ro
ug
h 

re
gu
la
r 

me
et
in
gs
 

at 
all

 
le
ve
ls
 

in 
a 

fa
mi
li
ar
 
se
tt
in
g,
 

it 
cr
ea
te
s 

an
 
en
vi
ro
nm
en
t 

pa
rt
ic
ul
ar
ly
 
we
ll
 
su
it
ed
 

to
 
th
e 

de
ve
lo
pm
en
t 

of
 

a 
mu
tu
al
 
un
de
rs
ta
nd
in
g,
 

to
 
le
ar
ni
ng
 
fr
om
 

ea
ch
 

ot
he
r'
s 

ex
pe
ri
en
ce
, 

to
 
bu
il
di
ng
 
co
ns
en
su
s 

an
d 

to
 
br
ee
di
ng
 
cl
os
e 

an
d 

lo
ng
-l
as
ti
ng
 

pe
rs
on
al
 
re
la
ti
on
sh
ip
s.
 

Fi
na
ll
y,
 
th
ro
ug
h 

th
es
e 

ch
an
ne
ls
 
an
d 

th
e 

pr
es
en
ce
 

of
 a

 
fu
nc
ti
on
in
g 

in
fr
as
tr
uc
tu
re
, 

it 
ca
n 

ma
ke
 

it 
ea
si
er
 

to
 
ta
ke
 
sp
ee
dy
 
de
ci
- 

si
on
s 

at 
ti
me
s 

of
 n

ee
d.
 

It 
is 

th
e 
so
me
ti
me
s 

un
ev
en
tf
ul
 
se
ri
es
 
of
 m
ee
ti
ng
s 

in
 

mo
re
 
tr
an
qu
il
 
ti
me
s 

th
at
 
la

ys
 
th
e 

ba
si
s 

fo
r 
mo
re
 
ef
fe
ct
iv
e 

ac
ti
on
-o
ri
en
te
d 

co
op
er
at
io
n 

wh
en
 

su
ch
 

is 
re
qu
ir
ed
. 

Fr
om
 

a 
mo
re
 
em
pi
ri
ca
l 

pe
rs
pe
ct
iv
e,
 
on
e 

ca
n 

po
in
t 

to
 
th
e 

go
ve
rn
or
s’
 

re
ve
al
ed
 
pr

ef
er

en
ce

s.
 
Fo
r 

se
ve
nt
y-
fi
ve
 
ye
ar
s 

th
ey
 
ma
de
 
ti
me
 

in
 
th
ei
r 

bu
sy
 

sc
he
du
le
s 

fo
r 

re
gu
la
r 

an
d 

fr
eq
ue
nt
 

vi
si
ts
 

to
 
Ba
se
l;
 
th
ey
 

al
so
 
pl
ac
ed
 

th
ei
r 

se
ni
or
 

st
af
f 

in
 
th
e 

va
ri
ou
s 

Co
mm
it
te
es
 

ba
se
d 

at 
th
e 

BI
S 

an
d 

in
si
st
ed
 
on

 
as
si
du
ou
s 

pa
rt
ic
ip
at
io
n.
 
An
d 

th
ey
 
we
nt
 

a 
lo
ng
 
wa
y 

to
wa
rd
 
pr
es
er
vi
ng
 

its
 

vi
ab
il
it
y 

an
d 

ve
ry
 
ex
is
te
nc
e,
 

at 
ti
me
s 

ag
ai
ns
t 

th
e 

in
di
ff
er
en
ce
 

or
 
ev
en
 

th
e 

op
po
si
ti
on
 

of
 
th
ei
r 

ow
n 

go
ve
rn
me
nt
s.
 

It 
is 

li
ke
ly
 
th
at
 
th
ey
 
be
li
ev
ed
 

th
e 

BI
S 

to
 
be
 

a f
ac
il
it
at
in
g 

to
ol
 

fo
r 

co
op
er
at
io
n.
 

Be
yo
nd
 

a 
pr
io
ri
 
re
as
on
in
g 

an
d 

th
e 

go
ve
rn
or
s’
 
re
ve
al
ed
 
pr
ef
er
en
ce
, 

in 
th
e 

ab
se
nc
e 

of
 

a 
cl
ea
r 

co
un
te
rf
ac
tu
al
, 

it 
is 

ha
rd
 

to
 

fi
nd
 
un
co
nt
ro
ve
rs
ia
l 

ev
id
en
ce
 

fo
r 

th
e 

us
ef
ul
ne
ss
 
of
 t

he
 
BI
S 

in
 p

ro
mo
ti
ng
 
mu
lt
il
at
er
al
 
co
op

er
a-
 

ti
on
. 

It 
is,

 h
ow
ev
er
, 

po
ss
ib
le
 

to
 
po
in
t 

to
 

a 
nu
mb
er
 

of
 i

ns
ta
nc
es
 
co
ns
is
te
nt
 

wi
th
 

th
e 

no
ti
on
 

th
at
 

it 
di
d 

ma
ke
 

a 
di
ff
er
en
ce
. 

He
re
 

ar
e 

ju
st
 

a 
fe
w 

of
 t

he
m.
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As
 
so
on
 

as
 

it 
wa
s 

es
ta
bl
is
he
d,
 

th
e 

BI
S 

re
ce
iv
ed
 

a 
re

qu
es

t 
fo

r 
su

pp
or

t 
in 

a 

st
ab
il
iz
at
io
n 

sc
he
me
 

fo
r 

th
e 

pe
se

ta
, 

br
ea

ki
ng

 
wi

th
 
th

e 
pr

ev
io

us
 
pr
ac
ti
ce
 
of
 

or
ga

ni
zi

ng
 
su
ch
 
su
pp
or
t 

pa
ck
ag
es
 
on

 
a 
bi
la
te
ra
l 

ba
si
s.
 
As
 
so
on
 

as
 
th

e 
EP
U 

wa
s 

cr
ea
te
d,
 
th
e 

BI
S 

tu
rn
ed
 
ou
t 

to
 b

e 
id
ea
ll
y 

pl
ac
ed
 

to
 
pr
ov
id
e 

th
e 

ne
ed

ed
 

in
te
rn
at
io
na
l 

cl
ea
ri
ng
ho
us
e 

se
rv
ic
es
. 

It 
is 

al
so
 
te

ll
in

g 
th
at
 
th
e 

se
cr

et
ar

ia
t 

of
 

th
e 

Eu
ro
pe
an
 
C
o
m
m
u
n
i
t
i
e
s
 

(E
C)
 
Go
ve
rn
or
s 

wa
s 

no
t 

lo
ca

te
d 

in
 
Br

us
se

ls
 

bu
t 

in 
Ba
se
l,
 
de
sp
it
e 

po
li

ti
ca

l 
pr
es
su
re
s 

to
 
th
e 

co
nt
ra
ry
. 

It 
wa
s 

ce
rt

ai
nl

y 

no
t 

by
 
ch

an
ce

 
th
at
 
co
op
er
at
io
n 

am
on
g 

pr
ud
en
ti
al
 
su
pe
rv
is
or
s 

st
ar

te
d 

in 

Ba
se

l,
 
ac

ti
ng

 
as
 

a 
mo
de
l 

fo
r 

re
gu
la
to
ry
 
au

th
or

it
ie

s 
in 

th
e 

se
cu
ri
ti
es
 
an
d 

in
su
ra
nc
e 

in
du
st
ri
es
. 

Li
ke

wi
se

, 
th
e 

ea
se
 

wi
th

 
wh

ic
h 

em
er
ge
nc
y 

li
qu

id
- 

it
y 

as
si

st
an

ce
 
wa
s 

pu
t 

to
ge
th
er
 

at 
th
e 

ti
me

 
of
 
th
e 

Me
xi

ca
n 

cr
is

is
 
wo

ul
d 

be
 
di
ff
ic
ul
t 

to
 
im
ag
in
e 

in 
th
e 

ab
se
nc
e 

of
 a

n 
in

st
it

ut
io

na
li

ze
d 

co
op
er
at
iv
e 

me
ch
an
is
m 

(V
ol

ck
er

 
an
d 

Gy
oh

te
n 

19
92

).
 

Th
e 

Me
xi
ca
n 

cr
is
is
 
al
so
 
hi
gh
li
gh
ts
 
on
e 

of
 t

he
 
id
io
sy
nc
ra
ti
c 

ad
va

nt
ag

es
 

of
 t

he
 
BI
S:
 
th
at
 

of
 
be
in
g 

se
t 

up
 

as
 

a 
ba
nk
. 

As
 
su
ch
, 

it 
wa
s 

ab
le
 

to
 
pr
ov
id
e 

a 

nu
mb

er
 o
f 
se
rv
ic
es
 

to
 
me
mb
er
 

ce
nt

ra
l 

ba
nk
s 

(g
ol

d 
sw

ap
s,

 
sh

ip
me

nt
s 

an
d 

cu
st

od
y,

 
de
po
si
ts
 
an
d 

sh
or

t-
te

rm
 

lo
an
s 

in 
va

ri
ou

s 
cu
rr
en
ci
es
, 

re
ci
pr
oc
al
 

se
tt

le
me

nt
s,

 
et
c.
) 

an
d 

to
 
pa
y 

fo
r 

th
e 

me
et
in
gs
, 

st
at

is
ti

cs
, 

re
po
rt
s,
 
su

pp
or

t 

st
af

f,
 a

nd
 
se

cr
et

ar
ia

t 
wi

th
ou

t 
re

qu
ir

in
g 

ap
pr
op
ri
at
io
n 

fr
om
 

its
 m
em

be
rs

, 
a 

fe
at
ur
e 

th
at
 
co
nt
ri
bu
te
d 

to
 t

he
 
in
de
pe
nd
en
ce
 

of
 t

he
 
in

st
it

ut
io

n.
 
Mo

re
ov

er
, 

th
e 

av
ai
la
bi
li
ty
 
of
 f

in
an
ci

al
 
re
so
ur
ce
s 

on
 

a 
sw
if
t 

co
mm

er
ci

al
 

ba
si
s 

al
lo

we
d 

th
e 

BI
S 

to
 
pr
ov
id
e 

in
te
rn
at
io
na
l 

le
nd
in
g 

ei
th
er
 
al

on
e 

or
, 
mo
re
 
fr

eq
ue

nt
ly

, 

as
 

a 
me

mb
er

 
or
 

le
ad
er
 

of
 

a 
co
ns
or
ti
um
 

of
 
ce
nt
ra
l 

ba
nk

s.
 

If 
th
e 

BI
S’
s 

re
so
ur
ce
s 

we
re
 
ne
ve
r 

of
 a

 m
ag

ni
tu

de
 

th
at
 
co

ul
d 

ma
ke

 
a 
ma
jo
r 

qu
an

ti
ta

ti
ve

 

di
ff

er
en

ce
 

to
 
in
te
rn
at
io
na
l 

le
nd
in
g,
 

its
 
pa
rt
ic
ip
at
io
n 

wa
s 

se
en
 

as
 
th
e 

se
al
 

of
 
ap
pr
ov
al
 

by
 

a 
re

pu
ta

bl
e 

fi
na
nc
ia
l 

in
st

it
ut

io
n 

ap
pr

ec
ia

te
d 

by
 
ma
rk
et
s 

an
d 

pr
iv
at
e 

le
nd
er
s.
 

On
e 

sh
ou

ld
 
pe

rh
ap

s 
al
so
 
po

in
t 

to
 
th
e 

re
si
li
en
ce
 

of
 t

he
 

BI
S,
 

its
 
ab
il
it
y 

no
t 

on
ly
 

to
 
su
rv
iv
e 

bu
t 

to
 
re
in
ve
nt
 

it
se

lf
 

at 
va

ri
ou

s 
ju
nc
tu
re
s.
 
Cr
ea
te
d 

to
 

fa
ci
li
ta
te
 

th
e 

tr
an
sf
er
 

of
 
Ge
rm
an
 

re
pa

ra
ti

on
s,

 
wh
en
 

th
es

e 
en

de
d 

in 
19
31
 

th
e 

BI
S 

fo
un

d 
a 
na

tu
ra

l 
ro
le
 

as
 
th

e 
lo

cu
s 

fo
r 

ce
nt
ra
l 

ba
nk
 
co

op
er

at
io

n 
fo

r 

73
 

 
 

  



th
e 

st
ab
il
it
y 

of
 
th
e 

go
ld
 
st
an
da
rd
. 

Wh
en
 

go
ld
 

lo
st
 

its
 
gl
it
te
r 

af
te
r 

19
36
, 

th
e 

BI
S 

re
fi
ne
d 

a 
sy
st
em
 

of
 
in
te
rn
at
io
na
l 

se
tt
le
me
nt
s 

to
 
ad
ju
st
 

it 
to
 
th
e 

in
cr
ea
si
ng
 
re
gu
la
ti
on
s 

re
st
ri
ct
in
g 

cu
rr
en
cy
 
co
nv
er
ti
bi
li
ty
. 

Th
is
 
sh
ow
ed
 

its
 

wo
rt
h 

ag
ai
n 

in
 
th
e 

19
50
s,
 
wh
en
 

th
e 
E
P
U
 
wa
s 

es
ta
bl
is
he
d.
 
As
 
an

 
in
st
it
ut
io
n 

de
si
gn
ed
 

fo
r 

a 
fi
xe
d 

ex
ch
an
ge
 

ra
te
 
en
vi
ro
nm
en
t,
 

th
e 

BI
S 

se
em
ed
 

to
 b

e 
de
s-
 

ti
ne
d 

to
 p

ol
ic
y 

ir
re
le
va
nc
e 

af
te
r 

th
e 

en
d 

of
 B

re
tt
on
 
Wo
od
s 

on
ly

 
to
 p

ro
ve
 

its
 

us
ef
ul
ne
ss
 

in
 
su
pp
or
t 

fo
r 

th
e 

Eu
ro
pe
an
 
jo
ur
ne
y 

to
wa
rd
 
mo
ne
ta
ry
 
un
io
n 

an
d,
 
ab
ov
e 

all
, 

in
 a

 n
ew
 

ro
le
 
ce
nt
er
ed
 
on
 
fi
na
nc
ia
l 

st
ab
il
it
y 

an
d 

pr
ud
en
ti
al
 

re
gu
la
ti
on
. 

In
 
th
e 

pr
oc
es
s,
 

th
e 

BI
S 

ex
te
nd
ed
 

its
 
pr
ov
is
io
n 

of
 c

oo
pe
ra
ti
ve
 

se
rv
ic
es
 
be
yo
nd
 

th
e 

ce
nt
ra
l 

ba
nk
in
g 

co
mm
un
it
y 

to
 
in
cl
ud
e 

no
n-
ce
nt
ra
l 

ba
nk
 
su
pe
rv
is
or
y 

au
th
or
it
ie
s 

— 
a 

st
ep
 

th
at
 
sh
ou
ld
 
st
an
d 

it 
in 

go
od

 
st
ea
d 

in 
fu
tu
re
, 

gi
ve
n 

th
e 

in
ci
pi
en
t 

tr
en
d 

in
 
sh
if
ti
ng
 
su
pe
rv
is
or
y 

re
sp
on
si
bi
l-
 

iti
es 

aw
ay
 
fr
om
 

ce
nt
ra
l 

ba
nk

s.
””

 
An
d 

wh
en
 

th
e 

es
ta
bl
is
hm
en
t 

of
 
E
M
U
 

an
d 

br
oa
de
r 

ge
op
ol
it
ic
al
 

sh
if
ts
 
ri
sk
ed
 
li
mi
ti
ng
 

th
e 

gl
ob
al
 
re
le
va
nc
e 

of
 

its
 

ac
ti
vi
ti
es
, 

th
e 

BI
S 

re
sp
on
de
d 

by
 
ex
pa
nd
in
g 

its
 
me
mb
er
sh
ip
, 

by
 
in
vo
lv
in
g 

a 
mu
ch
 

br
oa
de
r 

se
t 

of
 
ce
nt
ra
l 

ba
nk
s 

in
 

its
 
ac
ti
vi
ti
es
 
an
d 

by
 

es
ta
bl
is
h-
 

in
g 

in 
lo
co
 

of
fi
ce
s 

in
 
As
ia
 

an
d 

th
e 

Am
er
ic
as
. 

Th
is
 

ca
pa
ci
ty
 

to
 
re
sp
on
d 

to
 
un
ex
pe
ct
ed
 

ev
en
ts
 

ha
s 

be
en
 

th
e 

ke
y 

to
 

th
e 

in
st
it
ut
io
n’
s 

co
nt
in
ue
d 

re
le
va
nc
e.
 

We
 

ar
e 

ob
vi
ou
sl
y 

no
t 

ar
gu
in
g 

th
at
 
co
op
er
at
io
n 

am
on
g 

ce
nt
ra
l 

ba
nk
s 

wo
ul
d 

no
t 

ha
ve
 
ta
ke
n 

pl
ac
e 

wi
th
ou
t 

th
e 

BI
S.
 
Ce
nt
ra
l 

ba
nk
 
co
op
er
at
io
n 

pr
ed
at
es
 

th
e 

bi
rt
h 

of
 
th
e 

In
st

it
ut

io
n.

 
Ho
we
ve
r,
 

wh
il
e 

sc
ho
la
rs
 

di
sa
gr
ee
 

ab
ou
t 

th
e 

ex
te
nt
 

of
 
su
ch
 
co
op
er
at
io
n 

be
fo
re
 

19
30
, 

th
ey
 

do
 

ag
re
e 

th
at
 

it 
wa
s 

mo
st
ly
 

ad
 
ho
c 

an
d 

al
wa
ys
 

bi
la
te
ra
l.
 
Th
is
 

is 
wh
y 

pe
rs
on
al
it
ie
s 

li
ke
 

Go
ve
rn
or
 
Mo
nt
ag
u 

No
rm
an
 

of
 t

he
 
Ba
nk
 

of
 
En
gl
an
d,
 
an
d 

ot
he
rs
 
be
fo
re
 

27
 
Co
ns
is
te
nt
 
wi
th
 

th
is
 

sh
if
t,
 

in
 

its
 
ow
n 

an
al
yt
ic
al
 
wo
rk
 

th
e 

BI
S 

ha
s 

be
en
 
hi
gh
li
gh
ti
ng
 

th
e 

ti
gh
t 

ne
xu
s 

be
tw
ee
n 

mo
ne
ta
ry
 
an
d 

fi
na
nc
ia
l 

st
ab
il
it
y 

as
 w

el
l 

as
 t

he
 
im
po
rt
an
ce
 

of
 p

ay
in
g 

du
e 

at
te
nt
io
n 

to
 
th
e 

sy
st
em
ic
 
(m
ac
ro
pr
ud
en
ti
al
) 

or
ie
nt
at
io
n 

of
 p

ru
de
nt
ia
l 

fr
am
ew
or
ks
, 

th
er
eb
y 

hi
gh
li
gh
ti
ng
 
th
e 
co
mp
le
me
nt
ar
y 

ro
le
 
th
at
 
mo
ne
ta
ry
 
an
d 

pr
ud
en
ti
al
 
au
th
or
it
ie
s 

ca
n 

pl
ay
 
an
d 

th
e 

ne
ed
 

fo
r 
co
op
er
at
io
n 

be
tw
ee
n 

th
e 

tw
o 

(e
.g

.,
 
Cr
oc
ke
tt
 
20
01
b;
 
Bo
ri
o 

an
d 

Wh
it
e 

20
03
; 

BI
S 

20
05
).
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hi
m,
 

ha
d 

lo
ng
 
ad

vo
ca

te
d 

th
e 

cr
ea
ti
on
 

of
 
an
 
“i
nt
er
na
ti
on
al
 
ba
nk
.”
 
Ou
r 

co
nc
lu
si
on
 

fr
om
 

lo
ok
in
g 

ba
ck
 

at 
se

ve
nt

y-
fi

ve
 

ye
ar

s 
of
 
hi

st
or

y 
is 

si
mp

ly
 

th
at
 

th
e 

pr
es

en
ce

 
of
 
th
e 

BI
S 

ha
s 

fa
ci

li
ta

te
d 

an
d 

de
ep

en
ed

 
co

op
er

at
io

n,
 

en
su

ri
ng

 
a 
de
gr
ee
 

of
 
co
nt
in
ui
ty
 
an
d 

ef
fe

ct
iv

en
es

s 
th
at
 
wo

ul
d 

ot
he
rw
is
e 

ha
ve

 
be
en
 
ha
rd
er
 

to
 
at

ta
in

. 
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